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by i Herber‘tI a,fal.lese Competition.
feogjy e 1 1UOtIng eustm writes to The Times of Novem-
t €d from, A ;tens{"f?ly from a letter which he has
,fllture What Britislfn-d in fapan in support of a warning
| % fro = industry may have to face in the
h%vyth Cott0np anese competition. What is happen-
g e“gineerinwul happen with wool, and then with
the o hoy, all thg" Readers of THE NEw AGE, who are
“amel Il(:hlsion IS can be brought about, will smile at
| p’°viny that ui; Which Sir Herbert’s friend arrives,
Oy}, Our py € ' must “ find some means of im-
} b in tl?e done odu(.:tlo.n-” The lines along which this
fr}OIIStrae. lettel-a"re Indicated by the sort of facts referred
[ fate‘lds F}OH mil| i us in a certain cotton mill—a de-
ey I hirty_e-n by a firm of loom-makers—one girl
o iy, '€ adds fght looms. ‘“ This is an absolute
‘ fé) e1'ati\,~ entyl it here are many cases where girls are
ty eenes Pass thoms each. Another point is that the
v, Set 1o the 2 tough the industry as from the age of
F,g()llr ,?‘arﬁed S8e of twenty-three, when they “ leave

logglish Int‘O Tun athus there is always ‘‘ new, fresh

T 08 o s, ¢ machinery, and not, as in many
A o rksnd fram];:r?hve-? who have worked on the same
Rt or, in some cases, fifty years. He

&y 10
titeiragusta‘ndarfl Idea that Japanese workers live at
t\'e 8o 0Py oo it without foundation, that what-
Ly lse el Might think of that standard in a quali-
i (N e Wag g Workers ‘“live well '’ on it. Japan,
e 8arq 4" largest buyer of Australian wool.
N "Chuﬁ%ks neay 1Y Chgineering there is a project for
a, I Kobe which will treat pig iron from
at any, st:Tbour is to be dredged, giving a
allgy ¢ Of the tide, and a space of 500 acres
( wﬁt'era“d a.lreagr furnaces, The land has been
pmw&llu ks toyththe foreshore is being reclaimed.
in Sports e physical stamina of the people
ety ol Menty) b)‘ and to their spirit of patriotism.
Sag, evllse of thei?- ilities, he fixes on these as the
" Iy % e'ylhing ), Success. Asche says: “ They in-

gy thi :

1y S Se ®

of .ten y
f c(:] S?: :hree words lies the. seed, not
h Nt success of national ascendency

in world-competition, but the hope of that final success,
the voluntary international co-operation of producers
in the service of the world’s consumers. The * in-
vestigations ** that are going on in Europe continue to
be directed to perfecting the means of production. The
object is to *“ reduce cost’’ as calculated under the rules
of established accountancy and in conformity with the
restrictive principles of ‘“sound finance.” Neither the
“ finance *’ nor the ‘“ accounting *’ is investigated: they

are assumed to be immutable. Now, the Japanese, who
investigate *‘ everything,’” have looked into this doctrine
of immutability, and, as we indicated last week, have
evidently decided to disregard it and see what happens.

The only thing that has visibly happened has been
2 conference between business delegates in India repre-
senting Japanese and Indian cotton-textile interests, and,
latterly, another between Japanese and English dele-
gates in England. Well, there’s no harm in a confer-
ence, or in the delays of a conference, to the party who
possesses what the other party has lost and wants to
regain—in this case, markets. A mewspaper man last
week put the question to a British business man asso-
ciated with the negotiations: Seeing that Japan has won
these markets on price in competition, what can you do
to induce her to remounce her gains, or any part of
them? Why should Japan make a present of any trade
she can get to other competitors who can’t get it? The
answer given was: ‘‘ Japan would not find it pay her
in the long run to stir up resentment against herself in
Europe.”’ That is either a hint at concerted military

reprisals, or at least high-political counter-strokes of a
sufficiently coercive nature to precipitate war. As we
gainst_eventualities of

have seen, Japan is preparing a

this sort in the industrial sphere, and Sir Herbert Austin’s
friend gives a vivid summary of the military drilling and
manoeuvring that, he says, are going on incessantly in
all parts of the country. The United States has just
made the gesture of ‘“recognising ' Russia—which is
tantamount to underwriting Russo-Chinese military
action against Japan in Manchuria. President Roose-
velt’s preoccupation with internal problems of industrial
recovery make it possible that he is leaving the foreign-
affairs department at Washington to take care of itself,
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that is to say, to be run by the house of Morgan and
affiliated banking groups. As we have often said, it is
not to the interest of the Money Monopoly to encourage
military action for settling economic issues; but in a
case where those economic issues arise because of a parti-
cular nation’s usurping the prerogatives of the Money
Monopoly and creating its own credit to finance its own
policies—that is to say when the fundamental issue of
the ownership and control of credit is raised—the Money
Monopoly might easily consider war as the lesser of two
evils. So, on the assumption that Japan is such a
nation, the present course of events falls logically into
place. It is still true to repeat what Major Douglas
has said, namely that the next world-war would mean
the end of the Money Monopoly whatever other con-
sequences it might have; but in theory the bankers
might be able to precipitate a ‘‘ little war,”’ that is,
one in which the preponderance of forces allied against
Japan' were so great as to defeat her forces and her
financial heresies before the grand-alliance had time to
fall apart. It would be a risky gamble for the bankers,
but they would have to undertake it unless they wanted
to see all the other countries resort to the same heterodox
financial methods of resisting Japan’s economic ascend-
ancy as she is employing to extend and consolidate it.
E3 £ £
If, however, we made the contradictory assumption
that Japan’s victories on the export field were being
won within the rules of ‘‘ sound finance,”” we should
expect to see evidences of the sympathy of the Money
Monopoly appearing in the Press of this and other
uropean countries, probably in the form of a heavily
underh}rzed slogan: “ To beat Japan, follow her ex-
amp}f:. True,such‘ a thing is being said as it is, but
the *“ example >’ Britain is being exhorted to fo]lo;)v b
Sir l:‘ﬁl.-h_erberg Austin and his friends (and many otheB;
publicists) is not the whole example which actually is
gemg set. There is nothing in his letter, or in the qugta-
ons from that of his friend, that discloses any hint

accrec‘h;ting export trade. Neither gentleman even suo-
gests ““ subsidies,”” which would bega half-way appril:(gi-
mation to the truth. They seem completely satisfied
that the whole_cause of the phenomenon of the sixpenny-
halfpenny shirt is the twenty-loom maiden. They

should compose Gl SROD)
the discoverI;;, a new “‘ Song of the Shirt *’ to mark

* # *
With reference to the anon i
I : ] ymous business gentleman
prevxously_mentxor}ed, it would be interestinggto Cross-

of course be replied that

are enabled to live by this occupation there

no bread to eat. will be

This is true enough; and if the levy
! own to be necess t
the subsistence of the producers, regarded fsyco?zs;:zs:rie
(a;gld if the (xiavh%lf qtf the llevy were used for that purposé
Y, no doubt it would be accepted : j
prudent device. But it is no such th%ng. dEIs‘hz iglltlzie:tr(:g
parties responsible for the Agreement are not the growers
of w}.xeat,' but the mortgagors of wheat areas; the ley
15 primarily for debt-services, and only secc;ndarily—y
and problematically—for bettering the condition of the

wheat growers. The sam i
A € ramp underli
conferences, 4 W re g

& * *®

What will be the outcome de

; _ wil pends upon wheth
the motivation of the Japanese Govemmenlz is tl‘l‘:a :an'?g
as that of the other governments. The latter are seek-
g internal financial solvency through export trading;

trading afterwards.

come to an agreement whereby Japanese
get higher prices in the world market (a

inducement. If, as seems to be the case,
Government is a militocracy, and at the
the dominant force in high financial

tinction to the Western policy of seeking
ancy through military power. The old,

and variety as would ensure command

to the populations ‘* acquired ** along Wi
wealth referred to. The efficacy of such a
axiomatic if feasible.

States of America.
sation, and equipment on the one hand,
of subject populations of potential cons
other. there has been nothing appare?
enable both these *“ Empires *’ to sit o

ference to how other nations were faring
paratively trivial resources.
3 # %

But in 1919 Major Douglas ca:
this fond illusion to smithereens:
minds, minds ready to ‘ investigat
once became clear that even an Emp!
whole world’s resources and peoples W
prosperity than are small single
concept began to receive concre
pearance and development of ec 1
‘“ Empires.”” Nothing exists of theseem
the names and such sentiments as yet I
them. The relations between Britail
example, are indistinguishable,
from those between India and
Japan; and in the same sense it WOl
ference whether the British ion
Japan the British Empire. The situd
fundamentally what it now 15,
thousands of economic groups aI¢
necessity, each to gather in from

than it pays out to them.
& #

e

Japan know perfectly well .
diagnosis and forecasts relating to
lock. More copies of his works

a fact which should give p2
mists who profess not to be 26
Douglas Theorem. On this Eomt
K

One day, several years ago:rhte‘;',o
students Called at our office. that
made to feel at home, They said
come through Europe, on the
the United States, and,
Geneva to find what could
Nations, Someone in the Labo
situation had recommended them
TuE NEw AGE when in London: = ¢ w
would be glad to know something
stood for, and about this Major
and all that. Well, a long talk €0
the angle of the Social-Credit

which was quite new to them:

but the Japanese Goyernment seems to have 4
internal “solvency first, and to be using it for €xpo
If so, it is deliberatel

goods outside without any financial comp
so; and in that case any offer by other gov

ducement in the Wheat Agreement) wou
policy, it is just as likely as not that Japa
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order to acquire territory and resnurcesof[_)faSlflull o Iy

And, as we know, it

feasible in the case of the British Empire an
In terms of land, ma

tly Wa;ngf the
world, and to eat. drink and be merry, 12 -
me along

To alert
o everyth g

an
d Japan' or

bed il
Empire a .Sorwollld rfy};lch

i rest of
country than in all the use to those

were
they, ¥“rhe 4
ic theo™
round the world to study economlcay tod Jo0ke

roac? .
al?;ulted in

DECEMBER 7, 1933

established

dumping
sion to @0
ernments t0
expOl’tEI’S Can
s was the -
1d not be a8
the Japane
sameeltlm:n’;

unsels &
oL is secking
in contrad®>

military power through trade ascendancy ! ade ascend-
and now Y w

force 1B

S
el’la.ﬂ‘:i'a'n

of raw materials for production on the on roduct
the exclusive, or prior, opportunity to sell :}111: I?h ySiCRI

d
Ticy seeme
po 1cy 5

terial ’,
umers 9

the toP % gif-

and Sm:,fhﬁz
sta.tesr?, it at

embrd

ould be 89,75 the

tions to-daYe Sne af
1}:2 expressio " t
onomic P2

7 ires. 50
B ach®ps

)i}

ySiS u}:bg

ul

d Ind?
mic_ 2

o

Engl?Sin f

Deceyp
ER 7, 1933 THE

NEW AGE

63

sey
or :nrgiep:mpmets and books, including, of course, one
EXpresseq otﬂfsinotf Ntfialor fDouglas's works. These they
e€nton o i CoTRe
R e - e ety carchilly (ibe

“B
PromiSUt"I Want you two young men to make me a
% z- shSa-ld their interviewer.
s all be most pleased, certainly, Miss ** (for
S Ta ady who had received them).
ant you to promise me you will come back

hen
you have reaq .
¥hat You thing 5 tl:(lzlrf]s_e"bOOkS and tell me exactly

they saj
?Kpresioﬁssﬁlfdh.they most gladly would do, and with
lmterview e hlgh appreciation of the most interesting
OW ang o> Had been accorded them, they bowed
00k thejr departure,

Perh * £ £
aps a <
P on tﬁe do‘gf?k elapsed. One morning there came a

Ine in,”

€ dog
st'{[(‘l}fﬂt.q, T opened, ang outside were the two Japanese
. they 1 ; :
Sileny? Reld tt)helr_ hats in their hands, and entered
| Owed heads. They came to a standstill,
em broke the silence.

