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The
Just nogogemment's decision to appeal to the country
3Dpeal ey :Z been defex.lded on the ground that if the
Tent's fy]) elayed until the completion of the Govern-
Critica] = erm of office it might synchronise with some
lu]p ; ergency. The contention is that the present
Sters of ti storm provides a safe opportunity for Mini-
Utieg ande Crown to take leave of absence from their
Sters ang MC0nsult their constituents—likewise ex-Mini-
“lough, o, embers of Parliament. This sounds plausible
Student‘ofo doub'f» to the average elector, but to the
s real politics it is the thinnest story imaginable.
e ;E‘i*tlary point the bankers behind the Govern-
o g5 coe Cap.able of manufacturing these lulls, that
By tnvemently, by reason of the same powers
Way, The ‘1’ manufacture crises. But that is by the
the functig, A answer to the story lies in the fact that
Chcies gre ns of Parliament are of least use when emerg-
e by emto,St critical. This country is run all the
= Clals of 4, ankers, the Treasury and the Permanent
'de holigy e State Departments. During your Sea-
- ¥s you frequently watch the spectacle of half
the 1, 1Y tots helping a fisherman wind his boat up
0 the pol The apparently hefty pushing of small hands
:':Yete Ow: of the windlass might seem to you, if you
lou;c‘litous j Oy » to be helping the old boy round on his
W k you w::rfey . But if you went up and had a close
fr:rkt B s t‘;]d probably see that he was doing more
thes. Slides, i ey were not helping, virtually giving them
CIr own o ?iOt .‘free rides, and otherwise overcoming
tige S 2 Suddre a in addition to that of the boat. Sup-
\voe' neceSSitaﬁn squall from the sea on a quick-flowing
call‘flfl Soon tellng his hauling the boat up quickly, he
aSS."‘ » ang ,the .Youngsters that their mothers were
'Stance $0 1id himself of the embarrassment of their

€n;
h&pp

(i()i]ow thig is a .* | #* * L )
g, The e e of T real political situa-
Weg g “CPrese ren are the Parliamentarians and the old
the nts Permanent Officialdom. When the

T s gt
Still and the saving of time is not vital, then

m we might name Montagu Norman,
ents of Parliamentary question and
But let there be a real crisis, and
all the Parliamentary figure-heads and orators are sent
toddling back to their mothers. Inshort, to the perman-
ent official, that is, the trained technician, nothing would -
be more helpful in an emergency than for the whole
crowd of politicians from both Legislatures to take a
among their constituents until the crisis was

the old man, who
permits the impedim
debate to operate.

holiday

over. It would short-circuit the current of amateurish

interference. General elections between crises?—non-
ses_that is the prescrip-

sense. General elections at cri

tion for meeting them successfully.
* * #*

Unfortunately this cannot be worked openly.  The
he mothers on the beach watch-

electorate are not like t

ing their offspring enjoying themselves, and sometimes

telling the boatman they ‘* hope the children are not
To the electorate’ the sit-

troublesome ' Oh no.
ting Member is always hatching out something portent-

ous, and to take him off the nest is in itself as big a
crisis as any problem that may arise while he’s on the
nest. Quick, lest the eggs go cold! Nevertheless, the
politicians are brushed out of the way behind the scenes
whenever problems arise whose solution would be dan-
gerously jeopardised by the publicity and delay at-
tendant on Parliamentary prerogatives and procedure.
And apropos of procedure it is worth noting that when-
ever an unexpected emergency—a matter of ‘‘ urgent
public importance "__arises it can only be debated on
a motion that the House do adjourn! It is as if the
mover were to say: “ Mr. Speaker, here's an awful
thing happening: T move that we all go home.” And
not a bad idea either when you come to look at it.
For if at the times when the bankers were rushing
through the Dawes Pact, the Young Plan, and the New-
foundland Distraint measure someone had been able to
get the House adjourned while Members went home to
their constituencies to think them over, not a few of
them would have received some enlightenment locally
which was not forthcoming at Westminster. As a
matter of fact the House did adjourn during the last
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(all-night) stage of the Newfoundland debate. It

went to sleep.
* * *

Some readers may have noticed that Mr. Neville
Chamberlain dropped some pretty broad hints as to the
true situation in the course of his slanging match with
Lord Snowden at the opening of the present election
campaign. After alleging that Lord Snowden had claimed
credit for a certain loan-conversion operation successfully
carried out during his (Snowden’s) term of office as
Chancellor of the Exchequer, Mr. Neville Chamber-
lain retorted that the success had nothing to do with
Lord Snowden, but was due to the ““loyal co-opera-
tion ** of banking and stock-exchange officials. When
thieves fall out . . . | And this episode makes a case

for the holding of elections at times of crises; for

it is precisely at these times when the accidental spilling
of the truth has its highest value, and the truth is most

likely to be spilt in the turmoil of electioneering contro-
Versy.

What is Purchasing Power ?

The following letter appeared in the Financial Times
of November 7:—

SOCIAL CREDIT SYSTEM.
' More WorkeRs ON Tue Dore.

Sl.r,—So far as one can understand from its expounders
.the lde‘:x of Social Credit is that (1) in each factory, etc ,
insufficient wages are distributed to purchase the ’good;
p.roduced, and so over the whole country there is insuffi-
cient p.urchasing power, and that (2) by crediting the ;;opu-
lace with, say, £35 a month each in the books ofathe banks
the purchasing power, and so the consumption and emplovl
ment of the community, could be increased. .

