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to diagnose them. They are not conscious deceivers
—they may not even be infected with deception—
they are rather carriers of the infection.

'The bearing of these remarks will now appear. In
The Times of March 6 there appears a long letter
from Lord Stanley of Alderley, entitled ‘‘ Unity in
Australia.” In this letter he deals with the subject
of secessionist movements in the Commonwealth,
describing what he thinks are their causes and dis-
<€ussing their prospects of succeeding. The agita-
tiomin Western Australia he says is chiefly due to
the unfair advantage alleged to be derived by the in-
dustrial East over the agricultural West under cen-
tralised Federal government. In Queensland the chief
cause, },1,e says, 1s ‘‘ fear that the financial adminis-
tration of the present Commonwealth Government
will land Australia in an economic situation from
which it will be difficult to extract her.”” It will be
plain to readers of this journal that the reason
assigned for the secessionist movement in Western

Australia is much more compatible with the the
of spontaneous lar i 1 e
oS0 popular inception than that concern-
gltganleir m‘(l)r\llsrer;:rtlttm Qt{leensland. Moreover, Lord

) rstates the grievance of W

%us:raha}, which is not simply that the ir}gsztfil:l
blasdenJOYS fiscal protection behind which it can

hee 1 buyers in the unprotected West. but. com
benswely, that Western Australia car;not ’sta dptr}f_
urden of Federal taxation. Iniuri b g
Federal fiscal policy are a I i ssd byythe
%re not the crux of the grieri/;lggeravfftxg {a;:lt‘ b
re . ustralia went
e Trade to-morrow there is no evidence that

culation at its present level?

Western ia, whi i :
i wmfl\éls;:;]alzraé,.whlch lives on primary produc-
B! prove its position relatively to the
i faSt: In Free Trade Britain the bankrupt
o n 01 primary enterprises, such as coalmining
contragn'cu }tgure, raises a strong prespmpt-ion to the
: LY : ut, all this apart, there is this wital dif-
erence between the cases of Western Australia and
ueensland, namely, that whereas Western Austra-
tla s move towards secession is an impulsive reaction
o'a present, realised, burden (whether a burden of
e});ternal price-charges or external tax-demands)
that of Queensland is a calculated method of proi
viding for a future, contingent burden. This, of
course, is on the assumption that Lord Stanléy’s
diagnosis of Queensland’s attitude is correct. It 15
quite easy to believe in the spontaneity of a ﬁopular
gxo_\;ement to get rid of a definite and measurable
b:lg(egn, but very difficult to believe it of a movement
o= on the anticipation of an indefinite burden
e zi.s 1s indicated in the formula: ‘ difficult
publi::a lan economic situation.”” The Queensland
e Eitrga no more intelligent than any other public;
St Rtrue that they are agitating for secession
TS Cey are afraid of the consequences of the
ommonwealth Government’s financial

policy, someb
What do the; ody must have made them afraid.

) know al i
s ) ey W about finance? Not é
what self-.appomted mentors happen t(})utré%l tahte;”

the dangers of this antici Y o o from

debacle? In Western AuStE’:lti:dthgeneral economic

:’_l(r(f.{élt least ab]e}to think for the
_ Here 1s so much mone i rai

State in profits for the E?ll%]t)c":rr:gl 'glal:fl'nefd S e
monwcz,llth: let us cut clear of the f;edcérratbc Com(i
save it.”” But what comparable reasoniﬁg to 2031 o
secession can one conceive the ordinary ﬁblppor;
Qu?ensland.to think out unprompted? If‘L(I)) d Sl.i ;
ley’s story is true, then the secessionist m(l;vemg;
th\ere has been promoted by the bankers, and will be
Elns:dhto.sul:)serve their own ends. Further, review-
a;dtce interests of the Australian public as a whole,
2 gflcerixxgg for the sake of argument that they
ay be motivated, without prompting, by fear of

e ordinary public
mselves and say:

what may happen to them, we still have m
selves which golicy would naturally fnghteqig)}fle"f
more, the present Labour Government S p:ing the
delaying the balancing of budgets and of ea or the
general burden by expanding the Cu“e‘;f{)’f wage
policy of Niemeyer, with 1ts instant cras e
cuts and other imposts falling upon 2 f—renc
coincidently with a rigid pegging of cu
As our read_er,ss state-
we have no particular admiration. for Scullift > = oy
craft, but we have no hesitation 1o Sa-ymgture to D¢
body who professes at the present szm {a] policy
more frightened of the Government's };nen got at:
than of the Niemeyer alternative has b€

> * i~ lﬂ-r
o show that2 .pop“ of

Sufficient has now been said t d from either i
demand for secession may procelet may reflect o
two mutually hostile sources. ak out of ﬁr::nle

natural impulse of individuals tc bre ol

cial restraigts, or it may represent & caltf:ll:gfy on tho::
of bankers to rivet the restraints more ur Téd el'S.Orl
individuals. And it will be wis€ f%f ic1)' prest téry
adopt the second ‘interpretation as t ZS they see,zin ‘
when reviewing these movements, uni€ son for g For
clear evidence to the contrary. Our rea roCeed- qith
this advice will become plainer as “i(e:tg? : deals o
the second part of Lo.rd'Stanley e t ha;holc
a new kind of secessionist moveme

a W ot
. ot of IANCHE

peared 1in Australia—the S'ecesls;otno? part © da's
State from the Federal Unton, D yOr S'P“rﬁ

from that State. Let us quote o o(;“/ir; ariod® f, b
« The meetings which have been helc it s'-'ﬂtetsolﬂ"dt
of New South Wales for setting uP Ol differe” is 2
carved out of the existing State, havehc ai here giate
[from that of State secession] - - " o up
to leave the Federal Union,
within the Federation. The avonfth the
of the policy which is asso(:}ated w 1leg,
of New South Wales, and with Mr. hfxt “a
the State L it is robable tu‘d pring ¢
present party in power in Sydney WO g !
ments to an end.” : e pre\{xogevelof';
We had been expecting mgd‘tscuss thi5 pan %f
weeks that someone wou oon tlo in or€ AnC et
ment ; for it was shortly qlluded ; 2
cable to The Times during tgabcen w
much longer than that W€ hab to the
what the bankers’ reply Wou d be f

date which New South Wales 830 ur 1€2

y LD
:31 pre’ e
efcﬂt Omo\""
hese

dur
s

and against Sir Otto Nlem?yer'time the” e e
remember our remarking at !t neye? jer? jieh
no earthly reason why =if Ottodvise the Y em® ﬂu‘l
gone in personjto Canberra 0 250 propo® ¢ EOE I
on its economic situation and the BaD 0" 156 ¢ b2
A private communication ;omt or the P :;grlt "sifc('{
would have been quite s.ufﬁcxen 2 otto v ¢ for it)f'{

probable explanation 18 that 21 anker” ces

make arrangemelnts G\‘VIth ﬁ\;z'gf‘ ln case ©
1 inst the Govern n o
tagt‘Pﬁpaégta 1the whole fabric of Goye wlol stf"'t e
as the Financial Times .}c))lrl]t 1
ous occasion. i T gou
ggemt?a%to Pf:xr/r; been that the Ctty : ot
Australian exchange, 'and tl;a oli ical) we ade
Australia (both financial anc Kustrapaﬂ a3
the resultant disturbance Od'sa
instrument for arousing -
Commonwealth Govcrnmcnﬂ}e stor
having meanwhile become’t e €
antecedently filncxfita’llzllﬁsur‘;‘ig], 1ave
appear there first. 11 jons 1 0
O[flan agitation for State Se;esshimself'()ﬂ‘ol Sy
forestalled this by starting t(l)lf‘ @dqrﬂdePC’
a political secession from f ;-;11cial 10 .
what was much more vital, 05 ¢ his ing
i Apropos PLLa
the Loan Council. P s . B
Lang’s Lord Stanley comme ful g

e 'lcnl""ﬂ“
« 1f Mr. Lang were tO ¢ e the

be 5“‘:6[
policy adopted, the movemen

.
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v;t::‘,e gff rNe“’ South Wales] would gain ground, but in
seems Ii:tfce?-t events in the politics of Australia there
Labour ; ikelihood of such a triumph of the State
Financiq)] arty over that of the Commonwealth,
entered o,{' ”Smce the Loan Council Agreement was
8reatly enlg se di"""‘” of the Commonwealth has been
rass the Co 7ged, and though a State can gravely embar-
T tom_monwealth by reckless finance, it is hardly in
ommg impose a policy of repudiation on a reluctant

nwealth Government.” (Our italics.)

IS th; ¢

to-l':hlsinnolsl curious? A decisive majority of elec-

Policy, Whew South Wales approved Mr. Lang’s

adOptedh ly , then, should his success in getting it

This e, c.P the partition movement to gain ground?
Ovement is, in Lord Stanley’s words,

‘al e

P{'es::]otsi;%r:vmely derived from a feeling of distrust of the
isregarq itemm?nt of the State and a fear that it may
Uttin i obligations to its creditors.”’

S right ?Ide the question whether Mr. Lang’s policy
Cded tq ﬁ wrong, a majority of the electorate de-
iy P and since the election this policy,
tather ths it has altered at all, has assumed a less
ot 3 parip a more ‘‘ frightening >’ form. There 1s
of elector icle of evidence to show that the number
than he ns Who dislike Mr. Lang’s policy is greater
3t the l‘-leclimber who disliked it,and voted against it,
:"9\' ent o The partition movement is a minority
n‘nor.ity ‘1t 1s less than that—it represents a
arpbab]ylzs.lﬁty within a minority party. It may, and
U ngt Be W, gain ground; but ifpit does, the reason
apeC Of cert r. Lang’s policy as'such, but the occur-
ariPTeparin ain disturbing events which the bankers
a?d.W ich 5 to brmg_about by secret manoeuvring,
thtflbute di 1eir political agents are preparing to
L Ocey

rlrectly to Mr. Lang’s policy as and when

e *

LO %
th rd St o)
Ly, Pow anley’s reference to the enlargement of

e
“u: b Courncc)ifl t}ge Commonwealth resulting from the
o 3Se thay tPa’me‘meat is a useful endorsement of
Mgy S Dank e Commonwealth was handed over
SMbe . oIS When the A nt was signed. The
O 1S Of the 1. greeme signed.
the 'fnolee'llthe oan Council are nominees of the
or 4, Wer of thBank and the trading banks; and
Dot = POwer e Commonwealth ** 1s a euphemism
s},aﬁd from It o AUStrah.an banking interests (sup-
~t?°rrow On?lon) to dictate how much each State