Misg e
vl athfvsald- our work is finished. We have
fhe D a °nce(t: came for. We go no further. We
¢ Breategy t O our country. This Major Douglas is
e €acher of all who have come to cure the
€ worlg >

a
Ploceeeg 11 10 Survey
me&amg ;n this
Ountric, o)

r&n _then a

ha\fee“eSl "’?prfetsmi some further conversation, and with

Tetipe, £1VeN ug S;\,OPS of gratitude for *“ the kind help you
“dag jf 52 U1SS,”" these two young men reverently

e Presence, and were seen no more.

On s
Sy harg *
trl?tt}]lvlty toly Knows which to admire the more, this re-
ot th cornPIEtegeW truth or this recognition that the new
by i?t Weon g hilosophy. ““We go no further.” None
o Be ‘arig distrust of the adequacy of evidence un-
'%ndw' let 1y, S2ted and voluminous—none of that:
lnt&fesn-le to reasg? What other economists do you recom-
Views . I hear that Mr. Fluxchops has some
> but On finance—not quite the same as Major
: that o " knowgoing that way ~'—and
& SOtt.  No; ““ We return at once to our

Then, both of them turning
the four walls, the spokesman
€ are proud to have the honour of
little room from which your great
OP¢ goes out fo the peoples in all the

Ugg &

L
Ouktry

nhng back il * . 1
tfollow to the question of Japanese policy it
qgcessa Yedit that the Government’s knowledge of
f;"fcn'o“‘y mEaEOW (assuming this to be a fact) must
inct thens Whig 1 the application of the theory in the
trtentiore 5 1o are envisaged in this country. And in
E ]en ieV{dence that the Government has any
& Of co ther\visest% ute dividends to the people or to
ity Fciseéedihconta out raising their standard of life. The
i s'hlu by . 'O can take some queer shapes when
fu,tead%charact Tfl.ll_lt()cracy among a people with the
of 1SS enstic of the Japanese. The Government
Whee to 0 buy §v}§noney direct as dividends to people
freethey stigygor 12t they liked, might issue it in block
Of o 1keq o 1S which would buy things for them
foy Ry b, butn Ot. A set of Dickens for everybody
Lo, A ney, bg? oPtion on the money instead! Or
¥y rna"‘vever ; tleship without new taxation to pay
0 Y be, ang e will show what Japan’s internal
JQD g Qi *‘VO need not speculate about it.
g éﬁ‘CUIty 8 ® ~
:.‘ igﬁr ln?-, I)&titi()l:) t(l)u, _Way of putting constraint on
oy tth,’nral EXcuse utside is to manufacture a plaus-
Y anS 10 knoyw In this connection it might be
4 othe S, Some facts about wages in that

k aXe any grade of textiles made

here comparable with one made in Japan; would the
raising of Japanese wages to parity with British, or the
lowering of British to parity with Japanese, destroy
Japan’s marginal competitive advantage? Or would
it also be necessary to establish parity in loom-tending
as well? If so, which way?—more looms per maiden
here or fewer there?
# * *

Again, what has become of the classical Free Traders
who, inspired by the bankers, used to insist in Mr.
Joseph Chamberlain’s days that cheap imports were a
blessing in disguise, because they enabled us to compete
to advantage in supplying the foreigner with *‘ higher
manufactures.”” Thus, if the wage-earner could buy a
shirt for sixpence you would need pay him only six-
pence in shirt money, a saving on the wage-bill of,
sdy, Is. 6d. Quite so, and if you had a crowd of these
fellows making, say, steel rails, and if the cost of steel
rails were made up exclusively of shirt wages, then,
other things equal, you would have a margin of two-
thirds to capture markets with. But alas, since those
days the incidence of wages on costs has been diminish-
ing so fast that the benefits of cheap imports of workers’
necessaries no longer count for what they did, not to
speak of the problem of inducing organised labour to
accept corresponding cuts in wages. Another argument
the Free Traders used was this: ‘* After all, foreign
dumping can only be temporary; for if the foreigner
continues selling us more than we sell him the sterling
exchange falls and makes his goods dearer for the
British importer to buy as well as making British
goods cheaper for him to buy.” Thus the beau-
tiful mechanism of the exchanges automatically cor-
rected disturbances in the trade balance. We have
heard nothing of this lately; and for the“exccllgent
reason that the terms ‘‘ pegging the exchange ’ (during
the war) and “ manipulating the exchange’’ (since)
have been incorporated in the commercial jargons of
the world as descriptions of verified fact.

The Unemployment Insurance Bill.

The new insurance Bill was introduced by Sir Henry
Betterton, Minister of Labour, on November 30. It is,
he said, based on three principles:—

1. Insurance to be contributory.

2. Benefits to depend on contributions y

3. Scheme to be on a solvent and self-supporting
basis.

These mean, in order: ‘

1. Insurance to be covered by additions to prices
for the one part (employers’ contributions) and sub-
tractions from incomes for the other (workers’ and
taxpayers’ contributions). o

2. Benefits to be paid shall not exceed contributions.

3. Contributions paid may, and should, exceed

benefits paid out.
Students of Social Credit will see that the effects of
principle No. 1 will tend to restrict demand in the home
market and create new unemployment. Since the
scheme is to be self-supporting it must not be solvent
simply in the sense of not losing on its yearly revenue:
expenditure account but in the sense of a_ccumulatmg
reserves to underwrite the new claims on its resources
which further unemployment will create.

B B B

The insurance funds will be an extension of the Budget,
and if by some fortuitous changes in the flow of inter-
national trade the actuarial estimates of claims turn out
to be too high, the margin of saving will go, like Bud-
get ** windfalls,”” to the reduction of debt. Not in a
formal, open way like the Chancellor’s surpluses, but
by conversion into securities, a process which, in the last
analysis, enables the hfmks to .scll til}-lr own SL‘(‘UH’H}‘S
and thus withdraw credit from cxrcuLahon and destroy it.

* *

A rough picture of the general monetary situation of
this or any other country can be made by supposing a
purse to be put in a hand-bag, and the hand-bag into a
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sack. In the purse are pennies: in the hand-bag silver:
and in the sack credit in all its forms (paper). The purse
represents the Budget; the hand-bag the aggregation of
the personal budgets of the population; and the sack the
““ budget ** of the Money Monopoly. The contents of
the purse and the hand-bag are visible and calculable:
the contents of the sack are invisible and incalculable.
For all people know, the sack is empty. Therefore, when
the purse is short (i.e., when the Budget shows a deficit)
it can only be replenished out of the hand-bag, as they see
it. And if the replenishment puts the hand-bag short
(i.e., leaves trade and employment short of revenue and
wages) then, as they see it, there is no alternative but
to make the purse smaller (i.e., retrenchment of Govern-
ment expenditure).

& *

Yet, all the time, from that supposedly em
sack the money-conjurors can prod%lz:e cr)eldit 111)1?;
rabbits out of a hat, and in quantity sufficient to fill the
hand-bag and purse many times over. This trick may
be cited as ““The Tllusion of the Flat Sack ”’ and the
effect of tlll‘e illusion on the public is to create the impres-
sion that * All Finance is Hand-Bag Finance ’’—that to
look beyond the resources of the little bag and the smaller
l?uui;se 1 to gamble with financial insolvency and economic

* * #

The picture may be modified in one respect, namely
that the sack instead of being empty, may be shown to
hold securities.  Now, as a matter of technique well
understood by Social-Credit students (and even by
bankers of the McKenna school) a security is simply a
documentary record of the destruction of credit previ-
2husly created. So the security in the sack is evidence

at credit has gone in and out of the sack at some time
or other. Tt is a substitute for sack-money (so to speak)
£ahnd the custodians of the sack spin the yarn that all

ese slqiunnes keep the hand-bag and the purse safe and
tw,lvlaz’m ike the lining of a bird’s nest. But if at any time

e I%WFem of those‘securities get the idea that they
;\ll;zuh :ikg to turn them back into money to put into

5 and-bag, the only money they can get for them is
what is alregdy in the hand-bag—that is, an amount
which is a ridiculously small fraction of their cost to the
holder or their apparent ‘‘ market *’ value. This trick
can be cited as *“ The Illusion of the Bulging Sack.” We
hope that both these illusions will serve for Social Credit

speakers and writers to use as text
educational propaganda. SRR

. Wﬂ'll_‘he Newfoundland Report.