As regards (1) it is clear that the purchasing power of a
country consists in its stocks of goods, land, factories etc‘
—namely, exactly the same articles as ; gt
chased: The allegation of too little purch
goods is no more reasonable than the ass
are more backs than fronts,

As regaxjds (2) monetary manipulation cannot in
crease credit. It can only transfer credit from one p('r:
son or body of persons to another. Thus it can at most
redistribute purchasing power and employment.

In the concrete, one may say the veteran Major Douglas
Proposes bxgger.and better doles. The present doles have
(p:rodl‘mec.i anything up to 3,000,000 unemployed. Social

redit would, no doubt, double that number,

are to be pur-
asing power for
ertion that there

London, N.16, R. E. WhiteneaD.

Mr. Whitehead’s ex i
t
would be quite cor B lssereh (e second)

ect if we were living under a barter

:zs(,)iz?sniyn. thUnd?r such'an economy purchasing power
syt e articles which are to be purchased. Every-
B own banker, so to speak; when he produces
e H: proquces the means of buying an equivalent
el unrce;] N a barter economy the community’s
S lp' chasing power expands or contracts in
direet relation to the amount of physical wealth that
1s available for distribution. Mr. Whitehead seems to
be under the impression that the same thing is taking
Elacg unqer the present money-economy. He probably
a:solr? m}tz:.dhthe origi'xjal concept of a monetary system
o ae 5:: 1c1 could pgrfgct the barter system.” Tt
g bun( ideal, and 1t is a feasible one, but it has
o efen translated into achievement, The proper
e OEZ «:1 monetary systerq is firstly to express. in
ke il g,néen mo_netary ‘um't the value of collective
g ‘;m the sizes of }nd_xvidual shares due to the
o mé i, secondly, to distribute to each the equiva-
netaty tokens. The fina] test of whether the

tion markets?
* *

* *

mum efficiency; and it will be

purposes purchasing power

® &

Mr. Whitehead. On a certain

millions of money and ended

war borrowings from the U.S.
her loans to her allies.

the rate of repayments: credit
it was being destroyed.
*

English people’s deposits

addition of £7,000 millions t0
difference, say, £6,000 milliqﬂ
fashioned out of money whic

What we require of a monetary
monetary tokens we receive as incomes,
or few in number and however unequ
tween one recipient and another, shall
procure us the total wealth which indus
capable of delivering for consumption-
practice, the consumer eventually pays 2 me 1
costs must be expressed and charged 1D ¢
ber of monetary units as are expres
With that accomplished, purchasing PO

able to agree with Mr. Whitehead th
¢« consists 11

e
chasable. TIn the meantime we shall have to 8

the job of making his dream come trué:

lation *” we would agree. But he i
that the people of England started t

Where did the £1,100 millions @
from? Not from any other country:
reason that money does not €

McKenna) and for the historic 1€aso® ~° eat€? —nd
) 7 A, were 10f & fovy

on is
The explanati®” =,

in orthodox banking text books,
theses, and is that borrowings fro
and during the war the rate of

*
What is true, and possibly wh i
in mind, is that a borrowing com™

system is accurately working resides in t?le
the question: Does the sum total of individu
share the wealth equal the wealth?—or: Do
sum of personal incomes equal the sum
put it in a practical form: Do incomes
sumers as fast as costs become chargea

Mr. Whitehead argues on the assumptio
and incomes are convertible terms. : i
we to make of his assertion that the Purchasmg PO tal
a community consists in its physical we
equipment as well as products? ‘
credible if the credit balances of the citizens
added up to the same sum as the to'tal
dustries. Strictly speaking, purchasing pO
quantity but a ratio—the ratio between co
comes. Under the barter system the rat
for both ““ cost”’ and ** income ’’ resided
wealth in the sense that the wealth reflecte 5
use Mr. Whitehead’s words: it had a back amt
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New money cannot be put into circulation to replace it
(even if the banks were willing) without creating new
COStS.chargea’nle against incomes. Hence the burden
of this debt has to be borne by current incomes ear-
Sg.rked to pay for current production, and the interest
> ::31 accounts for nearly half the Budget expenditure
e current incomes must cover in taxes. It is a
o 5; hon purchasing power which ultimately falls whol!y
Pricese consumer (for industry’s taxes are included in
e ). Tt reduces the efficiency of consumer-purchas-
i Power partly by subtracting units of money out of

¢ consumer’s pocket and partly by adding units of

cc;?f{t {0 consumption products. If Mr. Whitehead re-
ide:esha Practical demonstration of the fallacy of the

of that purchasing power consists in factories, stocks
taxgoqu' ete., let him offer to pay the Revenue his
¢ 1 kind at cost valuation!

* * *

hsc:tmng to his concluding paragraph we don’t follow
e eP\SV of reasoning attributing unemployment to
unti] thei € t_hought that doles were not paid to people
Suppos elr disemployment had taken place. Anyhow,
ole. dre that doles were abolished, or that the 3,000,000
quenc:eawers fell down dead. The immediate conse-
amoy Would be a diminution of revenue to industry
Dling to say® £4,000,000 a week. Industry

W Contract output and dismiss employees. These
Cease buying, and cause another contraction of
ing, and so on along a continuous, though dimin-
duShy'. Progression of contraction. Meanwhile in-
> overheads would remain the same in amount,