4 Niof oacre 1t shall borrow, and on what
tieS thege g nterest and repayment. And under-
Dol atethal.led interferences with the preroga-
dage tical o overnments is the fundamental denial
Uore Must C})Verelgnty resident in the axiom that
ey Dubf'o 'row from non-responsible manipu-
Vesfor credit, instead of creating credit
U Pllbhc purposes,
gaﬁleq stanle * *
\ e fd"ugog; on unwittingly to show up the
€ hag bowmg passage, which, we 1magine,
Ao ¢ Pro e cen leading up to all the time:
l\‘h" > haye 22;;”5 to subdivide the State of New South
;llilbqivia\ZQ i'lves.;eg some questions in the minds of those
‘h‘?‘rustsm is .uc in Stale loans. . As the movement for
1ot th, [aboyy most entirely derived from a feeling of
iy ‘ho,; Mspiras; creditors’ “interests] . . . - it follows
iy \‘Uppu Teates o of the proposed new Slates would be
e 0 he o4 t0 be 7.;"""';‘1 for conityactual obligations than
fop 1tk t Dr‘rxm’ne:jw“n by those at present in power. It
by, thog‘,l“ d be ey that the guarantee of the Common-
n"zllh';](c] Of the ull?u:nded to loans created in substitution
g“éd & 'S in N( State of New South Wales. Sao far as
Bl "0 fa ew South Wales are concerned there

o th

st’ts i Woulg & that the &iving effect to the proposal sug-
a.‘

ayrs 2 goog

€ injuriouys.’” (Our italics.)
: as explicit] suri d1 1n-
Ui Nog . Don’t plicitly reassuring ordinary 1
l%ﬁsun“ 101 sell out: “these partition proposals
It . SCheme 40 with party politics, they are a
n‘il 8 ing - Promoted by sound financiers.”’
ln Qrest. = -
il Acl'ng t:) learn from Lord Stanley's letter
900 embodying the Federal Con-

stitution both the secession and the sub-division of
States was provided for. But the facilities for sub-
division were made many times easier than those for
State secession. For State secession it is necessary
for a Bill approving it to pass both Houses of the
Federal Parliament ; after which it must be submitted
to the electors of all the States; and the consent of
a majority of electors in a majority of States is
necessary before the Bill can be made law. In the
case of State sub-division, all that is required is the
approval of the Parliament of the State concerned
and of the Federal Parliameht—there need be no re-
ference to the electors of the whole Commonwealth.
Students of Social Crédit will at once see why this
distinction was made so wide. In 19oo—and much
more since—each State had accumulated productive
assets which, at least potentially, were sufficient to
Afford subsistence to its population. T o:day any
one of the Australian States, if thrown on its own
resources of materials and plant, and allowed to run
its economic system under any financial policy it
thought best, would be able to supply its people with
the essentials of life in more than sufficient quantity,
although in a limited variety, at least initially. In
the technical Social Credit phrase, each State 1s self-
sufficing in terms of Real Credit. But the things
constituting that Real erdit——land, mmcrals, roads,
railways, generating-stations, factories, warehouses,
ete., etc.—have their geographical locations which
have been chosen with the view of co-ordinating their
respective services to the community; and it 1s this
co-ordination, more than the things co-ordinated,
which constitutes the Real Credit of a State. Now
the secession of a whole State would obviously not
disturb this internal co-ordination.  But the sub-
division of a State would certainly do so, and could,
if done in a certain way, render it as impotent as
scrap metal. Nobody who reads this journal will
be in any doubt about what the bankers would do in
New Sotfth Wales. They would so fix the boundaries
of the new State which they carved out of New
South Wales as to leave Mr. Lang’s territory bare
of most, if not all, of the key constituents of the old
State’s Real Credit. In that event Mr. Lang, even
if he understood how to run his State on Social
Credit lines, and decided to do so, would beg, un-
able to achieve the results necessary to preserve con-
tentment among his constituents, or at least could
not achieve them in time to forestall discontent, dis-
order and revolt. The present proposals for sub-
division will be recognised as proposals for the fore-
closure by bankers on the Real Assets of New South
Wales (or such of them that they want) to be carried
out behind the smoke-screen of popular constitutional
reform. As Lord Stanley says in his letter: *“ The
aim here is not to leave the Federal Union, but to set
up new States within the Federation.” In other
words the bankers’ cotmter-plan to Mr. Lang’s pro-
posed detachment of New South Wales as a whole
from the Union is to grab the best part of that State
and re-attach it to the Union, leaving Mr. Lang with
a cabbage patch to govern on Social-Credit lines if
he hikes.
&

The hearing of Messrs. Waterlow and Sons’
appeal against Mr. Justice Wright's judgment ended
last Friday, when the Appeal Judges announced that
they would reserve judgment. Mr. Stuart Bevan,
K.C., replied for the Bank. He devoted a longer
part of his speech to the question of who was re-
sponsible for the damage than of what should be
the true measure of the damage—thus reversing
the order of emphasis adopted by Sir John Simon.
Below are some points made by Mr. Bevan. (Al
quotations are from the 7'ees daily Law Reports.)

(1) He said that as rumours of the falsification of notes
had leaked out,  there would have been a run on the
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Poci crcial debt-note. He takes it to a matters of litigation i i1 G g
. A ’ . e ~Ortuguese hapk . ; -°IS o ltigation 1nvolving bank-finance it
bank,” whether the bank had given notice of withdrawal The Buying of Exchang -f b it o S nl/\\f;rt,hgl‘;% ]113;13;};;2 ifsrj%r?oglg% ‘f‘ort sa | to d}stmgulsh between the na%ural consequencelss ﬁ’éf:,‘.l
or not. of ! Mg ey D5 s ) C ster- | ing from any act of t i iti
(2) ““ The credit of the bank would have been shattered | . * In Portugal the notes were th‘:n o‘(’l‘i’gg:c};ncludgng | qu;!ntei’t‘d?fnge " existence, and no more. The | quences ﬂov&%’ing fronllleapl;l:pi—tjzaclltgf ntf,l: dbthi.confs i3
- - - if it had failed to warn the community * that the |  country. They lg%uld fPUfghagich‘;"n“;e including 55“‘]:;3 | toapy ﬁegrggf.fency mb%’orglgal might be expanded | that act. We remarked recently that wha::nb:r!;k i
notes in question were false. gold. “They could buy foreign € ? onvertible:” e any >"~C Imaginable, but this would not cause | say is not evi =
(3) He asked the Court to imagine ‘° what would be the or dollars, or any currency which “tllaz E‘;‘I“k o ortugal’s | rl}’I!HCrez}se in the 5100’ debt-note created by the ba}rilkers doei‘sdcclg?tce" 1 We mey add here that what
bosition if a notice appeared in the ‘ Times’ that Justice Wright, in the judgment on d] Sons. 5 titg]Sh Wine-merchant, In general terms, the quan- R e
420,000,000 of the Bank of England notes was suspect.,” action against Messrs. Waterlow ar‘l‘ » has a M tity Of exchange on offer is unaffected by, the quan-
(4) “ The Bank of England, he submitted, would be The common English word ¢ buy buying aty Of money 1n circulation. In this case it remain P 1 2
bound to make the matter public if it was thought that : i oas hen the object of the £100. : s cas ains recursors of SOClal Credlt.
a large proportion of its note-issue had been falsified.” leading significance N/ 2 e 2t eyol Iz In Principle {} i 3 By W. T. Sy
(5) “ The business of the bank was not to give notes | —the thing bought—is exchange. or_gold, N folloy, ‘Pf 1¢ settlement of the debt takes place ; v W. T. Symons.
away for nothing. The bank only parted with notes as with a 410 note and get commodities, ; buyi"g' , is th s: The PO"tuguese bank—let us assume it It is somewhai astonishing to find how carly the
against value. That value might be ascertained at any : ffected a complete & ( € Bank of Portugal—sends t} 1 bill analysis was made of th = ST
moment by taking the rate of exchange with a gold basis | exchange for it, you have e .d when yoU et us assume) the Bank « o e accepted bil to ) anay mace otthe social tendencies inherent
country.” transaction. But this cannot be sai Y e note glang ST I-3)2111 < of England. The Bank of n finance-capitalism. Its progression was foreseen
(6) As against the plea that the notes were of no more hangela 410 note forr say, @ so-dollar ; pough then Presents {lye 116411 ank of Portugal with £100,and | with extraordinary accuracy early in the development
value than the cost of printing and paper, he replied that g the word you have no frerents ho Days ¢ DIl to the English wine-merchant, | of the Industrial Revolution, and its apotheosi
they were capable of bringing in £1,000,000 sterling, or | the accepted sense of the hing of 3 d1 i and clen . iI.OO sterling into the Bank of England ndee R Ryl 1 - POracPALs,
property to the value of £71,000,000." —you have not acqulred anything o excha“g g 0w gyt 0? his debt. The two private parties are : i e now exist—*" live ”’ is too sacred a
Mr. Le Quesne, following Mr. Bevan for the Bank, | nature from that which you have given o thing ‘ pearg the game, and the private debt-note dis- | t6rm for the present soc1'alx dxsgrder—forctold. Fore-
submitted these additional points + B o0 e olihe sam e . exfng replaced by a Bank of England credit | t0ld, too, in words which might have been written
(7) The bank had been obliged “ to go on paying both Y yh q h d one cigarette coupo’ o OF -Pol'tu;;;ﬂ 0_ the Bank of Portugal. The Bank of | yesterday in THE NEwW AGE, with the reservation that
good and bad notes alike because they had to come to a | 1 you had exchange ch coupon® was itse]f 4S now the option of (a) using this credit | now we are 7z the chaos of abundance, we stress the
decision before they heard from Messrs. Waterlows * [i.e., | other. In a case where two su them d 1t ¢ Uy gold in England b) of transferring cchni e
bef_Ore they heard how the false notes could be distin: h d uld be that each 2 (0) ere €] % OFtUgues trad Sehg e i lcc/mlcz_ll M o O o acded
quished] changed, the reason wo et o prizes Sl o J{se n Englang : éit er who wants to }DUY‘ any th!n% by Major Douglas to the analysis—and the polemic
in(gg)ccha],J;e lfzf‘l)c’lsrfhce:jbbadknot}e; ;ﬂould receive good ones | I€ferable to a different ﬁaSSO You mights e put l flcohang B right"cl) feltl}l]re(:rhi(l::geillt En l;;fglmj!é against the system and its beneficiaries leaves us com-
ank. 2 . 9 . g . . B 4 PR X 3 x
i oo i dhe Vi st eihes on e | B3 @ different wbuceo-firm, WL B s MG s oo e 'sor Urcinse o Brglend s | oy S We e experiensing the entiosth
Waterlows for recompense.” © | stance, have, say, a P 3Yet ot: an someo1 ging x 'cal aspect of the ¢ exchange *’ situation. ment of poverty much farther up the social scale and
w}(;?)l “The bank could not be required to take steps | 1D for, say, a Kensitas teap l’ne while bO o OF the }e'ls also another aspect—namely, the policy | are that much nearer to a new order, dark as the
Povﬁ:is;;’:;" t;"’tth:,h‘;;‘; e":{ Sm‘rhd finance, and it was im- | might want a Player’s gramopﬁo exchang® OV a5 Uy gy ,)i‘(t“ks N respect of the exchanges. In the | chasm looks immediately before us.
value.” of the notes paid out without Kensitas coupon. If you and he ticle HE gt ?nf 100 Wr;éz‘,"(?q above, although the “‘ exchaxlmge 2 The great philosopher, Hegel, might have trembled
(1’0) RELTYing Yol theb e gwestion st o e e S bought any ey anc g 2 impg, 9 nitiated by the English merchz,mt s act | had he realised that amongst his University students
fo do was to print good notes to replace the bad hevesidh acquired from the other the right ed from ple PXDorting § and the Portuguese merchant’s act in | was one who, taking the full meaning of the philo-
that ““ this would have been adopting a measury which essential benefit which! each has _den - ex rcl‘5ausy ﬁ;?t“gues'e be d(;a.l was only made possible by the | sophy into his fertile brain, realising the full signifi-
was not one of sound finance.  and. oy e e e each is nOW © Thl RS ank’s willingnéss to discount the bill. | cance of the transfer of the centre of validity to
"”‘:1“1}1 have shaken ihe confidence of the public in the bank exchange 1s that the rig e exercise tualY aank of Em’ depended on its confidence that the | human consciousness itself, would then weld it with
an( 1;1 Izts 1.1zcillzods of managing its currency.” at the place where he wants <bions|aL et Faing s ngland Woul.d credit it with the 4100 | the expression of the same realisation in the Indivi-
Parltld ; }‘jaﬁ__’?ecessary 1o look at what the bank had | all international exchange-transd ationd Con® a nge in Pt of the bill. So the amount of ex- | dualism of thf:‘ English economists, and produce
be et with without value—thal was to say, what was exchanges of passports to speclflC n of2 Ct e . CXistence depends on two factors—the | therefrom an instrument of thousht so penetrating
e marketable value of the thing that had been given anges BasspoL J t to that Of copnpMitiation by buy h that h Id foresee th ire f u f 1
away for nothing.” 3 2 The banks’ function is eqtuvalen put AOn irmation )b uyers and sellers, and the act 1221 e g:olu oresee t' e entire future of the economic
i $) . - “ye o i r e n :\ 3 : i
(12) As to the bank’s contingent liability ““ It might | when he visas a passport. d too fa ’eﬂ , gﬁvn ©Xpansio, y fankers. _ i =ncisocia order of which more than fifty years still
come into operation immediately; for instance, in a case t be exteﬂde- a deF al try L eith ) O, euttency jobviously 'does Dot _rcmamcd i Lo ealitac Thls student was Karl
where good notes issued in exchange for Morang notes had .Tl‘lese par‘alle_ls fUUSt oo el with ractlc % ’lecders o de,r act—it does not necessarily cause | Marx, from whom all that is scientific as distinct
been tendered in discharge of an overdraft, or for the | Within certain limits they Prov'™. dering the l}’l ang’ ’noessarily Cemand more ‘ exchange,’’ nor does it | from idealistic in Socialist thinking derives until this
récovery of securities deposited with the bank. In those able frame of reference for con‘S‘l ing €%¢ B“ﬂf o 2XC S '?,ankers to sanction the creation of | day. Fear the summary of their joint analysis by
arcumstances the bank would have been bound to treat implications of the process of ¢ buy The ~" o Cet intErnlange. The expansion may indirectly | his closest ally, Frederick Engels, written in 1802 : —