> William Coaker, head of the Fishermen’ -
h\(e_lég.gn and a memb_mj of Sir Richard Sgﬁils'ef'lsroﬁfg-
mReport ; I110:11, strongly criticised the Royal Commission’s
) o Rovmr . 1" Moo

> eclared tha i

f?.\(lloetflrecllt government by commission hte V;}rléslf(?errtzlcel

- lau Sl‘ . to the acceptance of the Commission’s pro-
Bt e o B o st ek o
age the repudiation of ** soe;mé) v te,r,ldm_g COTnEOTi:
that the bankers were in a hfg;ng)alforgsrtl:l(lnyt)}lsi'raél 3
velopment. The fruits of the hustle were duly exhibit:(i
in The Times of December 1, where it was solemnly ari-
nounced (in a leading article) that both Houses of the
Newfoundland Parliament had passed resolutions in
favopr of suspending the Dominion Constitution until
the island is “‘ once more self-supporting.”’ The_vote
of the Legislative Council was unanimous, and in the
Legislative Assembly there were only two’disscntients
and they abstained from voting. And now a ** Humble
address will now be presented to His Majesty asking for
the suspension of the Letters Patent under the Great
Seal, and new Letters Patent to be issued providing for
the administration of the Dominion by a Commission-of-
Government.” Tt is intended that three of the Commis-
sioners shall be drawn from Great Britain and three from

2
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€ theories of
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an has awarded a prize of half-a-

alance in Cury

(Times, November 22).
might and main against the imposition
to Devil’s Island.
vith thousands of

LOH ‘as follows:
€ 1ights and privileges of the citizens,

e slump . .
outlaw gvars do not outlaw
Japan will fight because Japan must
She will fight soon because
& -S.A. can build navies and armies

fnormously than she can and because
to wait for the completion of the
- the Japanese were faithful allies
denounced her treaty with Japan
.S.A. opinion. Japan was ready
= ty. . . . New Zealand simply is not
liCe at present, war stores have been

and armament might as well be bows
e use it would be against modern
t-class power.”’

Irvine considers that Social Credit is
is n the world to-day: ?

do - cause for wonder that the professional
exceptpot approve of Douglas Social Credit.
for ¢ 0N proves the

at Artamon recently concluded his
that he had been very much im-

1 lt}’mt these proposals are the only hope
te world at the present time.” This

of view of a lifetime. Only a Big Man
the smaller fry in this Dominion.”

iéd Politics, by Arthur Brenton, editor
. Published in full with diagram com-
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ablishment of the Central
Legislative Council with-
Farming
Trade organisations
individuals—mostly
Government Inquiry into

issue of Farming First
‘“ A Parliament is

barter their sovereignties
. .. it is a betrayal of the

is no excuse in law . . .

to see the coming slump

. it is remarkable

rule, for Professor R. F.

retired, when speaking

Major Douglas for more

with Douglas. He was

the considered opinions

Perhaps it is too

*“ Would Douglas Credit

evidence shows

ployment.
make me
therefore more suicides.

someone responsible for

dicted on a charge of m
voked by money worries.’ —The New

ber 9, 1933:

o Will
¢ There's a

—Will they, won't they, ete.

and Demand? Why and How? ’* The prize went ‘to
a gentleman writing under the pen name of ““ Econo-
mist >’ and who is believed to be of the true orthodox
bull-dog breed. ;

Ex-Army officers also come 1n for much barking and
barracking and the following is a good reply:

““ Sir,—I noticed in the August number of Farming
First your reply to Professor Belshaw’s sneering refer-
ence to the army officers. It has always occurred to
me that being an army officer is a strong recommenda-
tion. Cases are numerous, but to quote three: Wel-
lington was made Premier of England, Grant Presi-
dent of US.A., but perhaps the greatest achievement
on record was the completing of the Panama Canal.
After the French attempt failed the United States took
on the job and they combed America for the right man
for the job and finally selected a colonel out of the
army.—I am, efc. YRR, [

English farmers want quotas fixed for N.Z. produce
entering Britain. Captain Rushworth pointed out that
N.Z. could not accept any responsibility for the con-
sequences to their creditors in Britain if quotas were
appled.

At the Auckland Anglican Synod, Archbishop Averill
put a motion calling for the re-organisation of the mone-
tary system with a view to relieving distress. (Reported
in the New Zealand Herald, October 17-18, occupying
two full columns.) The Archbishop said he was not
trying to beguile the Synod into Douglas Credit. He
was asking them to endorse Christian principles. It was
possible for synod to say whether it was in accordance
with Christ’s principles for a money system to stand
between people and the goods they needed.

The motion had to be re-cast to make it acceptable
to all members. The debate was very heated at times.
One of the amendments to the motion calling attention
to the destruction or curtailment of the fruits of industry
while millions remain in destitution or want as a crime
against God and humanity Wwas defeated.

The following quotation is from Farming First:

Tt is, hobwgver, with the giving taught by Christ
that T wish to deal. To me, this has taken on a new
guise since I read Douglas literature, and I wonder
whether it is so with others.”’

FORTHCOMING MEETINGS.
Chelsfield. !
December 7, Thursday. Public meeting at St. Mary’s
Hall, Green Street Green, Chelsfield. Dr. ]J. Ewart Purvis
on * The Douglas Social Credit Proposals.” Time: 8.15 p.m-
Auspices : Prosperity Campaign.

Escape.

last two more people plunged into eternity
quickest way out O

¢ On Thursday o o
from Sydney Harbour Bridge as the >st
the dep'rcssiZJn. This makes a total of 29 suicides from the
bridge since it opened eighteen months ago. The inquest
that two suicides were due to um]*cqu:ted
g e PRy
‘e, four to ill-health, and 21 to money worries and une
it The l)rese}'lt financial system must incidentally
for more money worries, more unemployment, and
long the suicides would continue if
the present financial system was in-
manslaughter for every death pro-
Era, Sydney, Septem-

¢« One wonders how

JOIN THE DANCE.
vou rise a little faster? » said Producer to the Price,
¢ a Creditor behind me whose reminders are not nice,
« Sep how eagerly the Wages and the Salaries advance!

« We are waiting for our Profits—Will they come and join

the dance?
1o SUM,

ency and adjust Supply
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‘‘ Purchasing Power and Trade

Depression.”’
A REJOINDER TO MR. DURBIN.
By Hilderic Cousens.

Mr. E. F. M. Durbin’s letter on my review of his
book once more impresses on me the fact that to deal
adequately with a serious work on economics requires,
especially if you do not mainly agree with it, either an-
other bo_ok or, at the least, a pamphlet. There are
some points, however, arising out of his letter which
are worth while discussing, and I propose dealing with
some of them in this article, since a mere note of reply
seems unsatisfactory.

He says in his letter that he admits that his diagrams
are not a reply to the more recent forms of Major
Douglas’s theorem, but are a starting point for the
analysis of monetary circulation. But he uses them
(P- 54, and in successive but simpler forms on pp. 188-
190) to refute Major Douglas as quoted by him
verbatim on pp. 43 and 183. The quotation is identi-
cal in both places, except for a printer’s error in the
second, where A — B is put for A + B. The passage
Ee;}:}ir well-kngwfn paragraph in Credit Power and

acy, and for my pre: )
il r); : y present purpose the relevant

Now the rate of flow of purchasin W indivi-
duals is represented by A, bu}t) since allg pg(;mirnttso gl:(il:\?o
-pknc:s,Bthc ratg tot flow of prices cannot be less than
4 > . . . but since A will not purchas :
g;og(l):tt;ogl of the product at least eqpuivalgnf t[}) i; IE,UGZ
bel ibuted by a form of purchasing power which is
. com?nsed in the descriptions grouped under A.
arguglelfltt)masectls out to demolish this, using his diagram
e esn( a"ga.ssa}'ge from Foster and Catchings.
for an equilibr]iatirr? l)nf.stwe’tla‘r};epzfgs th”'cllg A e
I and costs to exist is
g::tl :Sotn:tlzlmer? income should be equal to the costs of
s hoar%(;no ,I?TOI(}UCUOH, and this it is as long as no
S g. e then goes on to argue at length
- g does not upset this equilibrium, but I must
e excused frqm discussing his fifty odd pages on this
topic becausq it would take a great deal of space and
also because it does not figure in his diagram.
The diagram (p. 190) in its simpler form is this.

‘ £100 £100 £100 £100 | <
T W\ N
£100
‘?LOUGHS
1;105 £100
WHEAT
Tezoo s_mL
FLOUR
AN
le300 £100
BREAD
i
£400 A WEEX e

This diagram 1s, T contend, fatal to Mr in’s i

! s, ) . Durbin’s inter-
i}:qrf%szrlrtllfm of it. In order to distribute his breadtehre
ﬂ}Z lcs aI contemporaneous production of ploughs, but
o tp oughs produced this week have no productive
dui h;on with the bread produced this week. That pro-
& “\//f?.lzelatlon only exists between the bread produced
e dL'L and the ploughs produced four weeks ago. But

mng to Mr. Durbin the bread four weeks ago was

sold with the aid of the plough-makers’ wages of four
weeks ago. Therefore, the A payments made in respect
of those ploughs are not available to make the A +
purchasing power needed this week. In short, :ﬁe
assumes as the solution of his problem of selling le‘
bread the distribution of purchasing power for arncthe:
which do not now come within the buying range o =
public. To sell bread now you must make more plouge
whether or not they are nceded. Where does the mony
come from to pay for the making of these ploughs ta
also the wheat and the flour)? From 2 source n}:h b
wage or a salary, but largely bank credit, used elThe
to pay wages or to buy ploughs, wheat or flouss as e
Complaint made about this use of bank CYCdltf ctors,
have it is that it results, taken with sundry other :/heat.
as we have them, in a production of ploughsg te PIO-
and flour (generalised as capital and interme l?ve A
ducts throughout our society) which is e,\:Cetfilsl read-
increasingly unsuitable to the requirements of tie
making and the bread-consumers.
II.

As the doctrine of Heracleitos that 5
flux and nothing is stable ” applies V€
economic societies—I can think of no socig c
been stable since money was inv.ented——the. mo
tion of change in various economic factors 15 roductiVs
portant, and particularly the changes 11 ]O}:]
technique. If we apply an increase I he g diag
ploughs to a series taple based on MI- urbi
we shall get a little light on the matter- g 1

Beriod el
Ploughs .. £ioo
Wheat ... £100
Flongi=:te £ 100
Bread ...... £100

2
A100
4100
£L100

4100

3 4
Loo  £9°
Lico £100
£100 £.100
A 100 etri

dist g
we have 2::22 S‘éms rodu'cﬂ"ﬂ
d spendings 2°° 8

X 6
4 5 £3
fioo| o, o0l Aot K390 LT
0
Each class ot producer pays hs wage aré(sl suppl
each week, the other costs being for 800~ or Pa};nill
him the previous week. Therefore o k 2, D%
cost of the first week’s ploughs 1o V\;leealso for % s I
pays for week 2 wheat in week 3 a0 ©
ploughs via the farmer. The baker I 3l o9
wages for that week and also for wee co i
2’s wheat, and week 1’s ploughs- AL 4
are:— 2 6 % % ?;"
Beriod iy 2 3 4 2 £9° é':?nﬂ é,oo
Ploughs .. £100 £1oo A£go £9° £9° | %100 %00 Gxp
Wheat ... Z200 £200 £1% Za° Lo B
%;123:1 _____ £300 §300 L300 £A3%° é@o T390 27 ; %d
(400 2 in ¥i a0
ccurs ol
The drop in the wage bill for ploughlst (Z)f techmecd th"f
3, and we will take it to be the resﬂh e alte:rle s
vance. Either the manufacttf®® . or S pat 0%
carbon content of the ploughShartehe farmers ffor 338;
cultural committee has persuaded the patter 75
ploughs will do better if they Sele‘ﬁt
type of soil and work more Caf@fu1 y.educe
%}ey do not need so many a0d T i
hat are the consequences: . cre? agt pe’
Case A. Eachn:'rgup finances ltie]f . bis ‘;ab i
That is the farmer, e.g., POTOW® io h he re P 8
for his ploughs, from a bank, W