The znce.s Would have to be raised against consumers.
Coulg  histrative expenses of the Insurance Fund
Paying ardl}{ be lessened, yet fewer people would be
Taiseq PIrter_mums' and so the rates would have to be
ang g, St IS true on the other hand that the employer
Woulg o ate (WhICI{ means the consumer or taxpaygr)
Ing] rema'se to provide their contributions to the orig-
Quenceq 'ums, but when the whole complex of conse-
th o Indicated above is worked out it will be seen
the pe & do more good (or if you like, less harm) to
dealing h.of industry than any alternative way of
Calleq With  the unemployment phenomenon—mis-
Socia) Problem. If then, as Mr. Whitehead contends,
dole, ¢ °dit would double the number of people on the
l°“'ing hﬁb Prospect need not alarm anybody, even al-
bayq fo M the fa]se implications of the statement in that
Yamgyy, "« For ourselves, we think the doubled figure,
With ’1:2000,000, 4 fairly moderate one to start with.
dig eHSel € time for adaptation industry could usefully
b%is With another 3,000,000 workers on the present
ﬁect neg Jutput. Byt those who do not like the pros-
Siving 1ot be fllanned, because Social Credit starts
to €Xtra income, exercising extra purchasing

the whole population of say 50,000,000

€ tremendous increase in physical output

‘ fol_g by th'iS. féxpansion of purchasing power
t Whg Wa lough initial development work to employ
e, Bt to, and are fit to work, for a considerable

Outpyt

8
wipp . dowe

& * *

a
glredit ogl'atte.r of fact it is not essential to the Social
mduSt ) Yective that anyone should cease working in
Qvoyel‘s an hat is a matter affecting individual em-
a er3’b0¢;]y émployed. If the two parties agree that

% the Should pe employed that is their business,

to
enc()urfr ¢ humerous enough to get the Government

the Social Credit advocate would be technical. He
would point out that to employ more workers than neces-
sary would involve the use of less efficient productive
mechanisms and therefore a slower rate of output than
was otherwise achievable. To illustrate by reference
to the amusing story told by Mr. A. L. Gibson at the
Central Hall Demonstration: you can easily employ
50,000 workers at a large excavation job if you set each
to work with a saltspoon! On the other hand, if you
decide to use one of the huge mechanical excavators now
available, it is an absurdity to imagine employing that
number. Probably not more than fifty men could get
near enough to touch any part of the machine, let alone
handle it. What of the other 49,9502 Well, all we
can think of is that they might sing chanties to cheer up
the operators—an idea which calls to mind Perlmutter’s
ironical protest to his partner Potash when the latter en-
gaged a young man as bookkeeper and explained that
he liked the boy because he was a clever musician.
“ Vot,”” exploded Perlmutter, ‘‘and shall he write
operas in our books.”
* * =

No, the Social Credit advocate leaves the question of
employment to the common sense of the paf'ties who
will work the employment system. And it is hardly -
likely, seeing that they are consumers as well as pro-
ducers, that they will renounce efficiency for' the sake
of job-making. After all, the “ Dividend ™ is not the
final result. The final result is the conversion 9f the
Dividend into goods and amenities; and the quest19n of
the volume of employment will depend on two things:
(a) the output which is to be aimec{ at, a.md.(b) the
most efficient way of reaching and maintaining it. The
first is a question of policy which the citizen vznll de-
cide: the second is a question of technique, which the
engineer will decide. If the policy is to provide plent){ of
work, then the engineer will plan for a slower relative
output; but if to provide the minimum of work then he
can plan for the maximum relative output.

® " *

It is undoubtedly the fact that at present the major}ty
of the working classes would prefer the idea of d?mg
with less than the highest possible oqtpyt to the 1de.a
“ not having anything to do.””  So it 15 correct poli-
tical strategy to encourage them to votg for work_a.s well
as ““ Dividends.”” They are not yet in a condition to
appreciate that idleness in the economic sense need .not
be monotonous. For one thing many pf tl‘lem as:somate,:
idleness with loneliness; and your calling it “ le)sur(? ’
will not effect the dissociation. The one great thing
that should be stressed is that Social Credit will pro-
gressively invest ihem with the power to choosg between
working for a living and living without working. It is
all one to the Social Credit technician which they .ch'oose.
His job is done directly the principle of the Dividend
(and Price Discount) is applied and puts the power of

choice into their hands.
* * "

Now that universal suffrage is in being the power of
controlling policy which is inert under the present system
will be active and will proceed from the masses » as
we call them. They will gain more inﬂufence in the
counsels of the State by reason of the leidend. A
lot of people don't care for this; but that is because
they have got the notion that the.poor ml!st always be
opposed to policies that suit the rich. It is a fear that
will pass, along with'the passing of the fear of economic

8¢ or tolerate that policy. The criticism of

insecurity.
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Movement News. in the frame of reference concerning the POIIUthﬁ;z

“Social Credit News.” involved. If, as looked likely to happen, thekeﬂ the

b ocial Credit News. had accepted the coin, and Mr. Townend had tat d wi

tthI],!s is the name of a broadsheet just published by | notes away, the bankers would have been presen :n dida-

€ London Social Credit Club. It comprises two large | an opportunity to challenge the validity of the ¢ di

!eaves, or four pages, fifteen inches wide and twenty | ture after the declaration of the poll if the rest der-
inches deep, each carrying five columns of text. The | not please them. Hence Mr. Townend, though {7
first number is well produced technically, and the con- ] ’t accep i

tents are interesting and stimulatin i
t ; 8. The contri
include Dr. Purves, Dr, Mitchell, B. J. Boofl?ro;t:im;;s
Be.st: R. S. J. Rands, W. T. Symons, Gladys F B‘in .
William Brittan, Maurice Colbourne, R, W Willan%
and I;I Norman Srn¥t1.1, whose names will be familjar t(;
members: c?f, and visitors to, the above Club This
number s intended chiefly to ra]] ;
] Y support f

ilall meeting on November 20, andp(I:them?irs:hte iy

nown the activities of the Club to a new pub; ;
'.cher numbers will appear, but not at g el

Mitchell, o,

(Telephone : Ravenshourne

The Socit Creay peeed® Campaign
gt himself wenrei?:ttoptiny s o 2 South Leeds
week, He g € NEWs on nomination day last

Supporters each ¢ a?ﬂg‘z gﬁice accompanied by three
L a, S .