; i Al o arenoi ey ati ; : :
the fotes at their face value. ¢ the outset 110 ol Atiye 1ationg] trading transactions by altering *“ The transformation of the great establishments for

Ay ) ! i 1 1 jous al m > na 5 . SRR + pons s
'l‘}£;33ieu.€Z:ﬁ ,baI:l/‘t-; 7;”30147683 7111711 been depleted . . . . One thing is qult.e obviou Lot 1,000 ; vajuf’“y,, 1n§"t.ry Wht.IOHaI price-levels, but in the case of any production and distribution into joint-stock companies,
means for ‘“11:" xle; ank was that it was bound to find | of England, if it were to P equivaleﬂ of P I, top thlch ¢Xpanded currency and caused internal trusts, and State property, show how unnecessary the
R Jor recaliing the 100,000,000 escudos which had | new notes, could not buy an genst d th \ fandf e telldency would be to cause, mot a de- bourgeoisic are for that purpose. All the social functions

put into circulation by reason of the ot s A -qccepte an® .d, “Op Or ey, . 4 of the capitalist are now performed by salaried 1

Waterlows.”” e action of Messrs. S in the'ac ury e | i, @ dep, . ctange in that but the reverse— | APl A e s Soyisa anlct employees
My B.rlows., Dollar notes with them the eds % prl ervf II]pol_t €manq e hla. country, but t! e ¢ The capitalist has no further sacial function than that of
o irkett’s reply for the Appellants contained the | ing; for if that could happe™ uch an ]S'Slral RCsApA ;. Whereag 1 SE8 Eng_e implies ag’l.n Sauon 13 pocketing dividends, tearing off coupons, and gambling

OWINg points:— Bank would be able to have 5 the Fea€ bt- vith \ Dortat§e Mporiat: 1€ Inilationary conditions wou on the Stock Exchange, where the different capitalists
(NE S only loss proved by the bank was the cost | buy Dollars, and tender them to rican deaﬂle v o Qnse lop }?UOH, and, conversely, encourage ex- do;qull one another of their capital. At first the capi-
of the paper and of printing the notes, and the clai 5 Board in lic idation of the Ame o the = aﬂd P Why from th ¢ penalty and encouragement would talistic mode of production forces out the workers. Now
the face value of the notes was fantastic.>r for e‘f’;r s lqllnbta r country could = o ryules | Qxafhh they, € bankers’ manipulation of the prices at it forces out the capitalists, and reduces them, just as it

.2 (2) ““ The bank was the bank of issue acling in partner. its %"Cd't 4 c% (()i existing bzgnklll” {rd Sis an Aple, to\(‘ivollld buy or sell debt-notes. As an reduced the workers, 2 ‘!'h'c ranks of the surplus popula-

swib with and supported by the State. It was with the Sl DaEE & ot possible: i eXg doof Hepy Ustry)-92y a bank in Aystralia would charge tion, although not immediately info those of the industrial

((lit:lhor:lty of the State that the Morang notes were re cedure such a result is n(;rﬁ bank plrl?ion, th;f o g W it\note lan merchant £125 to £130 for a British rv.q.x"_\}'o .-1rl|n_\‘ . !

emed.”’ é > 5 ST cen : a e 1 C AR ) b C ** But the transformation, either into join-s 1 =
(3) On the point of sold-convertibi renscl?li}ﬁi%qﬁelﬁé them into llr(;;uba ﬂtfioﬂl %o frfuqlhbgoes rrlea British credit) of £100—a penalty panies and trusts, or into gm‘C_O“,nl,lflhlit;)l‘ntd:)teosc.mclm;)
of le Bank o England o -theft fr(lmlz ‘31 g um'Icn ”,zie fax]e not i{mreas:e(the I[)Jower of either t?;)r gold g00 ;otf T QrchQinng a;ttphabsolutcly prohlbltmg Austrahla away with the capitalistic nature of the productive forces
would be a loss on thy Bank be G AL : : to 1mpP any. 2 oa) gty adnrsne tish goods. ~ Conversely, a British In the joint-stock companies and trusts this is obvious,

Do, Bt 1e ?ank because of its liability to re- the people of that country o import coﬂld parl”(l Su,hcreditwou d get perhaps £120 worthy’of Austra- And the modern State, again, is only  the So;i Ozsl?’US.

: / _7egard io the Bank of Portugal, there | sid for that matter, ai qu? gt dy, 5, 't for i g 2 T R o 5 ’ > organisation
being a period of inconvertibility if e e cas b atenas | IF it did, BET oolent eg i Uog e 100—an encouragement which ‘would that bourgeois soclety takes on in order to support the
its unissued notes the bank wouid 1555 Ioi:lc Zti;as a tthe;tiltz)j Sﬁrvxces Whatevebr_beb1 ying,aﬂ equl Amehri dekiif‘g Renel_ ll‘he kqsgalxan CXportation if Australia pro- G“.""-""”l,fnm,mcns ;Or he capitalist mode of production
paper and printing.” ' Jitte costioj ke iithe American debt by, bt ency 12~ the 5g ally,  M0ds of thines British 1 rters ABAS o roreachments, as well of the worlers as of

(4) “ It was a }?aﬂacv to suppose that « of gold with new British C“m:l Caﬂcet of 7 & | N it ¢ Vanted to by o PR eiadiolenpillist . The modern State, no matter what
paid 2 : SUppose that, when the bank = 2T ihe goie 5 c0o3 2 th.Sid,, ), Purs PRV its form, is essentially a capitalist machine, the state
paid out a s00-escudos note, it made . letting America keep the & 1y the e g Sagte prUrsue this . : S g EIS achine, the state of

The only thing it made on its ade 500 escudos profit. the cost to Britain being mere y . o8 Uy JQQ't of 1€ quect S line of analysis would take us the capitalists, the ‘ideal personification of the total

o i commercial transaclions wwas g : | peaatis 1,0' G tor Wte.i.-orion of exchange technique and into national capital. The more it proceeds o the taking o

erest. the currency n tECof el o A & £t “MMationg] high-f & 5ol 2 Theoh of productive forces, e 1 g

. \ : u : S T ; 3 & -financiz s. The ob- | € lorees, the more it actually becomes the
(?;zllr )f(ﬁlc])wmg article, ““ The Buying of Ex- ‘“ Exchange >’ arsés f:] e formdnd tatg l’ﬂ«' ‘hpaﬁpansmre%nt article hasaggcl; t‘c’,”l-,ﬁflire whetiler national capitalist, the more citizens dogs it exploit. Slnt}:*L_
change,™ bears on the alleged “ value "’ of currency | transactions, and exists d(,bt-nofes’f prl‘/e,;afﬂpa(‘ “}le un(.ist “n 2 Clrtengy i 5 (couniny Hedassanil ownership of the productive forces is not the solution of
l?is a Iﬂ(tchanzsrnfor ““ bringing in ** wealth (““ mar- | * Exchange *’ consists O €5 cts For of e adn ll'npe‘i country’s exchanee B SLye d‘y' the conflict, but concealed within it are the technical con-
etable commodities ') to a country. We there offer brought into existence by ™1° Jogs. " orthies b iSesycded operation Of the basie lons of the e | ons that form the elements of that solution.
Teasons for rejecting such an idea Beyond that we | ness-concerns in importing %rs f;loge rgcirch}: 10 0 t'& froStem‘ i the bamﬁ‘ laws pcf the ex- 5 .
et g s . C 2 =S5C01] ; d . NE > el SO s s out all cons 10nSs ;

O not want to make any comments until the udg- | an English wine-merchant 0T g, en .5 & a5 af Wy What bankers ; ConRIcSIaL o The political and intellectual bankrupicy of the cuc
MG of the A i ) Judg s ; chant. g€ s ede (he S mMay or may not choose to (oD ea ; gl ¢ sys-
e e Appeal Court has_ been delivered. It is | from a F ortuguese me the portt i re i it ¢ operation of these s I em isscarcely any lﬂl\f\-('\(- 4 secret to the bourgeoisie then.

cient to say now that whichever way the judg- | port he receives a bill from th< it)s 'zl h?lﬂ( E se laws. ¢ selves. Their cconomic bankruptey  recurs regularly

. . l.', 3 3 & =

ment goes it must bring certain aspects of the credit | He endcrses this (‘ ﬂc‘:epvtb;r(.h;m
question into the region of urgent practical politics. Portugal, where, n the m¢t
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every ten years. In every crisis, society is suffocated
- beneath the weight of its own productive forces and pro-
ducts, which it cannot use, and stands helpless, face to
face with the absurd contradiction that the producers have
nothing to consume, because consumers are wanting.”*

It is very interesting to note how clearly ‘‘ capital-
1sm " 1s understood to mean the system of with-
drawal of the ““ surplus value *’ created by the pro-
ductive organisation, over and above the Temunera-
tion paid to those engaged in the process, whether
carried out by private or State organisations. This
G surplus value,” the financial equivalent of which
1s not distributed as purchasing power for disposal
oﬁ the product, is none other than the surplus dis-
tributable by an issue of social credit.