In each of these periods
as wages and salaries by each

Therefore consumers’ incomes an
Rexiod i

» havé ” /
paid ks bill by the miller. WEER w: O ,.300 1‘“’
Rerrod s iy 2 3 /.4 o £40°0 £39° #
?readcosts£4oo Laoo  Laoe H4° £39° 43 ; :'i
“onsumers’ (392 it s
income £400 £400 £390 £39° #2 Jing ”’{:V‘“(,:;'
Y ]
That is, in the absence Of C‘;;‘S”ffl'( )uner(ﬂf)’ 81:, ((’.
this technical improvement e kefs’o\.gxr“?ou";;o
and loss of income among P 9% fe of imPrd' of 'se(
sold stock of bread from the l‘l pank: A0 ?
indebtedness-of the bakers to the 2 5eriod 4

a worsening of the situation
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b; 5
ﬂ‘l’g:f:hgnllt cut down their orders to the millers, and
o akers,y o the farmers, and they to the plough-

rescoisrie?'i Each group finances itself with its own
Some times -€., cash ““hoarded ’ and accumulated at
some dige °_1i.0tl.ler for the purpose and thereby causing
€ach groy q‘ll)’ ibrium then. Let the floating capital of
next group 2 tSUfﬁc:ent to pay its costs until paid by the
Ploughs \\'Ii)li {) Z customer. Then capital applied to
breﬁ? La00. £100, to wheat £200, to flour £300, to
makeiss,i,ri?le tables will apply but in Period 4 plough-
Spare, Tp Pga.y d£90 and get £100: so will have £10 to
and so wif] h“° 5 farmers will pay £190 and get £200,
Pay fa00 f‘zve £10 to spare. In Period 6 millers will
akers wi’ngle £300 and have f10 to spare. But the
Probapy, de;’fe £10 in Periods 3, 4 and 5. They will
bread 1, with their accumulating stocks of un-
Worse, 1, the}’abtturtalhng orders and making matters
Pressio jg Roa bSer.lce of countervailing measures, de-
eXeept 1o ¢ Measures may be I will not here discuss,
t°WaI;dst° s;;y dthat they are};nost unlikely to be directed
OUbtless o, PrcsSed market for consumption goods.
Rilways i Se;it‘ﬁoxlg be a strong demand for building
erica.

NOTEgThe Green Shirts.
> FROM THE GENEWAL SECRETARY.

e
}I\l,fadwayl:a%ord Green Shirts seem to be making steady

OITis ang Sn November 22 a full Section, under S.-L.
?}I‘eeting o L. Townend, of Leeds, attended a public
T 26th, aft{amsed by the Bradford D.S.C. Group. On
so¥neng v, N open-air meeting on the Car Park, S.-L.
Peakey, waS challenged to debate with the N.U.W.M.
wreen Shirto was addressing a large crowd when the
thay throy iarnved- The Green Shirt leader made his
S ° policyg £ the crowd to the platform and outlined
\Pealeey 1, Of the Green Shirts, ~ After the N.U.W.M.
Sﬁ-s Over, I&ephe(}, he was asked whether the debate
Eatl openeq .. 54d, ** Yes.”” Thereupon the Green
S0 Bereq roed Up a rival meeting. A good number
rell}n.d argy und the G.S. speakers, who put forward
thl Ous m’“e?t and answered fairly all questions. A
a‘l?i Teen Sie.tmg then created further opposition, but
Gro. he re); ITts carried on. Eventually the N.U.W.M.
ful?en S irtlg_lous meeting “‘ packed up,”’ leaving the
Sees ISe ()fs In command of the situation. They made
Wetlon.p ¢ this opportunity. The speakers included
%0g 5 aders Townend and Morris and Green Shirts
s Furness,

he 1 3 : - o) . - - .
At W it - st

tonll‘lninglg,?ﬁs Section has held meetings at Clock Face,
Copld the age four miles away, but it was t00 cold
keem“lunists small audiences that turned up. Several
“’hél to followanted literature, and the leader seemed
ﬁl’exn he hadw up the idea of Social Credit, especially
elq gn to thg 0;;1 his mind off the ‘“ ownership " com-

on il
" November 7eg’ngr;3}>1em. These meetings were

h S
writ S E’Ue . 2 Q . . 5 . & 3 5 a
& n ?
s@ntg Up entizln 3 News for November 25 published a
DaipesssS London’s Fascists,”’ in which the last
w;\{hen :]n as follows:—
2 l;ﬁ}-}\ :r]eq;,r‘e' or were—no one seems to be very sure
Ay Ring ¢ National Rascisti with offices in the City and

the(l):‘ Cia] (l)(;ttgme" shirts, y
OHUening Ner was sent immediately to the editor of
g!udﬂcle againews correcting the above statement.
Tegg, 4 an ilwe remark upon the extraordinarily
g laccurate information obtained by the
SQ ¥ .
ROt e
O8]y, AMpt. )L G L b et
i 'Elslci;)trs1 Green Shirts attended a meeting of the
ling * -+ firg FOIT ‘NOVember 19. Our report saysi—
i Mosln\.vih“st. speaker (30 mins.). Subject: Out-
Y'S political career to date: reasons for

changes of party; patriotic views; intense love of country,
etc., etc.

‘“Second speaker (35 min.). Announced subject:
Fascism. Actually served up what Fascists think of Con-
servative, Liberal, Labour, and Communist Parties—
especially Mr. J. H. Thomas. He also had something to
say about some men called Lenin, Hitler, Mussolini.

i Question time: Only written questions taken. These
were very carefully winnowed, and then divided between
three Fascists to answer. Many people were ejected by
the stewards.

¢ 1st Southampton Section sat in a row with folded

arms, ‘ eyes front,” throughout the meeting. Excellent
discipline was shown. We submitted no written question.
When reading out a written question that proved to be a
financial query, the Fascist speaker said, This is appar-
ently from our Green Shirt friends.’ Secction-Leader Jones
immediately stood up and stated that this was not so, and
challenged "the speaker to take a verbal question. This
was refused. At the end of the meeting, amidst a dis-
appointed and noisy audience, S.-L. Jones secured atten-
tion and enquired: ‘ What are the specific proposals to
which a British Union of Fascists Government would give
effect in order to deal with the present iniquitous financial
system? I also wish to know why both speakers have
deliberately refrained from telling us what Fascism is? *
No reply.
«_ . The meeting was a * flop,” and did harm to the
Fascist cause. This rough-neck, unintelligent stuff does
not go in the#South. Even the Labour and Communist
elements merely laughed at the forced rhetoric.

« On the other hand, the Green Shirts were very well
received by the entire (very mixed) audience. The com-
parison was entirely favourable to the Green Shirts. Their
matured faces and quiet but decisive bearing inspired
regard and respect for their convictions ; whereas the local
Fascists are mearly all youngsters and imported London
‘toughs.’

« The 1st Section also attended a very good meeting
organised by the local D.S.C. Association on November 16.
Speaker : Dr. Ernest Purvis. . . . Good constructive, plain
answers to intelligent questions. No party or organised
opposition, although most of the local Labour and Com-
munist leaders were present. They feel our stuff is good,
though they don’t yet understand it. S.-L. Jones addressed
the meeting on the necessity for organisation and the aims
of the G.S. Movement. Hundred copies of Aftack! were
sold, and thirty Mandate Forms signed.” H.T. W

The Theatre.

« Revudeville,” at the Windmill. P::oducﬁou by Eve Brad-
field, L. B. Lestocq, and Vivian van Damm,

Congratulations to the \den*_ull, the pioneer of ihe
present vogue for continuous variety, for the manner in
which it contrives to keep up the fun, while most of its
rivals have long ago turned to some other form of enter-
tainment. 1 advisedly say fun, because humour is the strong
suit of the programme. Not very refined or very sophisti-
cated humour, but the broad fun of the old music hall,
which makes no demand on the intellect, acts as an excel-
lent digestive, and is admirable fare for those who like it,
as the present critic does when it is so served up so well as
at this little theatre. The turns I liked best in the 36th
i Revudeville,”” which finished last Saturday, were lhrcg‘
sketches, ‘* College Days,” * Anthony and ("lcnpfxrm
(which included Egypt complete with telephone), and * Uto-
pia,'” in which John Citizen is first helped: by an Inspector
of Taxes to inflate his expenditure account until it exceeds
his total income, and is then handed a wad of Treasury
notes with the compliments of the Chan(}:]lor of the Eiwhc\_
quer. The two choruses, the Windmill Girls and the Revu-
debelles, are hard-working and well-drilled, and fanciers
of the youthful female form receive a good eyeful, but their
evolutions lack a certain spontaneity, due, no doubt, to the
considerable number of performances 1 which Mr. van
Damm’s young ladies appear every week. John Tilley, the
« resident comedian '’ of the Windmill and its most note-
worthy discovery to date, reappears in the current and 37th
& Revudeville,”” which runs until the joth inst.

The Man Who Was Fed Up. By Frederick Witney, Pro-
duced by Frank Birch. Embassy.