€ bags were deposited op fh(;oﬁillr:ng %’)gegif silver,

; ng one

of them, the
the contents.

the comment that since

the Crown was not legal
OIman’s promises-

- : A ! Promises-to-pa;

Placed the creqy L prilzfiile{ ifcr Itself, i.e., that the l])av)v,

d the People, Bstitution higher than that

isode . ¥ :
Secured g hegqys

late editiong of T;z]imz'

Not more than f

Provideq Nomip

1€se only Mr, T

anc? three inches of
vemng Standard the
Ve candidates altogether

(out of 1
»300)
ation ‘“ stories ’’ for the

I_Jresé; and of i

1S Own initiati 2 oOwnend secured o
3 Ve. The of . publicity
APPendages f, €pisodes ecg()ﬂll::zF candudates were simply
=) By ln

d exploits]” Tp g late in attending, ang

ing the coin, had to take care that it wasn
Apathy and Rowdyism.

The election campaign generally is man!
marked features, On the one hand Thea
Standard deplores outbreaks of row_dylsm 5 cays that
meetings, while on the other The Daily May, oS
the Government are alarmed at the apathy 2 o nEWs"
torate. To the unsophisticated reaflers 0 ¢ rowd}’ism
papers it will probably appear £urious ; :hy- ut 0
should take place in an atmosphere of aPaare Jogicaly

readers of THE NEw AGE the two thing“sreﬂecmﬂg 3:
djor -

ting Sofne
fes Eenint
ublic

reconcilable. Apathy may be taken 25

citizen’s loss of I(Zonf'l}c’lenceyin the p,ou.hma?u:axi 3”.1“;
Parliamentary machine. And if so, it 15 111)3 inte Phgn
loss of confidence should be signall® r};sc do‘in.
and disorder when big Parliamentary -gIZheo - a{"o ]
to address the constituencies. A vote, same °51‘tv1iﬂ1

vestment; and these politicians areglﬂ thzreholders e
as company directors who face théir St compa®y o0
empty hands. And if it were not ﬂ?n g in foomstheir
tors hold their Annual General Meet gﬁ—acﬁon O,f ple
small to accommodate more than 2 tlnyt fractio? lfvould

el

2 onl i
stockholders and at times when t }t,hese meeungsiout‘nf

to turn up, the tale of disorders 2
be as dramatic and disturbing 23
down of Mr. MacDonald and Mr- £ thi
week—probably more so. ApoP S t(i)on- enl
news from France is worth atfer ned e
déboires of the Stavisky scandal
Law Courts into bear-gardens.
look at it, the appellation ‘‘ The he SO
would not be unjustly fastened t0 : its sU
Government, which seems to ™ ealsurfeen
prices of gilt-edged securities. It et e 1 fal o
that Ministers of this Goverpment are a feWot oot
well even if they do badly; but s
financial figures in criminal tr1a'®
much the same plea, pointing % opted 3
accounts and other devices Wer® ae tempO” 1y
danger which they hoped would prov. enditu
one of these men could 1ay d?mzl-,ade
the portals of the economists
worse things are the sooner theY 4 jgers = juu s
why not a little cooking to Sa.ve i beforé e‘gh 7 0
ruined perhaps on the night jon of hlusal of‘
Prosperity? | However, D the regs he refxﬂselvy)m'
to-day, no matter what the 12W s;?;,florm o is Coufioflﬂ
representative political rulers i Jeading w’orSt e“ﬂ
the means now open to them 2 titutes 6355 W
out of its economic insecurity S Pretty ville Posﬂ
of corruption. We have come ?t Ny Pt
Chancellor of the Excheque? to Wit» e 8
berlain, is ready to demounc® =
merely on the evidence of the $8 s 2 gpiﬂg
9

5 Le
Green Shirts 4° eds 125 “op LT

When Mr. Baldwin went © m
of Green Shirts travelled by the S:irried al
Leeds station they got out and It comp?a”
greet him on alighting from 11°

s
demo?
greeting took the form of @ flag
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panied by the shouting of the slogans: ‘“ Down with
the_ Bankers’ Government *” and “ Vote for Townend.”’
This rattled the gathering of Mr. Baldwin’s admirers
who were there to escort him away; and a commotion
ensued in the course of which blows were struck. The

Teen Shirts were prevented from leaving the station
until Mr. Baldwin had been got safely out of the way.

T T account is taken from the Daily Mail of
November 8, page I5. |

Movement Notes.

“
o lcofselt sure that if there were a Social Credit Party in
its‘om., 1 r'}’,' long before it became a formidable menace,
S 3} fisation would contain in most of its key positions
abot atrotghues. ce Tpere is plenty of promising maten.al
Cred; € present time.”’—Major Douglas in Social
edit, October 25, 1935.