The clarity, too, of the realisation that State-
ownership is in itself no remedy, whilst the technical
defect of capitalism remains, has been almost com-
pletely ignored by the idealistic Socialism of Eng-
land and elsewhere, whose hopes have been almost
entirely set upon State ownership of Industry.

The immense amount of historical research and of
social thinking; the very able literature and propa-
ganda, based upon this analysis, coloured as it ad-
mittedly is by anger at the spectacle of the folly and
inhuman cruelty inherent in the system, gives us at
least a continuity in philosophy and sociology of
which we are not always aware.

The great technician arrives, in the person of Major
Douglas, and beginning with the effecs in its fully
developed and disastrous form, pierces the secret of
1ts perpetuation and produces the working draw-
ings ”’ of the remedy.  Going deeper he reaches the
same point of analysis as the Jabour of thought upon

the materialist basis of history >’ had disclosed.
Referring to the War Debts, Major Douglas writes :

“ For every shell made and afterwards fired and de-
stroyed, for every aeroplane built and crashed, for all
}hc stores lost, stolen or spoilt, the Capitalist has an entry
in his books which he calls wealth, and on which he pro-
poses to draw interest at g per cent., whereas that entry
represents loss not gain, debt not credit, to the community,
and, consequently, is only realisable by regarding the
_nterest of the Capitalist as directly opposite to that of the
community.”+

* * *

(G No“_/, unl_css l.he earlier portions of this hook have
been written in vain, it has been shown that the basis of
power in the world of to-day is economic, and that the
€conomic system with which we are familiar is expressly
desxgne_d to concentrate power. It follows inevitat;ly from
;‘1\1 consideration of this proposition that a League of
in?(g:-(()ins lr:ivolvmg centralised military force is entirely
e ependent upon the final survival of the capitalistic
System in the form in which we know it, and conversely

fu.]{lt the fall of this system would involve a totally dif-
erent international organisation.’’}

Eorh ¢ the worker ** conceived as the whole of Society,
le 2ave substituted ““ the comrimnity.”” For the ex.
Ploiting hierarchy of individual and trustified Capi-
talists, we have substituted the financial apex of the
pyramid, for the .centre of our attack. But the
sysi;en; we are seeking to supersede is precisely that
capita -ism whose very existence necessitates that, in-
stead ‘of creating fresh credit for the purposeé of
, fresh production,” the equivalent of the ‘‘ capital
account "’ items in the price of any article offered for
human use should be drawn baclk and cancelled out
of purchasing power needed to meet the price.

We are immensely strengthened by the work and
thought of the past half-century which thus meets
our specific thought, like two rivers taking their rise
n distant mountain ranges, and merging at last in

@ grand stream, navigable by the ships of human
Purpose.

* “ Socialism Utopian and Scientific.” P. 7o. Engels.

T Economic oracy.’’ i
edition, p xz?u Peocacy, C. H. third

1 Tbid.

Douglas,

P. 150.

Drama.

Calf Love: Players’.

The novel, “ Calf Love,” by Mr. Vernom
from which Mr. Peter Ridgeway h'asl
dramatisation, is agreed to be beau'tlhu i
ing of adolescence, however, 1s much m
work than its presentation in novel fo.r:n. .
list is free to pursue the extensive me haracter 53!
accompany two lines of what the ¢ OmniSCie"ce
and did with ten pages of narra}tlct)rasn felt; aftes
telling what the character thoug her ten paggg
that, if the author likes, he can do 3}11105 already 2%
of comment associating what he dal st = Th
with his readers’ recollections of a O;(ier a5 the ﬂay
composite picture is made by the I%Oﬁe of the di
solved Zeno’s problem of _moglon.l lefore,
logue passed by the novelist 1s, tlerunica e
the dramatiser, who has to ,commce
contents of the author’s ommSCler;
lines of the dialogue finally used, 2 thor himse - ce
dramatiser of a novel, except the au
ever, to my knowledge, succeede g characte
between a novelist’s and a dramat1s re
the difference between ghosts lpterf:’nation th :thout
of story and anecdote and an 1RCATT 4, W
tohbe understoold ouc%’ of 1}2;1 oW & steelf )
cither being explained or € 2 1ove WitE ¢

After seeging It)he boy, John, fall ;I:u-l:ltieS, a (iroif'
submit to her humili}:}ztxonsole:l1 © k a%
out of love under the shame Ot ¢ i
the face; after seeing him fall de 13;’;1‘}’, an
and sensible girl, older than D5 Tr,g
engaged, we feel that we have <hame, 11 by §
going through the characteristiC a5 an abs? urs 4
thwarted yearnings to be valu¢ Soull2 ; :
fellow-creature with a mother's tered 100 b under
his own age. But we have not €%- © heing
life and emotions. He is as far'srstill the theatfel’,
stood on the stage as in life. He lt ring the * eith®
menon *’ that we knew before e;l].se Ouldur o“'ﬂ(j
the silly young ass who, W€ W.°4'c of ]
commit such gaucheries nor rem S h
Mr. van Druten, Mr. ]caﬂ-]aci:icf‘ferently. nlably' s
O’Neill, portray young Peop.le and prest arratlo {

In addition the stage-versiom, ault n '
novel, commit an unforgivable The Pla.yhlthe b‘}’,is
except when used by a gcml}ls- ge in WHICE Gells d
those which opens with an €p! og mpafhy’t ey

: maternal SYPEFqhat Hoger,
under the influence of atises: . _
story, which the play then drat:’l puttmg br}f‘%mf
prevents the audience from fcre ev
idea out of mind, and, th(’-feh.o o
the play-idea into mind. ThiS h ca
becomes a prevalent trick, Whic
side the hands of genius for a0y
unworthy purposes. Worst ©
that followed was that
audlience was most intercsth ;
prologue and epilogue- 1 :
adventures he hlzjls §m away, 3255 of Wh!
roczim at ;n hotel,dthe prospﬂl‘ia B
and motherly, understan with & o
performanceyof this part t rohs udienc® . ag g
understanding. It makes :
throughout the play whet he-;)e charat
since 1t is more interested ml‘tﬁers (o5 1927
being than in all the exemp 1cy o 25
together. Beyond a lCl]defn £mance "chr),
gesture this actress’s Per ?ay were Vv o
Several of the parts in the p Anthon)’ »_orfor B“t af
by Peter Ridgeway, Susan kwith {1y w0
Christensen.  Reginald I]g(e)c exceller “ihe
healthy, irrepressible schoob > olo
interest was focussd by the I o o
place. Sanksts Bist PIY: fg;iﬂeﬁf);, di%

When the four caricatures © Phe att
ignorance of the identity ©
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Fanny 0’Dowda’s first play in front of the curtain,
fsa iﬁ of them proves by the characterisation that 1t
bothe work of a different author. It is a pity that
& t{]e crtics and the play were the work of Shaw.
crit'ue'l cnitics would have made a better job of the
et:vmsm' It is true that there are differences
i een the characters, and that there is more defi-
evec }i;ractensatxon than in some of Shaw’s plays.
- uft eless, the characters are the same as Shaw
Countse(()i»’ both before and since, in his other plays.
ner o Dowda, who dislikes Beethoven and Wag-
fane dOres Pergo.lesx,.Gluck, and Mozart, wears
reali{ I€Ss, and lives in Italy as a protest against
hag g}l]]’ 13 the same alleged romantic whom Shaw
Whose ge }all his life. Juggins, the realist servant
he com rother is a duke, has not merely one brother;
the phﬂe S of a big family, brother Straker, and all
bdon 'Osophl‘:al waiters and aristocrats in livery,
to Elﬁmg toat. Sodoes Darling Dora, who is cousin
again ixa{ Doolittle. Licut. Duvallet is shared out
Who ref The Man of Destiny.”” Margaret Knox,
Nighy inuse§ to help her parents to hush up her fort-
nn }F.“SOH, and elects for ‘“ no more lies,” is
beside itefield, Lady Cecily, and a crowd
OLE eS. But these are not the chief evidence
Play, is authority of Shaw, which 1s that the
the” 3yiperrmied by romantic heroines, of whom
k anny, O?r IS unconscious. Both the heroines,
Uixota IDOWda herself and Margaret Knox, are
Gsy_  400King for the windmill hordes of romanti-
GeOrge BoY all seem to have one battle-cry : that
Sarth . Gard Shaw is the fairest woman that this
Ing » SNown. They show him all his life look-
Wing ¢ Vorld through the eyes of the all-man-
fying’ ie'lf-fertﬂiSing, self-sufficient woman; identi-
Walkley 1;11 Self with her. When the caricature of
{-eal that itClls Fanny that her bit about prison is so
1o as Must be based on experience, the explana-
gath s Susty mholic.  Shaw has undoubtedly, in sym-
£ the i e{red the pains of lahour. His conception
:ﬁlah ” are_ orce and his’Li_lith in ‘‘ Back to Methu-
B Play betone spirit. This explains not only \Xh_y
Sanny's €tween ““ induction »* and ¢ epilogue *’ 1s
AW’y o Mot Tom’s, Dick’s or Harry’s, but all
ad thas Stocratic female ¢ all-managers.”’ If it be

:Iev nd > Matters little because Shaw is damned
hgreed that JRUSING, anyhow, the reply is, first,
Dtlsmsel 3t he is both; second, because he has styled
scirtan o .onampion of consciousness, it is 1m-
by ) Tealise that he has been the most uncon-

Hselg” Male, romantic of us all. The fantasy of

Thum *(?‘hlch has spurred him on was Hop o’ My
. hay, - derella
& ﬂrStought to be compelled to see his plays on
The Virt Mght. Then he would possibly learn
By, first cutting away some dead wood.
ay ? reqiCt and induction of ¢ Fanny’s First
reliy _requ?mre speeding up, and the last act of the
a‘ldgl()“ lees_ Dearly all of Mrs, Knox’s speeches on
s“chto‘da ting out., They never had much point,
gy, fing’ they have none. It is regrettable that
O cane 0Tk  should he spoiled because its
Bly ey%annot cut.
nten!S Weﬁoo slow a movement in the first act, the

1

Law Reny ~Produced and acted, and is a show for
thitsc‘-"’ e and romantic women to see. Wilfred
Rt hig  3llbey s the fine comic characterisation
Sha Guy, Brevious Shavian work led one to expect;
S sc\xv' clham Boulton’s Lieut. Duvallet is perfect
QQtih Syfnparles,I\/Iacdcma’s Mr. Knox is good, and
ek Of ithetic that one wishes there were more

{l uth,, 18t kind, and less effort to guy because
funletsgs \;;;lt)ﬁears to doso. This actin;{gthe part for
to Org degre,’ endearing it to the audience to the
1 sl »nnC‘Iposs;b’]e’ seems unknown to younger
i;“’a‘ow n th revor's Darling Dora was often far

Dat}t for ae uptake. Her responses were sadly

‘tnge’; 30d she helped considerably to arouse
™™ the first act. PAUL BANKS.