Yet another comedy with a good central idea that fails to
hit the target, because the author lacks the experience ne-
cessary to carry his theme through three acts and work it up
to a climax. Joe Stuyvesant, successful, wealthy, and

a spncics‘ of conversion that causes him

youngish, undergoes
to reconsider all his values. He proposes to sell his busi.
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ness, hand the proceeds over to his wife, Nina, and retire
to a lay monastery. Nina objects, whereupon Joe, after
trying to fake evidence against a lounge lizard, finds an
obliging but innocent co-respondent, who agrees to marry
the lady S0 soon as the decree is made absolute. But Joe
looks up his wife the evening before, and is induced by her
to resume cohabitation, so that the King’s Proctor can be
informed in time. Personally, I should have preferred the
lady to have been left plantée between the three men, none
of whom appeared to desire her very greatly. b

Mr. Witney has a sense of the theatre and a knack for
writing amusing dialogue, but as he handles it, the theme
becomes too tenuous. Incidentally, the play must be added
to the long list of dramatic efforts owing a considerable, if
unacknowls::iged, debt to Shaw in general and * Man and
Superm_:m >’ in particular. The cast includes Henry Thomp-
son, Alistair Sim, Basil Foster, and Barbara Couper, the
last two as the husband and wife. Mr. Foster is good, but
rathe;;{pverdoes the part, as is true of the players in gen'cral
?;’llld Miss Co}:lpcr is miscast; she is a talented actress, but
Bilrsclls \?7;)12 the type of role for which she is fitted. Frank
e :)n o is producmg.on this occasion, is to be congratu-
Rt § s]_’)&zd at which the whole play is performed, but
R zli)‘ei {nSlStcd on ‘lowermg the key of the acting ;
s sog ween actuality and burlesque becomes at

e vrelfg_rot\v :{%_to be indistinguishable.
entertainmenltc.- Vith all its defects, definitely an amusing

Janet Barrow, who gives one-woman sho i

- a S in the man-

?l?; ginlgl:‘th tDraper, and has been favoura\gly received on
e Fepd, ga]ve a special performance at the Ambassa-
contrastednhay ast, her Impersonations including such
o Sundac a}:‘ac%‘rs as Queen Elizabeth and Mata Hari.
nell ** for gn; :igh?s:f;y (S)tufient Plz;]yers SR

il nly.  Owing to the exi i

lication of a weekly journal, I z;gm obligecf.;i ltg: r;ilggrgftg:ge-

performances with i i
pefor vithout having had the opportunity to criticise

The Films.

’

Ol’ll‘ehc?::niss :o:;rn:‘ﬁ Elx‘neiri]o Pic:}:;re Production,
3 IS erts {eness tween
a]g(‘)hcihitraggg_r s]Rgturn," in which Lionel Barrymore was
Americanp r()dxpa gure. Bpth are of the type of which
et 111)1 ucers have a virtual monopoly, the film deal-
A ;: simple lives of real people, in which nothing
s happens and yet everything happens. Of sur-
Toweeappenings there are certainly enotigh in * One Man's
J " 4Ins motor-car accidents, operation
I1)1[1_2::3issse,l a i’"“]}‘r"’?‘ epidemic, and a number of gther nci
pie frazrn :weelr ul ingredients. But these serve largely as
Py .thor {h for the story of the country dector who
i con(t:'c ance of celebrity and wealth in order that
i nee(!inll:ie fo live among the people whom he loves
e mm..] It would have been easy to have made
et awkish, but the director has escaped chis
movin’g e ij,“madea film that while much too siow
e el _ve?ththc begmmpg, and constantly threaten-
alitec. » Yet holds your interest for an hour and a

As with so man 2
and photography a):er;gg:_t American pictures, the lighting

tion. Coliseum.
this picture and

De
‘“ Elissa Landi is !l’:;:men' of Elegance,

’ S ning to hie h (b
a scene in Universals Ppe hecough (burp to you) for
Pictures publicity, rsal’s “By Candlelight.’ ”—Jniv)ersal

Non Sequitur D
i ) epartment,
color:;lthf;]qah ;;))?:;ggrsedgng of the best dancers in the screen
V. ] mans, Universal inge
deep-sea fishing.”’—Universal Picturﬁsn;lfi,oli‘gi(:sld i

Historical and Literary Departm
o ent.
e Storm at Daybreak.” This stol:'y of tintrigue and
zon ance opens with a most sensational se uence w};' h
mawsbthg assassination of the Archduke Ferdinand whlch
a iy believe provided the first volley in the Worl'd W n
ritish International publicity. (My italics.) he

Davib Ockuam.

b B.USINESS FAILURES.
o thlcgu(rf;e compiled by R. G. Dun and Co, (New York)
e };],1 'S 1930-1932 show mo fewer than 89,590 business
e ﬂ?’lr:lng those three years, with aggregate liabilities
E morc' th;r:;,;izszg())(o;o,f(;orz.] In New ‘York.City alone there
ew FEra (Sydney,'Septembcex?S:Sr,e lagt:';;)).ns TR

Under-Consumption, Or—?

[A Commentary on Durbin’s ** Purchasing Power and Trade

Depression.”’]
By V. G. M. /
This is ap illuminating book. [t is true that it i‘;t"s
nothing towards explaining the tragic paradox O}f1 g‘);’the’r'
) tha

amidst plenty, but it does throw much light on et
curious phenomenon—the mind of the professional eCO"D’.":eI'
It shows the futility of expecting such a mind to detach its o
from the environment in which it was reared and to 14
realities th
Mr. Durbin is evidently disturbed cver the unusual ‘i‘:‘%h 5
and intensity of what, fo bim, 1s another dep‘}f:élo\?ith the

course of the trade cycles. He is not satis foptunate
orthodox explanations of the recurrence of these un % theory
periods. He even sees that the U“der‘consump“onrxns sing

does contribute something to the study of the proble
Mr. Brenton’s metaphor,* he has realised that a
well with the car; he has observed that it procee Sdiﬂ’ers
erratic manner and is difficult to control. In this heuspecl-‘
from the orthodox economist, who very largely fscourse,
either the road or the driver tc be at fault—usually, wevers
the latter, viz.,, ‘* human nature.”” Mr. Durbin, 5 he
is sure that the fault is in the car, but by reﬂs; obviou?
curious twist of the expert mind he ignores all ;lgcnism- and
points of possible trouble as the steering MECTE = jjusts
with confident fingers goes to the magneto atop of the
the * Rate of Interest ”’ 'and then off with e erratically”
gear-hox—the * Rate of Saving ” is functxoﬂ‘"gimin:ne the
In his own words, ‘“ A permanent curé must Coscillatiﬂn'
disequilibrium which predisposes the system Lo

Evidently it requires thefjgeverely practica

cf
1 mind t0 5‘:; the
: YL o
the cause of oscillation to reside in the magne

gear-box. : editors by
The book is of further interest to Soﬁlali eg: Ma‘l)‘i’:
reason of the appendix dealing wlthn t,},'c Since M- ; ;_r it

Douglas and certain other gentleme! What is 2 izgsurpr;se’d

dit will not
Major , = ms by
which cr?

commences this with the question,
policy ? »* the student of Social Cre:
to find that the author’s conception ©
views is no more accurate than that on the
other professional economists have beer) bast " dispro¥e ous
Before examining Mr. Durbin’s ?ttempt t'oce his uﬂ:’es'
A + B proposition, it is worth while to “o,ér A
ideas concerning the flow of purchasm.g pow to‘a ConS‘-‘“Lys
‘* Even when a payment is not made directly e pakel bthe
but to another producer, as, for example, whe nsumer 2 pis
his flour, it will come into the hands of a cofact that '"ker
end.” This is doubly strange, in view 0 thel 4 by the bﬂer&
diagram he shows the miller’s account 1s sett ethe C""Sumt at
with the money the latter has recavefe'i‘ .rom rrectlys bu] of
The author quotes the A + B proposition c}c;e sum-1O8 et
once falls into the error of assuming tha sents the Nelnjor
“ B * payments throughout industry repreordiﬂg to. " co”
amount of new purchasing power Whicll, aceq osition %
Douglas, would need to be created. .SUCh- a1;};1(2 proPiat 1
ceivable, but it is by no mmeans im?“ed 10 who" ted
It is no doubt this fundamental misco s
imagines the Social Credit propes2 ctio
him to use a very simple illgstmtion of g;g::e thatﬁcieﬂ‘y
stages. He has simplified this t0 such 2 ses of 8 dg 4
omitted every one of the three primary C}? uwc
of purchasing power! His diagram S1O%
production system—ploughs, wheat, o hich i e
tributing £¥oo in wages, the result of ¥ es 15 d’Strsl‘"P
worth of bread is made and 4400 i s Al
in the same period. In other words, thee
economic system into which neither pas

L H 2 shiwa (o)
saving ”’ nor vari the rate
g ation of - rchase i

enters the com: ity i to
mmunity is able pncial cost:

just price being the same as the find

Notice.

All communications concerning Tae
be addressed directly to the Editor:
Mz. Arthur Brenton,

20, Rectory Road,

Barnes, s.W.13- literat“re

Renewals of subscriptions and orders for

= "
be sent, as usual, to 70, High HO@T;’/// D"‘Hﬂ
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The Way and the Life.

tou::]heh- spirit of man is blind and dumb except God
m, and awake, in the winter of his flesh, the

Sprin A0 4

I\Ii)org%n?)f his immortality. (‘“ The Fountain.”” Charles
i 2 ; by

Holher:dll who was scientific enough to see that the

oF l}i,fc ost 15 the most interesting of all the hard facts

only sin S?rt easily in front of the blockhead who could
Hoan dgainst it.  (** Back to Methuselah.” G. B. S.)

there 15154 Fz:_OPOS}C]d to make an endeavour to show that
the Dest of z?l;t rou.gh, and that we may in time regain
rightly sets cl advantages on which the Medievalist
Bvar oS such store, retaining in addition a command
nise g5 .
. “ésiii(rl‘?l{;l a;t\i:ancc. (‘* Economic Democracy,” p. 99.)
Uneteenth centy ges had mu(_lc religion a business; the
Ethics . ntury made business a religion. (‘ Christian

and Modern Problems.” Dean Inge.)

In the «« N
for 0ct0bes\0tfs of the Week '’ of the New English Weekly
Draconiay col-' the learned and cultured writer of these
Says. mments on matters economic and political
It e 4
Sandg :,? “‘)r‘%'}'fflllon on the ability of the tens of thou-
after ﬁfte(l-nu t.%cd propagandists of Social Credit that
Make the ')]Cl'.lfg of effort we have totally failed to
m°"°Poly t;n-d lest dent in the armour of the financial
Stribes the 5ok both decrees  Unemployment * and pre-
S OW ther ¢ treatment to be accorded it."”’
J.°“l‘nalisn? ‘1:1 N0 writer in the narrow circle of the saner
g indictine 8 kho‘}‘s better than the framer of this sweep-
Bure 1, gl t.!"“ if men wereglivayed by the dictates of
of aﬁ::"c}"ll Credit would have been in undisputed
alas, the .ll'a not later than 1925, perhaps earlier ;—
! his) are not. .Such is the perversity of man, so
heiNE where 1 8inal sin, that he seems incapable of
m,. Closely Is true interest lies, and forgets, so lightly,
Sl e things of the spirit are interwoven with his
the =Y it nL(;ltS and satisfactions.
Citt: stles Ofﬂf('“. be possible that the apparent failure of
isﬂ and the Social Credit to convert the Gentiles of the
Spi Ue to Qvér “'Cﬂsur)" to a more Catholic financial faith
in t”tual AGk -émphasis of the material and neglect of the
he nom(?rs Which have played so nron;nincnt a part
is 'f historv of Western civilisation? f
Sociap noase, then Fr. Demant’s book, ** God
16ty, "™ malkes its appearance at a most oppor-
5 for, if there is, as many of the supporters qf
5 firmly believe, a * Christian Sociology,” it
plac at the Social Credit Movement should find
Ong L 1S rﬁ,m the ranks of the great force the Church
an i Mc ey arshalling for a decisive assault on the
I;cigossibilist;"hlch make living the *“ good life ** almost
D en 9
€m ‘izg’; It must always be borne in mind, as Fr.
ot ¢ S us, that * the worst evils of the world are
bad " men, for they cannot 1njure all men
but to false theories of good men,” and the
’ Wwhich are working such havoc to-day are the
Sen:l false reading of Holy Writ and are in the
Wor, i;&ThGI‘etical. In short, the problem before
& in the last resort, one of theology. But
5 e G n\d author state the case himself:—
:n"!eslegeh“Stian Faith,” he says, ** has been essentially
ned the Tify not only of the truth, but also of the way
erews of deliy The Gospel is not good advice, but good
'I‘h:;ted or otfraﬂce from the obstacles which men have
Chy: ChristiannthO_ the realisation of their deepest needs.
SISt the Voo eligion claims to offer through Jesus
S w ay and the Life of Truth, not in any pos-
" in the world in which God has set
S, that is, in the world where men have to

other m s . vith th
Creation > en and in co-operation with the

€co

an anq

fay tima
58 hEOrie,s

4 dre n L
thep\?,s? ju gr:é the columns in which it would be fitting
SR e ntl."" Fr. Demant’s theology, neither has
Urop” ""dorg:li!:ﬁc“t“("‘ns for the task: he would rather