5°ph§: %};gOSOphies d'iﬂ'er but actions agree then the r\hi-lo-
terest-”g;;ence,s will have no more than academic in-
Thets o e Times, July 23, 1934
°1'ganeisb381c attitude of THE NEW AGE on the question of
G ditil Political action by members of the Social
Was stat, SVement was defined last week. The problem
itself toe to be equivalent to that which would present
Sireq o ahc010ny ofyfleas in an elephant’s ear who de-
8esteq ﬂ? ape the course of the elephant. It was sug-
e at external influences on the elephant would
necﬁgl-g;le at as to render the actions of the fleas rela-tively
“ right )¢. That meant that whether the fleas did the
thm_g or the ““ wrong *’ thing, or adopted uni-
OF multiform methods, the margin between the

theor, :
Wag ;:lcal Optimum and minimum results achievable

tha thzcgca.lly negli.gible, Douglas’s one—tirqe dictux:n

Tess wer ocial Credit Movex_nent and the Social 'Credlt
Positioy, eIredundam was cited in support of this pro-
Doliticalisit et upon a determinist concept of the
SVentg, uation wherein events shape policy, not policy

. Ass
L trueuir?le.’ for the purpose of argument that this concept
Thep Us extremest form. (It will be qualified later.)

a + o
futjje . Controversy about actionist policies becomes

€ap, ., O.USeouranalogy, it is a storm in the elephant’s
g Limiteddoes not matter whether the fleas form a
Sﬂciety Company,” or a “ Party,”” or a League or
2 pleag, °F any other organisation whose name exhales
that ¢ ot odour. Nor does it matter whether this or
Othey, of organisation lends itself more easily than
In fact ¢ Permeation by bankers’ agents provocateurs.
Matte,. * Without reference to any concept at all, it is a
D ordinary experience that ‘‘ rogues’’ (as

- Ougly
Ing S calls them) cannot be prevented from penetrat-

Dany,r} ,O(:ga‘r‘uSaﬁOn by the sound of its name. ‘‘ Com-
;lre \Vord: arty,” “ League ” or “‘ Society ~’—these
rhe re n;)twords; they have no talismanic properties;
t.° Ues is 5 ma cordon sanitaire. . The defence against
itlon' ; atter partly of the structure of an organisa-

S leadersp edommant]y of the character and wisdom of

:_lo.t B 0 if rogues can permeate a ‘ Party ** and
u"llt ) the \vaany "’ the reason must be that the good
Uy, 'S and the skill of the Party leaders compare

g ut, il: IE; \;/lth those of the Company directors.
q S ta)), e ramc.of the concept outlined above, all
tOGs ot m ut the risks of ¢ betrayal ’ is hot air. It
Drayed." atter if the whole colony of fleas are “‘ be-
“?l:en' thenor once assume them to be politically im-
Ethep R their actions are politically negligible
SPired by saints or sinners; and there is no

justification for the present spectacle of all the little
David Copperfields constituting the Social Credit Move-
ment being pestered with protestations: ‘“ The Codlin
Company’s the friend, not the Shor{ Party ! So;
much as readers may be repelled by the extreme con-
cept from which this conclusion logically results, it does
at least lay the foundation for peace, concord and
brotherly love—and it is hereby recommended to the
attention of those who are deploring divisions and
preaching unity.

Let this dilemma be pondered: you cannot have it
both ways. The only practical foundation for unity is
the recognition that you can’t control events. If you
reject this and affirm that you can bring events to pass
you must be prepared for disputes about how to bring
them to pass. If people could control the weather there
would be perennial squabbles between the country and
the towns about fine and wet days. Since they can’t
they co-operate amicably in preparing for both con-
tingencies. There is no question of ‘“ how ** when a
thing can’t be done. It is only when you can do a
thing (or believe you can) that the question is opened
and the ‘“ hows’’ begin to sing, like the blackbirds
released from the pie.

Allow for the sake of argument that the ‘° Com-
pany '’ offers better safeguards than the * Party”
against successful conspiracy on the part of the bankers
—what then? What form can the conspiracy take?
Supposing that by some means or other bankster agents
were to occupy the key positions in a centralised
““ Social Credit’” or ““ Dividends ’* organisation with-
out detection, what could they do?  The worst they
could do without arousing suspicions among the mem-
bership would be to formulate official demands in such
a way as to provide the bankers with means of'osten-
sibly fulfilling those demands without actually doing so.
Their objective would be to trap the Movement into
accepting an imitation scheme as the real article, and,
when this scheme failed to produce the expected re-
sults, to adduce the failure as proof of the unsoundness
of the principles on which the demand for the scheme
was based.

The first comment to make is that the certain safe-
guard against such deception would be to disband t.he
central organisation so that there would be no authority
entitled to bargain with the bankers.

The second is that the bankers cannot get themselves
out of a technical dilemma by political trickery. The
essence of the Movement’s demand is that the bankers
must adapt their technique to a new principle. If they
do not, it matters little whether or not they make the
Movement believe that they have done it.  Their
fabrication of a proof that the change was futile or dan-
gerous would not alter the fact that their omission to
make the change was even more dangerous, not to say
disastrous, to everybody—including themselves.

The third comment is that granted the danger resi-
dent in a deception of the Movement, the moral is that
a membership instructed in the technical principles
behind the ‘" Dividend " demand would obviously be

the least easily deceived. :
The fourth comment is, that the existence of inde-

pendent Social Credit journals conducted by people
who understand the right technical principles consti-
tutes the best safeguard that the Movement can have.
Conversely, to put the Movement under a single cen-
tralised organisation controlling one tied journal and
censoring or suppressing the free expression of opinion
is to present the bankers with the best facilities for
working mischief.
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A Social Credit Novel.