The Films.

Her Child.

After being banned by the Censorship, ‘‘ Her
Child,” as I have already recorded, was licensed by
the London, Surrey, and Middlesex County Councils,
and duly went to the Capitol last week. Iregret that
I was unable to see this ‘‘ tragedy of unguarded
love ”’—a euphonious description of a film dealing
with birth-control—since it was withdrawn after two
days as not being to the liking of the public. From
information received, I had doubted whether it wouid
be a box-office success in England; we do not take
too kindly to the plays and films that receive the
blessing of American ‘ uplift ’ organisations, and
our public i1s neither so old-fashioned nor so unsc-
phisticated as to be thrilled by references to con-
traceptives or illicit love. The film was originally
christened ‘“Her Unborn Child.””  Stillborn
would seem to have been the more appropriate
adjective.

A Disgusting Exhibition.

Pudovkin’s ¢ Mechanism of the Brain,’’ which was
shown by the London Workers’ Film Society at their
last performance, provides me with the first occa-
sion that I can remember for criticising the British
Film Censorship for not banning a film. This picture,
which is incidentally characterised by repetition car-
ried to the point of pedantry, may be of some value
to students of psychology—provided that they have
not progressed beyond the elementary stage—but
the public exhibition of scenes depicting experiments:
on children and animals and the reflexes of congeni-
tal idiots and syphilitics in the intermediate stage
of G.P.1. is an outrage. No doubt, some people find
this sort of thing extremely entertaining, but the
Censorship is under no obligation to oblige sadx_st§,,
and the argument that “ Mechanism of the Brain
should be shown publicly in the interests of science
is as ridiculous as it is canting. The audience at the
Scala, mostly composed of young people, appeared
to find much of the film vastly amusing, to judge by
the continuous sniggering with which it was accom-
panied, and such a reception is alone enough to upset
the argument that the exhibition of films of this
nature to the general public contributes anything to
the advancement of science. Science is no more
advanced in this way than by the study of the
obscenities chalked up on the walls of public lava-
tories.

Storm Over Asia: Stratford Palladium.

The worst thing our Film Censorship has yet done

or is likely to do for a considerable time has been its
unqualified refusal to license this masterpiece of
Pudovkin’s. Berlin and most other Continental
capitals have been allowed to see it, and so has New
York, but to the English filmgoer it is on the index
save in thdse districts where local authorities sanction
presentation at theatres within their jurisdiction,
This is an even finer film than *“ The End of St.
Petershurg,”” of which the last scenes are in the
nature of anti-climax. ‘‘ Storm Over Asia ’ has a
gradually quickening rhythm, rising to a superb end-
ing, 1n which the metaphorical storm that sweeps
aside the Imperialist Capitalist army is accompanied
by a gale. Here the symbolism is so obvious, that
in the hands of most directors it would have appeared
trite ; the genius of Pudovkin makes it superb.

The theme of the film, which is frankly propa-
gandistic—perhaps a trifle too much so for artistic
perfection—is the exploitation of °° backward >
Eastern peoples by Western capitalism backed up by
bayonets. Does the Censor really think that the facts
of such exploitation are not perfectly well known, or
does it believe that they can be kept from the public
so long as they are not shown on the screen, although
freely available to the reader of books and news.

papers? I am aware that the ostensible objection of
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H’le Censorship is that the soldiers depicted in
Storm Over Asia ’' are supposed to be British.
Even if they are—a point on which I have some
doubts, since they are largely symbolic—1I refuse to
believe that this picture would exercise on the aver-
age British filmgoer that subversive influence of which
the Censorship professes to be so nervous. Its effect
in this direction seems far more likely to be confined
to preaching to the converted. If, on the other hand,
the only barrier against a social revolution in England
1s represented by the refusal of the Censorship to
allow the public to see some of the best Russian films,
that barrier must be so flimsy that Wardour Street
cannot for long succeed in preventing its demolition.
~ Tell England.
Anthony Asquith and Geoffrey Barkas have made
a we]l-chre(;ted and edited, and admirably photo-
graphed, picture that does not quite succeed. This
1s partly due to the producers’ having attempted to
put too much into a single film. The theme, that of
the Dardanelles campaign, could fittingly have been
treated on spectacular lines, as historical recon-
i.t:;ctlon_, a.ts an indictment of the costly futility of
» O just as a stor 1 § ¢ z

preﬁenklj) Fh iy y having the war as an ever-
. Mr. Asquith has attempted the im 1 ;
g to fuse all these elem%nts, and ar{?}?g:xbglﬁ lglctl?z;
Zlnethod of treatment makes for balance, it obviously
etracts from the unity and results in ine uality of
thythm. What Mr. Asquith has, in eﬂcecg dong ;
t(i)o;:lon_lbmeha_ novel with a film in the ‘¢ Ypres ”’ tra’dliS
A ] > = ‘¢ S i
existerrzlt. which the conventiona] story ”’ is non-

There are some marvellous] i

ne | 1sly stark moments, as
glgmsiggei %?ggtxcnlgdthe’e, hlssor}i]c landing of trg?);:;
el yde, " and the ending is a touci
O{jgemlﬁs' a German and a Turkish sokigier gatzoe Slt:
: Hgar 0€'s grave, and the German, sympatheti-
cally, reads, with a German accent, the English
inscription. The acting is admirable, and special
Bentlg}n should be made of Carl Harbord as Edgar
thoee’P' C;)ny Bruce as Rupert Ray, Dennis Hoey as
. adre, and C. M. Hallard as the Colonel. The
Hla ogue 1s humorous, if more than a trifie Ian
ayesque. 1 do not quite understand why the Cen-
sox?’up should have licensed this picture for adult
%u iences Only, and I entirely fail to understand why
tyzgze (E)c;mf};t:n soname should be the only one in large
rogramme. iss C fon’
are_rthoo ) g)r oer ﬁlmse. Miss Compton’s methods
¢ great defect of ““ Tell England ”’ is it

%Vr:Sat mtmstence on the public sch%ol Spirit; thg xfzz(;
senter(lio' V\;}(:n on the playing fields of Eton, repre-
artisticlill 1s nstance by Winchester, and it is as
e ally vwgong as 1t 1s historically untrue to under-
= r}g as;lae the part played by the rank and file, even
3 garded only as cannon fodder. Mr. Asquith has
- br:)tz}llccused by some critics of snobbishness; this
s stupid and unfair; he merely exhibits a lack
proportion due to an environment and upbringing

that unconscious]
el L Y produce a mental attitude whose

: M : the i ;
Asquith, it is because I underst;g’gl tlig};t(?n tM,l'.
Barkas was mainly concerned with the tec(hnicglps?ég

of the production.” I apologise if i
accorded him less than his fair ghhaar\ée;? ﬁgocran(f (t‘
ff)l[ra most mtere,stjng production, I should addrteha]t
; ell England” is sponsored by British Instruc-
10nal Films, who made * Ypres  and 2 number of
other outstanding war pictures, and are still addin

to the excellent ° Secrets of Nature ** ?

Postscript.

I would remind t
those of my readers who have n
1 { lers ot
yet seen ‘“ Common Clay » ‘that it is being shown

series.

This is magaifl

at Tussaud’s until Sunday next. b aal level by

cent melodrama, raised to a high emo
the acting of Constance Bennett. :

Pressure on my space this week
postpone notice of ‘* City Lights »'__the new

“hacl o kled Band.”
el e e DavID QCKHAM:

.

me t0
Compelscharlie'

The ‘“Burden of Taxation:”

land-
— o 3y ol s a po ular exples
The  burden of taxation  is becoming a POR to set dow"

. ShALe . AL H 5 gcfu
tion of Britain’s distresses; so it \)'lll be u
the Social-Credit attitude towards it.

1. The real burden of taxzaiion ‘I"i e
actual amount, nor in the relalion 0]
cominunily’s income.

R
es not consist l"ﬂle
amotnt

| com*
s from thc_genera e

In theory the Treasury gathers tu:;(s ol services T Pt i

munity and uses them to buy good
industrial community for the gener
to say, the Treasury goes shopping
possible to conceive of taxation being,
whole collective income of the commun’i_t'}’l_mg
worse consequences than at present. ;' ‘thg vi
say, a group of villages, :m.d assuming difference
4100 per annum to spend, it malkes no e
the Rural Council collects, say, £20 t0 ,bp,selves, or ¥ owel
ing them to spend the other 480 on thglﬂ consumif? 'P:)vn)"
it collects or spends the whole £ 100 4 I'Cltcrcd eithcrcfe to
of the villagers need not necessarily be ldtt‘ w
And assuming that the Council, in the 1a -
buy the same sort of things in the snﬂj‘]’]’?d
villagers would voluntarily have bQUgh.t he
taxes, even the element of CO“‘P“I’"O'.11ln er cou he £
would not cause discontent. Every wl’ no% as mdert
off physically and morally under the L0 | e
“ burden.”’ e fact lh-d”;ﬂs
2. The real ““ burden '’ arises jroﬂfm’nl(, price asu:”-,y i

Treasury charges the community the ?I\‘ com

for the goods and services, and compels

pay. .
‘ But, of course! * everybody will say A
sells at anything less its Budget
Exactly. But this is irrelevant to t.hicg of cour™petio®
that an injury must happen as a matt fect the 9" v
disprove the fact that it happens Of @%%
how it happens. . will b

Reverting to the illustration, 1t _“’.l )
account has been taken of the questio it
relation to’thc villagers’ incufm:‘f:‘;‘l‘i"(;n
omission that the amount of A" o g C .
material. We have now to modify t}].(ibsﬁoh f‘hod?)inco‘g&zf
in the light of the Social-Credit ana¥y= % 2 e S
This proves that costs constantly _C:C;‘, per ¢ nh;lt 0952‘;10
That being granted, let us assume l‘("’_cu‘ In 178 nt
cost over income in the hypotheticd ‘ors will T lers
4100 received as income by the V! 2_1 “These 5S¢
of costs incurred by the Jocal sellers. | of Ld
them must therefore sustain a de lcll)r in
there be no taxation at all, each S€*¢ roduc® _g¢he,
recover costs in full, will naturally, P q; anc pdtd jaf