Newer ¢ the verdict of a reviewer in a widely read

“WSpaper, and f a reviewer in a widely r

Urg, .
des- ge it:
1 S ca it $ Y
the ¢ that reful reading and consideration by all who

hris L t ! )
Op gove Opmen:g?nh principles should increasingly direct
Me risti uman society, and who are groping
(GG Stan solution of the problems of our social

hys G
(s{l:gtiagd Man

and Society.”  An

Socio]ogy‘

Introduction te
L‘nl Ch

et By V."A. Demant, B.Litt., B.Sc.
isttan Movement Press, Londo;x, 6s. net.)

eny f
ronment, which he would be the first to recog-

life in its international, political, and economic relation-

ships.””
We can leave it at that, and get down to brass tacks.

To suggest that the root of the world’s malaise is ** sin
may raise a smile: sin being an archaic theological bogey
long since laid to rest by the psycho-pathologists: but
nevertheless let us hear a Father of the Church on the
matter. According to St. Athanasius, * the essence of sin
is the erecting of means into ends,” which is precisely
what the ** good men ” with the false theories are doing
the world over in this our day, with results which Fr.
Demant sums up very concisely:—

“ The nations are in suspended rivalry not because
they want each other’s wealth, but because they want
each other’s work. The money system which was devised
as a means of exchange is now the main factor in pre-
venting the exchange of goods. Politicians exhort the
nations to get together, and the more the nations get
together in trade, the more they do it not to enrich each
other but to unload exports upon each other—an effort
which, by a curious result of money mentality, is con-
sidered good for the exporter and a disaster for the im-
porter.”

After quoting a few striking examples of the extraordinary
« contradictions in the theory and practice of industrialism,™
too familiar to the readers of this journal to need recapitula-
tion, this learned and discreet Minister of God’s Word adds
that
“ they are hbre set out in order to ask whether the
problem of restoring to society a rational theory of its
sown and the problem of making it subserve Christian ends
may not he one and the same problem.”
It is—and how did this deplorable and dangerous situation
arise ? Well, let us go back a few centuries, past .the dawn
of the industrial revolution and beyond the rapacious days
of Queen Elizabeth, when the forces that were eventually
to bring civilisation to the verge of ruin had got well into
their stride, to All Saints’ Day, 1517, when Martin Luther,
nailed his ninety-five theses to the door of the Castle Church
of Wittenberg and the great upheaval known as the

Reformation was inaugurated. i T,
Then was started that disruption of Christendom—a

disaster of such overwhelming magnitude that we are only
now beginning to realise the measure of its malevolence—
and then was sown the seed of the dreary heresy that
“ gconomic activity was a means of sanctification and
success in it a sign of grace ”’; a perversion of Pauline
ethics which has served the high-priests of mammon SO
well in the blood-stained years between Luther and Lenin.

As for the vaunted liberation of_tl}e human spirit from .tll1e
tyranny of an outworn ecclesiasticism, that is shee.r m)t]f
All that happened at the Reformation was a ch‘}nge o
masters—and a change for the worse. As Max }/”Vebex: in
his * Protestant Ethic and the Spirit of Capitalism ** says:—

« The Reformation meant not the elimination of the

Church's control over everyday life, but the substitution

of a new form of control for the previous one.”’

That control has persisted through four hundred years
and is perhaps more firmly e.stabllsht_ad than ever in this the
nth year of the Norman dispensation. That it is more
skilfully disguised goes without saying. The Devil, besides

L3}

being a skilful strategist, is a subtle tactician. 'l‘}leref()tr}]c.
if i i ssible, as it seems to be, to convincé 1e
if it be impossible, 3 i

mandarins of high finance and big business B
elaborate system is contrary fo right reason anc;ﬂxts u;l
disaster, then there is no option but to attack the phi ?sop v
on which it is based and the pseudo-religion which con-

dones it. ;
And how is it to be done? ’ ) ; |
Almost exactly four hundred years after t{xe,.:;'re.al_ ;wents
at Wittenberg there appeared another ** thesis, "‘lh'whl ‘}‘;'HS
destined to undermine the elaborate structure WHhIC as
been built up on the truculent reformer s“h;alparol}s
heresies. It is no reflection on the author of l.)«]:})f\()]nm
Demacracy "' that he did not, at the time of'}?u "l.u““’"'
foresee the tremendous consequences latent in lll-_lt slim red
volume. and he might well resent being hailed as a
champion of the Catholic Faith, but the fact remains that
the deeper we probe into the ..Socml Credit _philosophy,
implicit and expressed in the wrilings of C. H. Douglas thel
nearer we get to those basic prn}cnplt{s on which (:‘/}\rlstgndn!n
was built, and on which, in God’s good time, it will
eventually be reconstructed b |
Now, using the word in its_smcll_v secular sense, there
i no more * Catholic body in thq world .th:m the cloud
of witnesses assembled under the Social Credit banner. The
recruits are drawn from every stratum of society and reflect
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every phase of thought and every creed. This wide variety
of types is at once the strength and the weakness of the
movement, but the plasticity of mind which has enabled so
many very live men and women to sink their differences
of creed and culture in the pursuit of a common ideal should
have the happiest results when it dawns on them that Social
Credit and the Catholic Faith are working on parallel and
possibly converging lines. ‘‘ Religion,”” says Fr. Demant,

‘“ is the basis of civilisation, for it is the condition of a

right order in the scale of human activities; and ex-

perience as well as thought shows that without a right
order in these no political efficiency can for long succeed
in keeping social order and peace. This is a social
application of the final Christian truth about the world,
that what is natural and right, when corrupted, can only

be redeemed and kept true to its original purpose by a

power that is more than natural and right, by a power

that is supernatural and divine.”
. Well, *“ money,” per se, is ‘* natural and right * enough;
it is as Douglas describes it, ‘* probably one of the most
marvellous and perfect agencies for enabling co-operation
At}mt the world has ever conceived,” but that it is hopelessly

corrupted ™ should be obvious to every impartial critic.
\\"c.mx.gnt g0 so far as to say that it partakes of the essence
of sin inasmuch as it has ceased to be purely functional and
has become an absolute end in itself.

It is from this angle that the Social Credit attack should
be made, and when the Social Credit hosts add the whole
armour of the Faith to their intellectual panoply the
Ol;xluracy of Whitehall and Threadneedle Street, which the
N ew English Weekly so justly deplores, may yield to the
combined attack. Even a financier has a soul to be saved
—although some doubt it.

And that is not the whole story either. Lt has been well
said that it is not possible to ‘dilute the essence of the
Cathohc_l‘mth with any other to make a third, and the
same stricture applies to Social Credit. Any attempt to water
down the definite tenets of the Social Credit creed can t;nlv
play into the hands of the enemy and lead to confusion
l}e:txe;cs ogggal:?jlst [)olicyd\]vould be fatal, for the City cou?ti

; s down at ga As iluti 50Ci
Credit With a vagué religiosicr o b R B
would make the * movement ”hhsuc e en
definite Churchman. No, only tt' S o e
creeds, in. holy et Y two definite uncompromising

r S ho joined, can fight this battl
victorious finish. The mischief i Eiallo batle 0.0
proposed alliance has, as yet ;zcgmhtoivqther It):quty o
to the other, Individuals do, but not the deifzgioi o?a,f;icl‘s,
:::11 elcclﬁsxjsfncal high places. They seem to be too intent
o p]a).f!b or salety and, alas, appear to be willing auditors

Jah \t :ﬁ deprecatory criticisms of Social Credit which their
ar’:nor:l and acquaintances in the world of financial intrigue

i y too eager to impart.

Fr.‘(‘;)léf !lop,e they will give more than passing attention to

) mant’s thought-compelling book and learn f
him how ** the lost social tradition f Chri Bt be
recovered,” and with s ooy on of Christendom is to be
Sih R 1 1t the solution of the social problems
3 1, under *“ sound finance,” ou litici

ureaucrats wrestle in oo 5 r politicians and

5 J. S. KIRKBRIDE.

LETTERS TO THE EDITOR.