John Hargrave’s Swmmer Time Ends (Constable,
10s.) ought to be bought by every member of the Social
Credit Movement. It has not been reviewed in these
columns yet, and one rteason is that the only
satisfactory way of reviewing it for the in-
formation of readers of THE NEw AGE was to
wait to include references to the Teactions of out-
side authoritative reviewers. Every contributor to T
NEw AGE knows too much about Hargrave’s beliefs and
aims to be able to judge what effect this book would
have on the fiction-reading public. On November T
however, James Agate gave a lead in the Daily Express.
He contributed an article of nearly a column in length,
in which he acclaimed this book as *‘ a great work.”
Accompanying the article was a prominent and striking
picture of the author. He refers to the length of the
book (877 pages), and says that to read it as it deserves
to be read would take him roughly one twentieth of a
working year. He had given ‘‘ three hard and concen-
trated hours ”* to 1t He mentioned that Messrs. Con-
stable had' drawn his attention to it in a letter, and quoted
the f?}lomng Passage from their notice :

' "I‘he.purposg of Summer Time Ends is to deal
imaginatively with the most urgent problem of the
modern world—how to get goods, produced by

machinery, past the barrier of :
who need them.” B

James Agate’s general descri
“ For this story is an
po.verty, a Pprose son,
written in a form
Considering the h

ption of the book is this:
epic of death, love and
g of. the world’s workers, It is
*11 approximating to free verse,’’

igh estimation in which Agate is held

forestalls thig reaction by saying:

*“ This method of writing has one disadvantage, that
you .canngt read much at 4 time; it is like standing
In Piccadilly Circus on Sunday morning and absorb-
g all the posters of the newspapers at some street
merchant’s stall. Byt then, nobody ever tried to
g?d ;]ames Joyce at one 80, and this book is in the
harsneb Joyce class. For in my opinion Mr, Hargrave

not only bent the how of Ulysses, but broken it.”’

This is 4 3
' a Just Survey. To expand it somewhat, the ex-

Perience of ] !
much the Sar:er:diefr gomng through the pages is very

5 he were sitti i
ceiv 9 ing at a wireless re-
ﬁonﬂfldse‘t‘ ‘t:?}ll;ch enabled him to hear any conversa-
from the top ¢ ‘V;;e any action proceeding anywhere
P tothe b lety, and at the same

O would be, so to speak, a
:;?]S:h‘;;‘;ti"”:. of Pand?mo.nium—a rapid succeszion of
T whiclia‘u’)tqsl of disjointeq thoughts, words, and
i, nitially woulq confuse and irritate him, but
e t'imc \en \lvatched attentively and continously for
ek of‘ot;] d gradual.ly be recognised as a patterned
et 1e mechanica] stfcsscs and strains of our
ik Ko System. o.f €conomics. Tn a profound sense
b i 15 a‘n exl.ubxt of ** conditioned reflexes "'
Sk Olfn'g, speaku.\g, and doing things to the unseen
gl ) a mechanism. At the same time the charac-

> Who exhibit these reflexes are over and over again
seen to he battling with the deeper uniformities of im-

mutable natural law. Victims, all of them, from ﬂ;e

rich man in his castle to the poor man at his gatel,a -

the clash between human convention and natural o
So this is a book to be bought and kept by €V

c Pov.
one whose mind is troubled by the paradox of o
erty amidst Plenty.”” That is all for the P e

There will be later opportunities to deal more P&
larly with details.

Warning the City ! i

““ Chancellor’s Election Warning to v}t]l:é?
Evening Standard headline, ~ About WEE e
answer is: Socialism. ‘If the _Socxahsts ar said Mr:
the price of securities will drop like a storift:ue
Chamberlain. Well, they might drop & W6, i they
selling operations by nervous nxncom%{op .
wouldn’t drop like a stone unless the lt?:Iould be &1
steps to drop them. What those steps ¢ banks
familiar to students of the credit system. ..
and their partners, the insurance tgomprjce down tto
enough gilt-edged securities to force i‘) I{’ fho arkey'
nothing if they chose to throw them ds in this ‘.V;S
But why punish their anti-Socialist frien ly sanctio g
when the banks themselves are able t0 ;glp v, shut?;;r
to an offending Socialist Govemment'l'n’l‘he Chanc‘;m,
off Ways and Means advances. the lens of P ders
Warns the City *’| Curious how de down. Ry
polemics turns the true picture upgide Chancello® =
with memories will note that wha V.e;eEring, on
to the City off duty, as when electl;)o them whe?
variably wait for the City to talk
duty.

LATE REPORT:

. eds-

Social Credit in South L€

. Election Campalgn'Leeds jost
‘The following wire reaches us from
going to press:

“ Townend’s Mass Meeting ** udience ~' g
night attended by enthusiastic glloudspe l(.ioﬂ
Overflow Meeting 500 liStefled , Bl
pouring rain 2} hours outside.-—

Agent Social Credit Party-”

ast
‘ a
palace Cine™™ 750
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and th
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’ uis ©. e
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The A + B Theorem

By A, W. Joseph, M.A., B.Sc., A.LA.

II.