S 2 -ily dema opPUYS Huy® ae
things that the villagers voluntarl Y € der oL PO¥e b el

mmunlty-_ % uilc
alich So it 8 $ipe

vithout P!
2 a ](1:105 d ave

ant

: T ers
will collectively produce these 11 t}lc ot the ‘"',‘is‘-‘:;o e 'rl:f
in the range of quantities which r€1E0 >titi0ﬂﬁd‘ d
habits. Suppose these sellers nu™ comP s de% gh

g h s a
alternative situations can result fromm and bc‘-';he /{" ?Vo' f
one is that each of them recovers ’”,'1 recovers
£2. The other is that one of thilthcr nin€le he
has a surplus of 488 while the b S T i5 9

deficit of 412 each, amounting to "éq (»'.,\'U'cmf vie¥ge) ‘:«
tion will be a compromise th“’Cc“‘h;r;’ poi ('), poss'b({t};,;.
from both the villagers’ and the SEredy b'e’ ail gt
in which cight sellers (the maxi” Jy tWO one bty

and o) s >

cover their cost (with £4 Surl)lus.),“”_]f rePf‘:SNrII:e 595“’)‘151
in that case, assuming that eVerY 2 eas i opyte o
there would be 100 articles sold: “~ou dis! 5100
one seller scooped the poo he ¥
articles for the £100. i £ R

As a practical proposition \"‘l"“j rcco\'crml’%cither“,oﬂ
tion (a) the case of all ten sel ‘_.r”, £100:
(b) the case of one seller recovering >
would be stable because under (&) 7 at @
out of business rather than prudu(,b‘m in t’orctirc e
A e unsuccessful sellers would o ré re”
same article as the successfu

1 seller- °
X e ent0) S
tion would tend to resolve itself 1
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the case of the eight successful sellers and the two failures.
St One certain factor is that there will be a collective deficit
20, no matter whether two sellers or nine share the loss,

or : :
ea"Y Number in between. But let us assume that eight of
M are successful,

t eitrhszst."?‘}’ to be observed that their success results from
i"g-habitls Ylgg the demands initiated by the villagers’ buy-
rom theisl: onversely the failure of the other two results
of artieles ft‘{:t satisfying them. Out of ten different kinds
because th e v1llagers. patronise eight and no more, not
i ethould not like to buy the other two, but because
urgency t}):e' ave bought their requirements in priority of
Nare n; }r]noney is exhausted at item No. 8.
1SS of this «f tere concerned with the soundness or unsound-
boint jg thatSl uation: the unsoundness is granted, but the
Penalty of 1 .;wthm the financial limitations described the
thoice of iy . L0 Sell results from the villagers’ own
in gettiat they will buy. So the eight sellers who suc-
S€rviceg to d?g on to the panel of solvency are those whose
sellerg gamble villagers are best appreciafed by them. Ten
loge, 54 tlc- on the villagers’ tastes, and two have got to
Stanceg, hat is the best that can happen in the circum-

Ut now we h

part of
the vj y . A S

the toy: villagers’ income is axes and spent by
taxing amho%ity, e is taken in taxes and sp 3

T'réasu,e:impofilion of the burden takes place through the
¢ y's policy of expenditure.

ave to see what change will be produced if

u .

‘%tegms'"g."s an example that the Rural Council col-
© Village In taxes and spent that money on developing

Yolupg, B¢ Now, if the villagers had previously been

slmilarmy laying out their income in this proportion for
“Ssumptii(’)llrposgs no harm would be done: for on that
foare ¢ en We must suppose them to have been able to
ey allot Mmoney to do so. But suppose that their volun-
. xzment of money for this purpose had previously been
lyT-capit; the effect of the Council’s policy would be to
lalyg, . Pialise them, and, in doing so, to have diverted
q"’"nti.»y TOm  consumable production and reduced its
ot i -
p;{rcha::(; Point to notice is that insofar as the Council
‘c)‘ed it wo, f\‘elopmcnt-material the contractors who sup-
lease. ey “l,d get their costs back in full. In the present
“t?l"ln ()Ould draw £60 out of the villagers’ incomes,
s g S leis as the maximum available for division among
an, the 1.5 Whose collective costs would be Z£6o. And
Othd Spent ;C' t.hc proportion of collective income _taken
WaeT Seilersn this way the higher the incidence of risk on
Sc?ls t than the contractors. If, for example, the tax
thy, S W:mldcn the amount to be divided among these other
R, the btc ‘55" against a cost of 440. (It is assumed
A At 1Y of cost remains £120.)

”tllion “ntxg IS to a national econéﬁly, the burden of tax-
Mately falls on the enterprises which provide
the 55 gove Consumers want, while the providers of tl}(t
y fdments want escape. That, at any rate, 1s
sndency, It explains the parlous state of
, and, for example, the recent closing
SlSSrs. James Shoolbred’s after a century’s service
legy l-educt‘"-ner.' And, from the figures, it will be noticed
o0 tﬁc:ed géﬁ" in the amount and cost of output by.th(:
gt ()‘_lt_(‘rs can do nothing to narrow the dimensions
hc‘,-'m‘g deficit of £20. The lower the costs the

A0 of the inevitable deficit to those costs.
i"ﬁ a’iat;()n“‘}.cn}nc to the final conclusion that the problem
2 Cullels-d"'c"“}' bound up with the problem of mak-
S0 v‘.(clt“'e costs of all enterprises recoverable. Until
1 1.8 Peg the banks will go on using the taxing-system
l:\rﬂnr’[)le_ out of utility-enterprises and fasten penury

and larger proportion of the population.

A. B.

My, THE NEW AGE” DINNER.

S
T?::t’ Wln fake place at the Restaurant Frascati, Oxford
VSt o O Saturday, March 21, Time, 6.30 for 7 o'clock.
oy Ny, Xe 10s. 6d., are obtainable from the Manager,
& sbe * ? E, 70, High Holborn, W.C.1. The Chairman
“"nted“') ; M"’hn 8. Kirkbride, of Nottingham (* Old and

:’i i s ang ajor Douglas will, as usual, be the guest of
‘t“a o ain ?“S address, we understand, will deal chiefly

l%*tuun' t‘}SDGCtS of the present European economic
:Q“‘ ; Qq"est IS hoped that applications for tickets, or at
Q1Y S for provisional reservation of seats, will be

¢ office, as above, without delay, as this will

e Work -
ork of arranging adequate accommodagion.

Sib and Gee on Economics.

The Kift Theatre Foundation Company (Kibbo Kift
Kindred) have introduced a couple of knock-about clowns—
Sib and Gee—into their new show. Below is a “ turn ”’
taken from the ¢ book of the words.”

1. (Enter Sib and Gee singing and dancing.)

2. Patter :—

SiB.—Gee, do you know anything about Economics?

GEee.—No.

SiB.—Like to learn?

Gee.—No—er, yes!

Si1B.—Got a penny?

GEE,—I thought there was a catch in it!

SiB.—Well, just lend me a penny?

Gee.—What for? .

SiB.—I want to demonstrate the economic law of Supply
and Demand.

GeeE.—Haven’t you got a penny, Sib?

SiB.—No . . .

Gee.—Well you don’t know the first thing about
Economics then!

SiB.—How do you make that out, Gee?

GEeE.—You haven’t any purchasing power if you haven’t a

enny.
? Sng.——Well, I know that. That’s why I asked you for a

penmy.

Gee.—Why, I don’t get you, Sib? :

SiB.—Because then I should have some purchasing power,
silly. .
éEE.—\’e-e-s (thinking it out)—but I shouldn’t. I've only
got one penny.

SiB.—You mean we’ve only got one penny between us?

Gee.—Yes, well?

SiB.—That’s a ha’penny each, isn’t it?

Gee.—Yes, well?

SiB.—Well, hand over my ha’penny!

Gee.—Hand over your ha’penny?

Sis.—Certainly.

GEeE.—Wha-what for, Sib? i

SiB.—It’s my share. How am I to pay the next instal-
ment to Mr. Drage if I haven’t got any pay-way ?

Gee (slowly).—Sib, did I hear you say, Hand over one
ha’penny of my penny to you?

Siz.—You did. y u G

Gee (bewildered).—And—and—is that Economics, Sib?

Sis.—Of course it is. Let me propound it further. If
the retail price of any commodity falls below the cost price
of some other commodity—

GEE.—Which other commodity—? :

S1B.—That doesn’t matter, Gee. Any other commodity—

GeE.—What, such as Glue, or Ham Sandwiches, or—?

SiB.—Yes, yes—

Gee.—Or Tin tacks, or Sardines on Toast, or—

Sig.—Yes, yes, yes—

GEe.—And is that Economics, Sib?

SiB.—Yes.

éEE.-—Whﬂt, Typewriters and Lemon Squash and Baked
Beans—?

Sis.—VYes, certainly. A e

Gee.—But (thinking hard)—but, Sib, what’s it dot to do
with my penny? & o

S18.—W. vou must have mon 3 ik )

2}1:[;_}} ell;ll}(;\(\{l.l but ysu can’t buy all those things with
nn.gulx).(ill]\lyc;. but you can buy something with a penny.

3eE.—Who can?

;’I!;:;—-We" I could, if I had a penny. . '

Gre.—Ah, but there you are, Sib—you haven’t! HA! ha!l
—bang goes all your Economics. ! y

Sm.—Now let me explain, Gee. One penny is one penny-
worth of purchasing power.

Gee.—No, no, that’s all wrong.

Sis.—Why? B ’
Gee.—One penny isn’t a pennyworth of anything. TIt’s
a penny.

S1B.—You don’t understand. One penny will buy a penny-
worth of goods.

Grg.—How do you know it will?

Ste.—Well it will, won’t it?

Gee.—No. Tt will buy what the man in the shpp chooses
to give you for one penny.

Siz.—All right. We agree that one penny will buy some-
thing, don't we?