‘“ A
+ " \

Sir,—By l;ll mé'\l:ls)]ot“ CONTINUOUS PROCESS.”
of all kinds (o be confined to onp exehcion and services
man suggests, and al| o Ne organisation, as Mr. Cole-
denartmon il 'ther e payments therefore to be inter-
T ive st i fio "l(nth;mnel due to other organisations

4 2 KEt Douglasites to 4 K ralidity
i : - 0 8 accept the vali

chasf:;d}n lf:héllgigg;f;,e btUt s‘clmner or later t}l)lev in\’.’lri’(l]ll)%
E "ment and want to introdu o

. an fa 5 3 g2 fo £
p];lymcnts of some kind after all, Incidentally Mr C;lttcmd‘
J € 3 QY . ¥ : :
sfo“cd the same tendency when he objected to the ab m.x\n‘
o IB ;;a.yments from my tanners’ accounts TR

n this one organisation ther ich firs

. rganis 1, which first we assume
be ‘m.nrcl_v replacing its real capita) as ysed \vith‘t):ts?rllglc,. [~0
nl);, Its amount, the consumers’ income is capable of L:::-

aQ - HS c 3 £ z
chasing all finished goods, and by transferences of the szrime
Zl‘uns ,],\(‘IC](}' throL;gh the various” departments ]| output of

ery kind can be paid for. So f: ol

SV ; . ar Mr. Coleman 2
S 4 - : man an
:ﬁrﬂu.} But b(ll'oro proceeding I should like to m';I'f iIL

-ar that we have now deprived tt e

FEEE e ] 1€ A + B theorem of
}II}I:.(.SPICLM? significance that it is usually assumed to possess.

s ’( 1eorem 1s Sll[)])()SC‘d l)y man e é 2CEeSS.
disichicy of ] Y 1o reveal a necessary
produm'}v’- money so long as money is only distributed for
ik V€ purposes and production” is carried on by pro-
o ; Asf;'par:xled by an interval of time. “The theorem malkes
Ocvll'fsr\hl';_ E\h.‘u capital must expand before the deficiency
o 'x'ir' ].1r. Celeman and I are right in what we have
scn«;;g :cl,u upon, then A + B is only true in a very obvious

S¢: it merely shows that the sums paid to those re-

-proceeds,

sponsible for carrying out one productive process aré _lesf
than the sums paid for all processes; and since the varw]u>
processes are proceeding continuously and snmulwneoysfy‘
and consumption also is continuous, we are able fo m-'tel:
that any output of consumption goods is partly paid for “Old
money earned for work on a later output. But H'Obha);
would deny this. Perhaps it is because I do not deny it £ ¥
Mr. Hilderic Cousens, in his review of my Control of P"“o"'
wonders what I object to in the A + B theorem. [ d"..“us
object to it if it means no more than the simple and'obuim
truth that I have just stated. But if this is so the th%oflo“.
provides no case for consumers’ credits or selling \;ajor
cost or any of the proposals that are pCc_U“arlY.&erem
Douglas’s. That case must rest on an entirely di int
argument, such as that to which Mr. Coleman at this PO
: all
Capital, he points out, is not merely replaced,] no:lrllég f
its amount is continually being increased; and Ue'r;g thi
deficiency of income is said to arise from financt pages
capital development. I have devoted a good n3nny\mrious
in my books to examining this argument In IFScovering
forms, but Mr. Coleman spares me the task othese con-
all the ground again by recognising that even 1n
ditions incomes ‘‘ may keep pace with the cos

ts arri\"'f".g

ai

on consumers’” markets.” Many Douglasites no can-
hopeless. he

to recognise this, but involve themselves 1n here is t

fusion by denying it. If it is true, however, W '1n spite of
deficiency? Can it be that all costs need not, lof ﬁnishcd
a favourite Douglas assertion, go into the pf‘?c’ folldws his
goods? Mr. Coleman seems to thmkozos, rflcig i1: otal cosii‘:

admission by speaking of ‘“ a continu :
represented, pﬁysicull%‘, by the increased p.lm];tv (t)he grovy
Ltd. (our all-embracing wait), and, financially, DY artment
ing figures in the loan aﬁ)unts of its banking desp‘or o
New capital is paid for either out of sa“mgbe finan
credit expansion. Eventually it is supposed toorur)' aceo™”
out of savings, the banks providing merely temP - hanges
modation. 1 have discussed the consequences %o n
in saving and investment as I see et ’mt has
chapter of my Money and Prices.

The SUbJecm-iseS
been much debated, but the disequilibrium that a7 eed,

<

this cause is not Major Douglas’s discozei&ed a 0% ore
fancy he thinks that some writers have ﬂtog em, and ¢

clusive importance to that aspect of the PT ank
I agree with him. . anced bY b in-

As for the argument that new Cap! oA ﬁn(ﬁtienc)’ f'ng
loans which have to be repaid causes the 9e 0 "‘"Swerll
comes compared with prices, the shortest \W); i Caﬂ"otest
this is to refer Mi. Coleman to pp- 1057 ’f‘l next © Ornf“'
Prices and other passages in that book. ,lele all yere
is to show its irrelevance to the Douglas schef™li of it Juch
capital were financed by bank credif, an y how oy )
wrongfully charged into current PriCes: gy j| we i pef
would prices exceed what they ought to pes o said BY 2? the
perhaps 12 per cent. in active times? If % estimate “pave
cent. we should much exceed the highest Zpat ! D

rate of capital development in thnsrcollﬂt?nt,o 'fxi{f:icn"?
ever seen. But Major Douglas (seé {leth'lt el cent:
tribution of Production, p. 73) declares 55 0 <00 crt ef;
amounts not to a mere 25 per cent: 2 urs has ,mr a8
How a deficiency of this magnitude Oclc else £ i
revealed by Mr. Coleman, or by anybody . up ﬁlfl.
have discovered. ; try to oA Hild"rl
I must choose another occasion 0 =3 i
surprising misunderstandings betrayse i AKER

> . . ng so-
Cousens—unless I despair of ever det AucUSTU® B

AM pa W
MR. EVELT AND A% he aP o
Dear Sir&—ltrtggli seem that there migh son |

PR items O n
significance attached to the two 1t€ o miS
2 aders may have “Gorres pef

ing, which some of your re T Yor a
b~ 5 = New P “
The first is from the report of the :;itnte hat P v
of the Manchester Guardian, a5 P dvisers t0.2
October 10, and reads :— Roosevelt’s L-logc“ﬂcmzens‘cr t

e of Mr. 00s€ i a sufl
actually ibgezlr]]]eurginq S |vt§>0 eon eft
limited amount in “order to 5“21;01[:'-3 Qqn"?}?:’ﬂ’
purchase more and end the depres n from the cepott
The second item of interest is take cists OR 8 RAs0 b:l'f
date of issue, November 21, and cOnS= o ﬁr;a“ ‘;
Washington, which reads :— s to IMPO®” jocesi gt
* The United States ,rr(.asury;_}lf. jith the (Gho 5 f
on news since the end of th:“‘n‘L{ secretaryr i B‘il'
Mr. Morgenthau, the new acting Ly m‘dn"t b
ceeding Mr. Woodin. Depart®€ st pes o
aE e T et the Treasury DEP oy wbaspirng

On taking over the that 53, the. Jati0
ind

Morgenthau informed Of_'ﬁ(‘"" *, atsoever L cem
future give any information W3- he dIS

to others. The ban applies ever
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H:g‘iz s}fat}?ucal information by subordinate officials.
ey th_al information would be given to the Press only
8 himself and his assistants.—Reuter.”"
T. C. WRYCROFT.

Sir—we . CREEN SHIRT POLICY.
withcl'ra“,-_;l3 dc.) not think that the power of credit issue and
Be loolca exercised by the so-called Bank of England can
4s, how:!)on as a *“ sound  tradition of the past.
Point faised‘i:’ O\ther comments may be forthcoming on the
refrain from on Mr. R. S. J. Rands in your last issue, we
M saying more at the present time.
H. T. WEsB.
General Secretary,
Si Green Shirt Movement for Social Credit.
L Sir,— ;
issue of %}g;efzinds s letter on Green Shirt Policy, in your
attendeg It]hcr 30, encourages me to make a few remarks.
Hall on Nove e Green Shirt meeting at Edmonton Town
admireg thmber 23 when Mr. Hargrave gave an address.
and prejudicf.abse_nce of any appeal to popular ignorance
dcute ql-lestioc in, his address, and I was impressed by the
Quite humbhgnfS Tlfked by his audience, most of whom seemed
aNswered (1)11" and the fairness and honesty with which
tll"bing in so them. At the same fime I find Attack dis-
Bankerg as Jne respects. Rousing popular passion against
Ce seom class and a demand for a National Credit
Cnkers w°u1§r§m?ture. It would d?end on what the
oredit Bervat 0 in face of a widespread demand for Social
fcers (3,75 CMPE to set Social Credit going. The Bank
yHack " gioor® i sympathy with Social Credit.

OVemen is Enc impression that the Green Shirt
0 ang eadre‘folutnonary movement on the part of the
AUmg at the estitute. This is not Social Credit, which
;“,_“ni 3 €conomic security o.al] classes of the com-

ideneg -+ Should like to see' the appeal of Attack

am g
therefore trecolr-me‘:ted with the Green Shirt movement, and
oS to c,.?t-ls.e that it is ungracious, even presump-
leagyes. Iltlmse the labours of Mr. Hargrave and his

herefore apologise. {

Sie_  HRISTIANISING SOCIAL CREDIT.
2k roefenlng to the statement in your issue of this weel
i thay p:‘ the Australian New Era, in which the Editor
Re"’-," maper describes my friend Mr. Scrutton as * the
Say that v be allowed to correct him through you, and
fgc: thap 1, SCrutton is very much a layman, though the
be?re thap EThVeS With me in a vicarage seems to mislead
oth;:sgveu' Era, for the mistake has been made

L 3 3
[The ,itet,;he Same time, refer to Mr. F. J. Gould’s article
N that o "y Guide, which you also quote?

th
C:;se- Chl’ist'tlcle Mr. Gould makes a friendly attack upon
-Deridlt NS who are taking a lively interest in Social

t ) dngd inci !
fTh);rSfil):‘npa;;gen.m“Y upon Mr. Scrufton and The Pros
l()ctobert’l the following quotation from The New Era,
"‘&tdo not > 1S Very relevant, and of some importance.

Mt‘lter' '3utn°}v take up the cudgels for the Church in the
oy VLl be o ith sayi at The Tribune
Ng. n e content with saying that The )

0

() €
Rom the‘rés."‘ Roman Catholic organ. s
iy Cagpy 1S some ground for supposing that the official
harg}'{‘al is olic attitude towards the freedom of the in-
BLEE thin ot altogether friendly, whilst many would say
Congib in qre® than that. !
’r"'hant'()n, t)}; case, and especially in regard to Mr. Gould’s
Thapy, '€ passage given below is very welcome, and
« I Y well stated.
be but . -
Wasr . fte hs an animal, as the financial system
h(’)‘:tefu"y"u:\lm, by all means let him work, however
he yover "y U Uhproductively, lest he wax fat and kick. If,
S no n;lCCept the other conception, if we admit that
Qayg, 1L s by f;\rel.y @ body, but a mind and an immortal
5] te the Tes 1tting that machinery should enable him to
OPpo,20d, by, Sf. part of his time to the least part of him-
«ftuniy, - SWING him the leisure, give him also the
Vst is But . ‘u‘tl\'«'{te his mind and his soul.
Spen oShai] ;l Ichsnon of whether a pagan booklkeeping
S Christi e the people, or whether the people shall
tepg i cdrers.” PauL Stacy.

5% rg
Sir Vicarage, Coventry.