3. Accumulation of Capital. How is capital accu-
Mulated (by which I mean money capital), and where
does it come from? 1f gold is mined and brought to

'S country, fresh money has entered and can be used
o form capital. But there is many times the amount
of capital in the country than there is gold. Where
% can it come from? 1o a limited extent the Treasury
Tor:make money by the issue of silver coins, such as
Jubilee crowns, But this is not enough. In the main
en: aioney to form capital can only come as the credit
tin " Which balances debt to the banks. Now the dis-

rigl“shlng feature of capital is that it is money used
ItJiomEmly Dot for the purpose of helping the distribu-

% Of goods and services, but for obtaining a_control
itseltfhe means of production so that it can increase
capita] o 2ke an example of how the accumulation of
sil:gral €auses a deficiency of purchasing power, con-

e h 4 Manufacturer who has accumulated profit which
his fas Placed to reserve and who now wishes to extend
TESep:cmry' In the first place, by accumulating his
haq dsa he took from the public more money than he
tribyy Stributed. When he builds his extension he dis-
herenssdthe.resen’e and makes good the public’s in-
tension eficiency of money. But he has built an ex-

& cou o s factory, and he will endeavour to collect

eorSt of the extension in the price of the goods
tion 7, the factory. This is irrespective of deprecia-

» Which mq : : istributed as payment
or y be immediately distributed as pay.
crib;gne“’als. The position isysimilar to the one des-

- At the end of the discussion on saving by the
pubhf{ But the money cannot be collected (except at
ha nemporary expense of somebody else) because it
and s}:’er been distributed. Yet the factory has 'valu.e%
“Apita] OIm a good basis for the expansion 0
5 trying 1 ¢ have in fact the capitalist’s dilemma. He
Which, 8 o accumulate capital in the form of money,
% bapl 1°0€Y can only be formed as the contra to

dy’ o2l and which must therefore go into some-
S0t ou 0SS, But there is nothing available to meet the
DurpoXCept

Ot the capital, which cannot be used for that
malg(_)seTwlthout beIi)ng “ eaten,”’ the capitalist’s night-
Welleq he discussion at this point may seem to have
aspect = Some Way from pure A AL B, and yet :thlS
Defore 'S fundamental and must be brought to light
£re arwe an really get hold of the theorem. Now
L4 ang oy two ways out of the dilemma, the Marxist
atj the Socia] Credit way. It is subconscious ap-
N ton Of this fact which causes the vitriolic oppo-
by :0¢lal Credit from Communists. The Marxist
Dractice +. fo_disrupt the whole capitalist system (in
Russia wthls as not been found to be easy, vide
Seoi Sogja; W& Capitalism is creeping back). The bour-
b l!lc‘é-11 Crediter, however, sees no objection to the
Jing :}t;'o-n of capita] so long as (1) the lack .o'{'
B2 be o ity caused by the accumulation of capita
f}f difqueerCOme, and (2) the ownership of capital can
® Natiou: '0W these two objectives are attained by
Dividend, the first by paying the Natlona;
I,Y, dishibu t of new creations of credit and the secon
R SSPectipi D8 the National Dividend equally to all.
the eorene‘ 9% particular remedies, however, the A +
ofy. atten, as reference to what is happening now;
Cot (Pt to accumylate capital with its attendant
e Certc~Zl using g deficiency of purchasing power 1s
Th : ainly oceurring, ‘ ]
M 'grountzjve genera] discussion forms an essential
e o t0 the A 4 B Theorem in the form that
by vaﬁnuugg as presents it, I propose now to discuss
460Gaitskeu‘n.terpfetations placed upon the Theorem

of ¢ ¥, . What Everybody Wants to Know
fhﬁthe coo"e T. Gaitskell is one of the members
D) Ly ittee selecteq by the Labour Party to state

Selal)y, T attitude towards Social Credit, and I deal
% 18 attack on Douglas Social Credit be-

it i ably the best criticism that has yet been

f::jg gfjih];r%b + };3 Theorem, and because it is exten-
sively quoted by other opponents of Social Credit.

In order to examine the theorem with reference to

something concrete, Gaitskell considers the production of

woollen cloth in five stages. He uses the following

diagram: —
200 + 200 + 200 + 200 + 200 =1000
Farming 200
A
Spinning | 200 | 200
B HVA
1
Weaving 400 '+ 200
B ! A
600 i 200 |
Wholesale = 93
i 200
Retail 830 e
1000

i i ither repre-
is diagram has two meanings. It may el P!
ser'xlf‘:htlzedéu%cessive stages of the production an% nrte?;ﬁh;g_
tain amount of cloth, or it may represent ¢
gxfltastcféezj occurring simultaneously in the productlonbof
five amounts of cloth. In THE NEw AGE of Decem }fr
28, 1933, Adamson embodied these'two meanings 1% t g
fol'lowinﬂ, elaboration of Gaitskell’s diagram. acd
eriod i? assumed to be of equal duration and cost, and
.»pk payments are made during each stage to those engage
in industry. { ¥ s
i first place the diagrams are incomplete.
Tlgolgvci)r;tst}:ﬁl]y refgr to money which has already beerr(:
paid out in the earlier stages of produdcnorg(.:unll“ﬁ?tfi clflnoof
f saving, reserves and a
ﬂle_tfalct&;sic(})l are going on all the time. 1 urthel:morgi
gzlilptlht A payments in the diagramdare (}]smbi}tlei?en?:l iavi-
keting of the goods. In rea X
21/:111132 giethdisftrxlizguted gfterwards. Although the factors