Gre.—Yes.
—Well, that’s what T said to start with.
—Yes?
S Well, that's what 1 said,
GEE.—Yes?
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icz))
S1B.—Well, there you are then. . . . All the rest of this book (and the whole olf IZ; : iJSOI?i:h(,
GEE (looking about).—Where? is matter of fact, clear and u"theore[flcﬁ’w to hypnotisé:
S1B.—You can buy a pennyworth—I mean, you can buy | a simple and straightforward account 0] b ani dental refer
a certain amount of goods with a— and of the types of cases suitable, with 1
GEee.—No, no, Sib. Not a certain amount. You can’t be | ences to other writers. ts made, in
certain of the amount. It’s what the shopkeeper chooses But this chapter explains many Statemegerstands why
to hand over. passing, in the others. For instance, one un
SiB.—Very well. Do you agree that you can buy an | Dr. Heger should confess that :— hypnotic treal-
uncertain amount of something or other with your penny? ¢ Of human types, those we like best (for ’},’Por « Those
GEE.—No. ment) are simple and disciplined persons re and €%
SiB.—Why not? whom we hypnotise with the greatest ple?sﬂ Only think
GEE.—Because I haven’t got a penny! are soldiers ‘and pedagogues.” Or finally : this day ¢
3. (General scuffle—knock-about—fight.) of the pedagogic institution which is still to o op,nioﬂ.‘
4. (Ezit Sib and Gee singing and dancing.)’ most effective—the Church ; or indeed of the U?gnatius 7o
greatest psychogogist up to the present, '
a : Loyola.” Voyage
The Black Art of Suggestion. I cxpostulation,ane remembers ** Chansons 4= Voefi
Suggestion Therapy. By Dr. Ernst Jolowicz. ‘“ Luther, they say, was unwise; he didn 1 you
Hypnosis an 3 - were going; ’ . what €4
ypTranslatgd Hb?uxtrl:aﬁgpylsnoa?ty, II?»).lSc.,G%SfB. H?%ire' Luther was_foolish—but O great God;; e
C. W. Daniel Co. 8. 6d. net.) Ignatius? > is the parallel of J&d
) "ZYe iay ye Eelieve in Zarathustra 2 - But of what account in Fox;_léiy F;“°“;’l’:e":)l%?ci?o°,fhfgaf§e$ is not to ttlf':ms%%ces;
is Zarathu ? i religion, i S U
i al?tbel?éizrslye are my believers, but of what account they give to the weak, which m(liéegi cr;nitrilefparticular,sbin

< i dtot : have ““ce
Ye had not yet sought yourselves. Then did ve Andimetl (B EoNISRal, | at times) 145 s while they el
So do all believers; therefore all beljef is o¥ so little tt?l tth i Seoep fttons t}}ey prac;iestor:‘sol;n or late payir:}g1 teP”
account.”—Thus Spake Zarathustra. fa ke (e pLCH e nd to the ovet'Whem: te:
Whé.n Nietzsche rqalised that the mental and physical 2 .bltter dlsnlluslonmeqt), ato keep us in that ,S: Liswn
duality to be found in all men was but one aspect of a ation they must experience t the deceptio™

universal dichotomy, to which he gave the twin names D':' Heger makes no bones sbat er's the
Apollo-Dionysos he expressed one of those truths o% 2 Mg spicious bmthb"other
gentus, which its followers rarely understood, and which “ We are wooing the sister of a 5 ger ut e had
they therefore tend to ignore in favour of much less valuable | Sister is ready to admit us to her cham T if we fi
aspects of the Master’s teaching. % constantly prevents this. We turn to 80 invals"o thet

Accordingly, this truth of Nietzsche’s sank into the sojl | NOthing whatever to do with the snster,d. g -

i : . £ : standif < to B c
S L2 e e oy ot | Tl R S e i i 0
for a while as a n 0}' ﬂ’?nner. His philosophy flourished mo;-eh and t.rlnorte Ihe t}?‘ghc sister is able f ots
rubbish heap. But tf‘l‘t e s oon) fun fon ey Bt _.c‘i'”:]l” S the patitee?
was looking for to és'livas theivery chance his psychology un‘r:egar il orary, and all for s the PT st
hil, » 10 strike roots and burgeon on the dung But this is merely temp But who knows 4 anall

good,” you will say. ~Perhaps. illy pSYC st
For modern psychology is descended direct from him, | In the iast act, is Fate laughing atlthi;;lcyry 1
and that is why ‘it reeks so unsavorily of the madhouse | Gregers Werle, or at the cynically

and the clinic. Unless you are sick, the modern psychologist | Relling? Or is it at both? Nen Mo
Will hardly allow that you have any psychology worth in-
vgstxgatmg. The existence of health is denied, or worse
still, explained away as a subtle disguise for disease.

But a point of supreme interest is the rea i S an?

: appearance of 1eWS. ;e
the Apollo-Dionysos duality in modern psyz;%%logy, bot(;1 Rev urie- (Helne ¢
In consciously evolved theory, and even more significantly | A Young Man At Sea. By Maxwell L2 . thd

in partly i % A : 2 in
partly unconsciously determined attitude, 7s. 6d.) 4 excePt}onaLg scen®

Fr{;:ldt’f;e(;?;ulg[mﬁ]vltal?ly took a crude preliminary form in | =3 good average novel, rather dull, “d contain® "y tﬂ’;;
reaction a‘ new (ﬁga)o,tolr)x:lt on the appearance of Adler’s it avoids the fashionable obsccnitles ?331’)'- & it a ri‘tr‘;h
S Yy was formed between the two of rape, seduction, fornication, or 24t he hero:  cetiye

: I, an ica e e U
S lace on a liner bound for New York, Amer for®, is
sut_;dxv:snon of one side of an Rdil‘hery » young man who is going (o] jatter F \Vthh(he
agt m.tl')eor_v, but 1 attitude. of a job—and his soul—finds at leash'xs foun l,'moﬂg o
Its origin to Freud’s reaction end of the voyage. Or he thinks he 0 e

. a m in
3 R ; ixed up 12 ugh il
thz}(;th(e)?:;}lzyms] .!f _Apgﬂoman when  contrasted with §$aegr;ou§15.sen}gl:rcget§nﬁ’l is aCCUSCdgﬁt}?toif the €M™7gtd
) apy, which is Dionysian. The analyst attempts : H g 1l comes TS0
f:s czraw the unconscious complexes into the fight of dgy. 1t:>heu'1g = rmgl'eader. Bu(;to;’s own coun
intruac{ ﬂsbpossﬂ)le he tries not to allow his personality to onelb_’(’“'}‘]g man enters - omat®
is own ot merely to direct the patient to contemplate N st s (Hein® 13t
oWh [mr;‘OII\Lz:)l?tsyCIOL!Fl:!nd' .ulgmgtclyl to reintegrate it into his | World Without End. By Helen Thomas- emP"r‘l; b
6 S 'y, This is the Apollonia i 4 4 R in €O RO
Pr(')'tm;gu:lm lIrl)c}wlduationis," p n redemption of the Reviewers and people ,r]\ter;;sgidql ¢ tnuatlg Getiof 1ot
Not so the ySi b Ly chvis AT ArAE, ; § £ 2
up his pcrsuna];?;};;?]n hypnotist. This patient must give %rescf,ﬂ' a:ﬁ'{(' 1}33t. th'st‘;%iggmphy_rafh?r he war ‘gut 4
obey implicitly znq Wit;;’accflf{)tt}t:i]slt of his doctor. He must hefo’bcianr;: a ;":)Lu:]tg,sp;‘; who was
. <ing, el 7
by all conceivable mea 8 € must be lured 1918, and his widow, the author, bein, becal ];brﬂrywith i

But even this was only a
older and deeper dualityd,
Psychoanalysis itself owed.
against hypnotherapy.

TSNS NS away from his <« | »
¢ WA 19 ¥ 1S I c % 3 & i
the *“ We » of the racial soul, to that absor, and towards average reader, who picks up "c circulating World

in choruses and churches whieh - ption into Bein able or because Mi ind th

il ches which is the €ssence of Dionysia%]’ says l}:m ivel:-;?,ozd‘isiss t:gg(liing it,
This is clearly explained End % as fiction. an s ;

Nature of !IH)-nosiE;) "':Zd 111? D}r' Heger’s chapter “ On the trary in the boolk (/)\rn?n the tmc-pagc"ef e

A sighiﬁcaﬁf,tllat her(é }:}' lfk'“' the most interesting; | with it as such. Before reading i mgb i0 i

B e aat nere he leaves the gober language | a sensible wom ho has broug her 0P cca®C

s or an unmistakably Dionysian dithyramb, T} % NS M OO s eifiees) and . e W} o
3 'Ll's[mbes T ialioin o . Thus iu&)on]té«l 15 by m:erl:d{(Il”}‘; is a pleasti® g sifpgs Sl

5 S @ . . . / it 1 e i y
ki e whole past is hostile to it, remote, and only a | n _or“ .\,M“.“)Utf two married loverss
Preliminary stage which must he passed ; R

Spéciz rd ey 3 : through ; for in a vei iterary id; 4 5
Special’ purposes it will unite temporarily; insthdg ; wrapped in a veil of lite % as 1;{ <he 15 Lqnt

union Ll WAt el of the | seem like a dream; withal,

ove ;_et}:(?dsl!tl_nnclc: lf]_ht(’ad of religion, Power, instead of | heroine \is too good to be 1m0’.3{‘e;1 but = ger¢” g
e g’c- rt’he : 20 ,ilnalcad of feeling and foreboding, know- | no wife and mother of three chile r(,oo'd jady ay f”; 1
o 2 striving  of this being is not towards the | heaven. Having summarised this & t to -En."h NS

mgg[l;’:?g;” todthc mothers, but to its divinity t}
n 4 an S 1 1 rol £ = 3
impetucys. 5 summit, in Jovely pride, Promethean and anyone tries to write purple

scapes they should not, as this

exC fi s bae
i Sop an ¢ much to 1, €72 g O a
he Light, on | not see that I can add descr'P“";S o pad

author d¢
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stch an error as i

: ) to say that ‘“a steep hill was crowned
at the top with trees.” 2 iJSRS

A itiv :
c':tl_l::ibuthe Society. By J. R. Bellerby. (Education Ser-
We S, 28, Commercial Street, London, E.1. 7s. 6d.)
hoping“’tiidﬁagd read, and hoped and hoped—like someone
Tegret to(;;an a clear path ‘“round the next corner ”—but
ins well "i{to report that the author has lost the scene. He
the essentia] 7 e begins by saying in his introduction, ‘ Thus,
i"diVidual U test of any economic system must be the type of
sten Jt tends to reproduce.’”” He insists that all
nNot quilesh arf: people.  Then he goes and loses his way,
Student of S°P9 essly. . . . He approaches economics as a
of an ; ocial bquogy, and never sees that his projection
Work of ¢ ?nt“buhve Society cannot exist within the frame-
Tolstoyan f “present_econpmlc (financial) system. It is a
and ryp eﬂ': t?cyi to imagine that it is possible to organise
EXisting ¢ Ctively an ideal social-economic group inside the
is book s o1 The contributive society, as outlined in
System f(;rls' absolutely dependent upon the present banking
. 1ts initial "capital and its financial mechanism.
Natais o about as successful an experiment in
2y Colon Ic adjustment as the semi-Tolstoyan 'White
l%s, Y In the Cotswolds. In other words—quite use-
and fadd;p 9s @ *“ catch-pan * for various misfits, cranks,
Sts. S. R
Bﬁ'on's i i
and f:gf: °“;‘S° égl;ess. By H. Somerville. (Harding
. 1he
dies i “c:ﬁppe’ says, *“ The futility of purely economic reme-
Sarefypy, v NCingly demonstrated,”” Having read this book
nOthing 1 x“e 4ré now more than ever convinced that
Jse, wét,s“' letly economic remedies are of the slightest
ge-ofil[;e also convinced of the utter futility of the

NOmje: €art  school of moralists dabbling in eco-

LETTERS TO THE EDITOR.

INFLATION.