Az Jlave ¢
.;,s‘?lns?':tllcle " ]tgt SO(]:I’} Mr. F, J. Gould’s * long and tréns
the atlemw"c.h you refér, in which he protests
Myaug eccles; Pt of the Church o run Social Credit
S,ch et's‘"‘ely nfu.lsn?f‘" side-line.” (By * the Church
“%d v‘dEHCe o €an * some Churchmen " there is not

Cull wat either the Lam

ege is ready rto : beth Conference or the
aly ito itdke so daring a step as would

be involved in an official patronage of Social Credit, or
even clearly to understand what is involved in it). How-
ever, I can sufficiently understand his apprehension of the
consequences of pushing Social Credit *“ as a Christian pro-
prietary article,” that as one whom he might regard as a
principal culprit in this matter—for I have been writing on
this theme since 1920—I hope you will allow me to explain
something of the point of view of those who perceive the
Just Price and the Social Dividends to be necessary elements
in a Christian Sociology for to-day.

In the first place, it is necessary for Mr. Gould to appre-
ciate the fact (however strange it may seem to him and
others outside organised religion) that there is a growing
number among the nominally Christian to-day who take
their religion seriously, not merely as @ supernatural reve-
lation, but as a criterion for the interpretation of the prob-
lems of man and society. It is impossible for such to
regard the deadlocks and dilemmas of contemporary crises
as involving merely secular issues. Clearly, they are related
to errors or misunderstandings about the purpose of human
order, such as must necessarily fall within the purviews of
any religion worthy of the name. For religion is not ex-
clusively a matter of spiritual exercises on the one hand or
ethical conduct on the other. It is concerned with rightness
in the whole of life and experience. Christianity involves,
for those who sincerely espouse it, the effort to comprehend
reality and to bring human order into relation therewith.
Reality in economics involves Social Credit. It is surely
incumbent upon those who perceive this within the Church
to urge it upon their fellows, and not merely on general

‘grounds, but as an essential concern of a body which, as

they must believe, has a pre-eminent mission of phophecy
in society such as cannot be devolved upon any secular or-
ganisation. To do this does not—or, at any rate, most cer-
tainly should not—involve slobbering over the scientific
purity and objectivity of the Douglas analysis and proposals
with any mystical gush or cheap moralism such as your
contributor, * S. R.,” justly execrates. Nor does it imply
any effort to ‘* vest the stewardship  of Social Credit in
any religious organisation. .
But there is the further point that to many of us with
knowledge of the traditional Christian sociology of the
Middle Ages three elements in it appear to be of permanent
validity—a Just Price objectively _culated, the restraint
of usury on explicit grounds of principle, and the universal-
isation of the experience and rgginsibxllry of property.

For all of these the Douglas proposals provide, amidst the
of to-day, the necessary and only

t least, for the immiediate future.
then, than claim that we have
at any rate as a skeleton,

technological achievement
possible implementation, &
How can wejdo othetx]-\\fnse, e
i jal Credit a technique vital,
ltg tshzc’gclavelopment of anhrisgiar[ sociology for to-day? It
is not, we think, without significance that Yy, fmany
Churchmen have perceived its validity when con:xde’r'ed in
this light; hidden from the ** wise 'aqd prud“a‘nt —the
economists and the lords of business—it is thus ** revealed
unto babes,” for the eye of the babe is single.

1f Mr. Gould (and for that matter *“ S. R.” also) would do
me the compliment of reading chapters ix. and x. of my
Faith and Society, or Mr. V. A. Demant’s new book God,
Man, and Society, where the relation of Social Credit to
Christian sociology is worked out in a good deal of detail,
they would not, I think, feel moved to complain that we
had compromised the cause they (and we) have so closely
at heart. Maurice B. RECKITT.

IMMACULATE CONCEPTIONS.

Sir,—Perhaps you will allow me to draw attention to a

small point arising out of your remarks on TIdealisms am?
Social Credit ” in the current issue of THE New AGE
(ngefa::'sz);s I am aware the term * Imm:'nculme .Cmcepgan"
has no definite significance, apart from its use in describing
a particular dogma of the Roman Catholic Church, and one
would therefore expect that any secondary application of the
phrase (such as occurs in the course of your rerparks) would
have some general relation to its original tcchpxcal meaning.

Your use of the words is so far from fulfilling this simpie
condition that I confess to a slight mental shudder on read-
ing the paragraph, akin to that which I experience when
some blissful non-technician refers in my hearing to a ** volt.
age of ten amps.” AR

Briefly, the dogma of the Virgin Birth makes no reference
to the Immaculate Conception, for the mm.plc reason that
the latten refers to the conception of the Virgin Mary her-
self, and merely states that she was, from the first momenr
of her existence, free from the stain of Original Sin, More-
over, in the whole of Roman Catholic theology there is na
imputation whatever that the macula of Original Sin is a
consequence of the sexual union, BM/WHHO.


Daphne Maurer
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| THE “NEW AGE” CIGARETTE

Premier grade Virginian tobacco filled by
hand in cases made of the thinnest and purest
paper, according to the specification described
in this journal on January 23, 1930.

Large size (18 lo the ounce). Non-smouldering.
" Prices: 100’s '7/® (postage 3d.); 20’s 1 /6 (postage 2d.

Price for Export ex English duty quoted
on  minimum quantity of 1,000.

FIELDCOVITCH & Co., 72, Chancery Lane, W.C.2

(Almost on the corner of Holborn and Chancery Lane).

¥
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Social Credit Reading Course

SET A.
Comprising :—
Social Credit in Summary (1d.).
The Key to World Politics (zd.).
Through Consumption to Prosperity (2d.).
Social Credit Princ‘ifles (xd.).
: Post free 6d. the set.
‘SET B.
Comprising :—
Set “A” above.
The Veil of Finance (6d.).

Post free, 1s. the set.

CREDIT RESEARCH I‘:VI%EARY, 179, High Holborn,

The Social Credit Movement.

Supporters of the Social Credit Movement contend that
ander present conditions the purchasing power in the
hands of the community is chronically insufficient to buy
the whole product of industry. This is becanse the money
required to finance capital production, and created by the
banks for that purpose, is regarded as borrowed from
them, and, therefore, in order that it may be repaid, js
charged into the price of consumers’ goods. It is a vital
fallacy to treat mew money thus created by the banks as
4 repayable loan, without crediting the community, on
the strength of whose resources the money was created,
with the value of the resulting new capital resources.
This has given rise to defective system of national loan
accountancy, resulting in the reduction of the community
to a condition of perpetual scarcity, ang bringing them
face to face with the alternatives of widespread upem-
ployment of men ang machines, as at present, or of inter-

national com licati A
markets, Plcations arising from the struggle for foreign

The Douglas Sopja

: Credit Preposal
this defect by increasin posals  would remedy

g the purchasing power in the

i » cannot be dome by the orthodox

of crcatfng new money, prevalent Zuring the wnr,mv:::::
necessarily gives rise to the vicious spiral ”’ of increased
currency, higher prices, higher Wwages, higher costs. still
higher prices, and so on. The essentials of the schen;e are
the simuitaneous creation of lew money and the regula.
tion of the price of consumers’ goods at their real cost of
production (as distinct from their apparent financial cost
under the present system)., The technique for effecting
this is fully described in Major Douglas’s hooks,

SUBSCRIPTION RATES,
The Subscription Rates for “The New Age,”
0 any address in Great Britain or abroad, are

30s. for 12 months; 15s. for 6 months; 7s. 6d.
for 3 months,

) Books and Pamphlets on Social Credit.

CREDIT RESEARCH LIBRARY

BRENTON, ARTHUR.
Social Credit in Summary.
The Key to World Politics. . o
The Veil of Finance. 6d. e T
Through Consumption to Prosperity. . , f

. C.G. M.

1d. »
1d. : |

The Nation’s Credit. 4d.
DEMANT, V. A.
This Unemployment. 2s. 6d.

DOUGLAS, C. H.
Economic Democracy. 6s.
Credit Power and Iggmocracy.
Social Credit. 3s. 6d. ;
The Breakdown30f the Employment dsycsttiil:-
The Control and Distributien of Pro ?wa.)
Canada’s Bankers. (Evidencegg. Otta
The Monopoly of Credit. 3s. 6d. P
Thgse Pregen)tl Discontents: The Labour
Social Credit. 1s.
The World After Washington.
Social Credit Principles. 1d-
Warning Democracy. 7S. 6d- e
The New and The Old Economic ;s
fessors Copland and Robbins.) 18-
DUNN, E. M.
The New Economics. 4d.
Social Credit Chget. 1d.
GORDON CUMMING, M. |
Introduction to Social Credit.
GRIERSON, FRANK.
A Study in Purchasing Power.
H. M. M. ol 288
An Outline of Social Credit. 6d-
HATTERSLEY, C. éiAlll'tSI-Ul\sLL-
The Community’s Credit. .
This Age of PI};my. 3s. 6d. ac?d 6s-
Men, Machines and Money. 49
RANDS, R. S. ISuBiA,
The Abolition of Poverty.
Proposals of Major C.
REVE e
The ABC of Finance and Socia
POWELL, A. E. 6d.
The Deadlock in Finance. 3S- 55
The Flow Theory of Economics: g
TAIT, F. unal Im
The Douglas Theory and Its Comm
d é

7s. 6d.

1d.

o 6
2S. 6d'
arty and

6d.

ro-
(:\nswer to r

6d.

2d.

the
ion

A Brief Explanat’?

H. Douglas. 40

Credit. 44
ficatio™”

3d.
TUKE, ]. E.
Outside Eldcrado. 3d-
YOUNG, W. ALLEN.
Ordeal By Banking.
W. W. 6d.
More Purchasing Power, 25 for n

. ks ©
Critical and Constlu%
Finance, Ecgn_og_ic_s_:_ﬁ.“/ {

BANKS, PAUL. 5

28S.

People versus Bankers. 6d- nd credi®
DARLING, J. F. 0. Gold 3
conomic Unity of the Empire e, 6d

HORRABIN, J. F.

: graphy-
An Outline of Economic GeograpP 1y

LUDOVICI, A. M. - 6.
A Defence of AristOCfacy‘I»I 7‘F.
SYMONS, W. T., and TAIT,

' d
The Just Price. 2d. i
Instructional Works on Final

Economics:
BARKER, D. A.
Cash and Credit, 3s. 1
CLARKE, J. J. . 55
Outline of‘ Central Governmen iz dom W.C‘ o
b T )11 ol
Address : 70, Hizh Holborm, i

I’;’ ARG

jgh f (T"l"

0, 70, Bif g
wox), 10 Sy THY,
Sl Iy e ot hamies SRR U P
W.C. (Telepl : Chancery . P
LlﬂlT&lllc. p'lp‘nfoml}flu avente and Tudor-street
Central 3701.)