ACOQUNTING _PERIODS _

T T pERIODS' OF TIME
a b c d e f. g |
?{ 200 200 | 200 | 200 | 200 | 200 220
A A A A
e E > 200 | 200 220 220 220 220
' il 200
200 | 200 | 200
i ":. 20| %80 el p il |8
§' i 200 | 200 220 2(A>o 220
1 & A
Weaving 3 % 480 40 | 40 | 400 40
i iR
i 1200 | 200 [200| 200
(-] it
Wholesale | 600 | 600 600 600
: : 2200 | 200 [ 200
| LI [ [
$a1 Y 800 [ 800
G oG
m. T2. T3.
Acounting |
““ Periods.
i S N

e n e :
rtance in a later interpretation of the

omitted are of lmpoit will be convenient to ignore this

AL B Theorem,

noi‘é.wc look at Adamson’s diagram, we observe that in

i 3 avments amounting to 2,000 are
p?nqu tald % fl i‘i'lfk\)tpl‘:l)lltil period ¢ that the final con-
dlsmblll-e c;ods costing 1,000 come on the market. Now
sumal]) ol ens to the 2,000 distributed in advance of pro-
g::?ttio:?pDoes it form a fund which can be drawn upon
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to make good any deficiency of money which may sub-
sequently arise? The answer is no. It is absorbed in
past savings, reserves and accumulations of capital, and
In normal circumstances is not available as purchasing
power of the consuming public. From the period e
onwards, therefore, the diagram has in it a deficiency of
money and it is not surprising that this deficiency may
emerge later on. The Douglas A + B Theorem in ifs
first (and according to Gaitskell, most absurd) interpreta-
tion is simply another way of exposing the underlying
deficiency. (gonsider what Douglas says, ‘“ Now the rate
of flow of purchasing power to individuals is represented
by A, but since all payments go into prices, the rate of
flow of prices cannot be less than A + B.” Take period
f- The distribution of A Payments is 1,000. The costs
added to all the goods which are in course of production
in the same period are 200 + 400 + 600 +800 + 1,000
= 3,000. There is here a deficiency of 2,000, and this
deficiency will emerge later on as an actual deficiency
between A payments and the costs of final consumable
goods as can be seen by tracing out the subsequent
plstory of the goods which were in course of production
In period f. The following diagram gives this subse-
quent history:

8 L} 1 3

B B
e ®
200 200 200
Wholesale A A A
600 600
B B 630
200
200
Retat) A & R | =000
800 800 f
B B o fao — 40
800 600 1 l
o ko

Total A Payments 1,00
= 3,000.

Total costs of final co

=h5,}<l)oo.

Which shows 3 deficiency of 2,000 between A pa ments

and the costs of final consumable articles, lEhZ posi-

e the above diagram is obtained from that con-
In pe total A payments 1,000,

0 + 800 4 600 -+ 400 + 200

nsumable articles 1,000 + 4,000

1 A payments in period gy which also add
by adding 6o A paymentts in period % | into costs of
1 Payments j i 1 =
by'adeing 100 4 YMeEDts in period ; ﬁ:g%e ;:gtrl_lcsll(l::

i subsequently = 1,000 -+ 2,000
artigl'eos()?}; and we get as costs of final consumable
f olhs (803 Ongénal 3000 A + B costs added in period
e 4 2- 90 + 400 + 200) added subsequently
act]y' ol ;000 = 5,000, The diagram above is ex-
g da;ne as would be obtained if fresh produc-
s dse fom period g onwards, and industry were
i eth to run down. Byt i IS not necessary to con-
;tarted at this happens because any fresh production
4 n perqu & and thereafter, is self-liquidating in

e ideal conditions depicted in the diagram, i.e., the
i Ptaytllrllents distributed by this fresh production total
nswoA € costs of the final product. The issue of these
it Payments will, of course, precede that of the
nal consumable articles, and it is these new A pay-

ments which make good th i : )
ceding Production, g € deﬁclency inherent in pre-

h. If
It may be argued that Douglas proves too muc i
the A -i}-’ B cocte i period f are 3,000, Wh{IStn;h: o
payments are 1,000, then exactly the same f;Siency of
period g. Hence after period g there is a de cinhereﬂ
4,000, which cannot be justified either as being onsider
in the diagram or as emerging later on if We.e% on in
the subsequent history of the production cgl'f‘lv in thi
periods f and g. There is, however, a fia o
argument. Between periods f and g Cefta’;"oo P
period f are liquidated in period g. Thus ning B cost
from the spinner to the farmer, i.e., the spin ¢ period [
of period g wipes out the farming A cost 0 disposes 0
Likewise the 400 weaving B cost of period gan d so Of-
the spinning A + B costs of period f'6 o 800 =
Hence costs amounting to 200 + 400 + Od hence th
2,000 of period f are met in period g, an only (3:0%
deficiencies of periods f and g combined are2 oy 2 be
= 1,000) + (3,000 — 1,000) — 2,000 = 2,00,
fore. (Of course in the real world as opp "t a et
ideal world of the diagram the deficiency i penot}
period may be greater than that at an  mulation
by virtue of new saving, reserves and ac‘i:’ e d’e
capital.) The clue to the difficulty noubn—acﬁng thB
cussed is that the deficiency shown I}YOISn e i
A payments distributed in a period 'ro d measures
costs added to production in that %e?ent in the ind 5
total deficiency up to that period inhe any WO peﬂ‘;m
trial system. The deficiencies shown K‘ g T.h?"r
cannot be added together, for the e pos!t"?“ of
applied to a later period merely resta €3 s of deficic?
at an earlier period, plus any fresh iorlgn =
which may have occurred in the interum:
(To be continued.)
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Sir,—1 have received, besides a bill, ft“ B I"\visg
paper, one printing an advertiseme“’f.g]l work ; 40¢ g th
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