.Sir’\

‘:\"EW Gl: (;‘ff)'-:{li'va interesting article on Inflation in THE

ar']addcts T G arch 5, you invite the collaboration of your

the EXpang Posing the present confusion between Inflation
= SO0 of Credit. 1 entirely agree with you as to

5(3;1 nt nNeed of lifti Q. =
Prog.” Now fint o iting this fog from the economic: land

frg UCtive are so near the edge of the precipice of
a = Ong “(‘Ollapse. May I try to raise a clearing breeze
i e " 'Wo directions which have not been included
i I, & POlnts of the compass selected in your article?
dAeﬁnite ‘;’l‘;ers‘; proposition that credit ought not to be
S . “pan ed
§ Poin 2
pgcclflativéed Out by Mr. McKenna in regard to the recent
catns“in ol de acles in U.S.A., the use to which the ex-
10 S the Q(f{e@*t is to be put is crucial—and indeed indi-
i’u,;thﬂr 5 Ulion of the problem of its finity or infinity.

ang’Ose fO‘rOrdS. (as Mr. Darling has also suggested) the
Which credit issues are made is all-important,
gt ma TPOSC  must ,exclude or restrict speculation.
g%dﬁ‘er Vices . Ndefinitely expanded for production of goods
den, > ang o 20d can then cause no inflation of prices. The
Dro, Ption , S¢rVices produced form the security for the re-
g()?)f:]()rtion d cancellation of the credit issued, provided the
3 this credit expended upon intermediate (Capital)
Oy €Med pari passu with the depreciation of such
DBag,.. the
thfgs (QSL i::ther hand, credit misused for speculative pur-
l’“hliugh pri fecent U.S.A. gambling) can be redeemed only
Uraq:C in o ce-raising or through losses inflicted on the
of p:.t for som" other form. In other words, expansion of
-I\hf‘fcs, :1?1%“-1 ative misuse can alone give rise to inflation
Poge 'S (e thus a form of public brigandage.
‘h’\[)n;),r user:‘r,‘.g breeze blowing from the direction of pur-
et \l.“ Cause the uneconomic fog and blight to be
ha'.l Tp Ve arrange that
oy deq 'SSue of N

Urpy ational Credit may be indefinitely ex-
n

b o8 a(,),r}. pff_’l('h‘("“()n of goods and services without in-
"l‘:g Th, il TSk of inflation.
) drded :;lssuc,‘)f Credit for speculative purposes must be
‘ e b:c:sss ﬂ‘S[l)ecul;lti(,n by the banker himself, and
PR (G 29 ely upon the banks’ (or banking
Sbe Ay ,l’lcsoxlrcus' The National Credit will no
Wi ‘r“.‘.lbl-e for this purpose as at present. The
i ﬂl'g((;jtr“;:; the amount issued, and adjust the
Iy !“ﬂrl‘-k (S I'U’llg : accord“PCe _with his own _(rshmfuc
n(s’&p Llon iny, i and bearing in mind the serious risk
be etU‘-ed N most speculation. He will no
© hide his losses under the National apron.

c It will be seen that the moral ought not i

in ‘the banker’s chest, which is wher§ it sho:jdhi::e- ];&

must now nurse his own burden. it

d The bankers’ contention that they are constrasned to
break their own sound laws of finance by reason of the
habits and acts of different classes in the community will
no longer cause them so much constraint and asomnia
The different classes have been reduced to two—specula.
tive and productive.  The admission of the human
criterion of purpose will shed a flood of light. The idea
will dawn when the fog is gone. The bankers will then
have a perfect system, and we will gladly let them work
it unto the dawn of a perfect day.

e The rising price-levels will no longer be an automatic
consequence of the expansion of credit, since the misuse
of credit for the raising of prices (including rationalisation,
etc.) has been inhibited.

f It needs a human being, not to adjust prices up to
what goods will fetch, but to maintain a just price by
using judgment in distinguishing between the genuine
producer (and encouraging him) and the mere speculator
(and pinching him, like all other vermin).

g The reason why the system has broken down is be-
cause sellers are mot guaranteed a market. That is
because prices are now too high, owing to the profits
taken by speculators. Vermin will make any food high.
2. The Remedy.—To avoid Inflation, while retaining Ex-

pansion of Credit to the full limit of the public need, all
that is necessary is for the Chancellor of the Exchequer to
introduce and get passed a new Bank Act. This Act, after
appointing a Credit Board and defining speculation in a
general way, will constitute two classes of Credit :—

Class I.—National Credit, based upon the National
Real Capital, to be issued for the production of goods and
services alone, free of interest, and at book-keeping
charges only. Repayable over a given period to cover
sale of ultimate goods and depreciation of capital goods.

Class II.—Bankers’ Credit, based upon gold and cur-
rency held by the Banking System, for the transaction of
the ordinary speculative business of banking. Repayable
on demand by banker.

Credit and Money.—If Credit can be expanded for pro-
duction to an extent limited only by potential consumption,
credit must be very different from money. It is. Credit is
not Money, but is exchangeable for Money or for any other
Commodity. The creation of credit is therefore not the
creation of money, though credit expansion may entail an
increase in the velocity of the circulation of money. This
could be avoided by extending the use of the cheque.

[** R.” is an old supporter of Social Credit, but he is here
preaching the doctrine of Darling so far as we understand -
what he writes.—ED.]

INVESTING INSURANCE PREMIUMS.

Sir,—I -have just received the following circular letter
from the Sun Life Assurance Company of Canada, Norfolk
Street, Strand, W.C.2 :

Dear Sir,—If you could insure you life and receive 5 per
cent. interest on your deposits free of tax and draw your
dividends yearly or leave them with the Company to be
compounded thereby increasing your pelicy, would you be
interested ?

l El‘ll;(ésSun Life Assurance Company of Canada can do this
and—in s ses—eyen more.
fid—in, SomECae Raymonp G. H. Dygr.
This, I think, is worth recording in your journal.
. 1@
LEISURE WITHOUT FEARS.

Sir,—I am glad to see that Mary Culpin is pursuing her
thought into the realm of music.  Perhaps no more is
needed to remove L. C. Smith’s apprehensions.

But the subject is so important that I shall be glad if you
will allow me to comment hriefly on your correspondent’s
rejoinder to my letter: that those who look forward to the
conversion of idleness into leisure also envisage the conver
sion of work into pleasure, by the wholesale substitution of
labour-saving devices for much of the unpleasant labour of
to-day.

Electricity and the multitudinous inventions for its use,
when available in every town and village at nominal cost, will
soon dispose of much * serubbing of boards " and * bendine
over washtubs.™ There are already ample devices to lig]mx;
out of all recognition the labour of cleansing,

I should lile to think that vour correspondent shares with
me the great hope of a society in which class will have no
relation to economic considerations, but surely the Soeial
Credit contribution to that hope is of a levellir !

: g Up not ¢
levelling down. W. T \Q\"\l()\;g‘ 3
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THE “NEW AGE” CIGARETTE

Premier grade Virginian fobacco filled by
hand in cases made of the thinnest and purest
paper, according fo the specification described
in this journal on January 23, 1930.

Large size (18 to the ounce).  Non-smouldering.

Prices: 100’s 7/6 (postage 3d.); 20’s 1/6}(postage 2d.)

Price for export ex English duty quoted
on  minmimum quantty of 1,000.

FIELDCOVITCH & Co., 72, Chancery Lane, W.C.2

(Almost on the corner of Holborn and Chancery Lane).

A consecutive introductory reading course in
Social Credit is provided by the following sets of
pamphlets :—

SET A.
Comprising :—
Social Credit in Summary (1d.).
The Key to World Politics (1d.).
Through_Consumption to Prosperity (2d.),
Great Britain’s Debt to America,
Post free, 6d. the set.

SET B.
Comprising :—
Set “A” above,
The Veil of Finance (6d.).

Post free, 1s. the set.
e ey

CREDIT RESEARCH l‘.';%l;ARY, 70, High Holborn,

The Social Credit Movement.

Supporters of the Social Credit Movement contend that
under present conditions the purchasing power in the
hands of the community is chronically insufficient to buy
the whole product of industry, This is because the money
required to finance capital production, and created by the
banks for that purpose, is regarded as borrowed from
them, and, therefore, in order that it may be repaid, is
charged into the price of consumers’ goods. It is a vital
~ fallacy to treat mew money thus created by the banks as

a repayable loam, without crediting the community, on
th‘e strength of whose resources (he money was created,
with the value of the resulting new capital resources.
This has given rise to a defective system of national loan
accountancy, resulting in the reduction of the community
to a condition of perpetual scarcity, and bringing them
face to face with the afternatives of widespread nnem-
zldotjilmelll! of men and machines, as at present, or of inter-

ationa AT 7 :
i complications arising from the struggle for foreign

The Douglas Social Credit Proposals would remedy

1§ defi ct by incr asin
€ € urch
this € g th P aslﬂg po“er in the

T'his, of course, cannot be done by the orthodox method
of creating qew money, prevalent during the war, which
necessarily gives rise to the * vigious spiral ” of increased
currency, higher prices, higher wages, higher costs, still
higher prices, and so on. The essentialg of the schen;e are
the simultaneous creation of ney money and the regula-
tion of the price of consumers’ 800ds at their real cost of
production (as distinct from their apparent financial cost
uu.der the present system). The technique for cfiecting
this is fully described in Major Douglas’s books.

SUBSCRIPTION RATES.

& The Subscription Rates for “ The New Age,”
O any address in Great Britain or Abroad, are

30s. for 12 months ; s
for 3 i 8; 15s. for 6 months; 7s. 6d.

CREDIT RESEARCH; LIBRARY

BRENTON, ARTHUR.
Social Credit in lcslulr;ltlr}gry. :g
The Key to Wor olitics. .. i
Througl{ Consumption to Prosperity. 2d. ;
The Veil of Finance. 6d.

COLBOURNE, M.
Unemployment or War.
New York to order.)

DOUGLAS, C. H.
Economic Democracy. 6s. L o
Credit Power and Democracy. 7 * duction. 75 %
The Control and Dig(tiributlon of Pro : and
Social Credit. 7s. 6d. Party
T?)cel:e P::sént Ig?scontents: The Labour
Social Credit. 1s. 08 v
The Engineering of Distribution. 6d&it (Reprlnt g{ i
Canada’s Bankers and Canada’s Clif Govern™®
Major Douglas’s Evidence :at the
Enquiry in Ottawa). 2S. 6d. ed
The World After Washington. 9¢
A 4+ B. 1d. A
Social Credit Principles. 1d.

DUNN, E. M.
? The New Economics. 4d-
Social Credit Chart. 1d.

H. M. M. !
An Outline of Social Credit. 6d- y
HATTERSLEY, C. MARSHALL,

This Age of Plenty. 3S. 6d. 5 Fad
Men, Money and Machines. 6d. 2ris

POWELL, A. E.
The Deadlock in Finance. 5S- 5S.
The Flow Theory of Economics:
SHORT, N. DUDLEY. v
dt’s Like This. 6d.
TUKE, ]J. E.
Outside Eldorado. 3d.

; ks 92
Critical and Constructive w::n'cs.
Finance, Economics, and P&

CONNOR SMITH. 1S-
Where Does Money Come

DARLING, ]J. F. e
Economic Unity of the Emp! to Unify
The * Rex ”—A New Mon¢y

28. e w‘

FOSTER, W. T., and CATCHINGS:
Profits. 17s.

HEWART (LORD).

The New Despotism. 2IS-

HORRABIN, ]J. F.
The Plebs Atlas. 1s. Ge
An Outline of Economic

MARTIN, P. W. 5
The Flaw in the Price S

12s. 6d. (Procured from

From? e
dit. £
Gold and, C'Empi*®

ography:

d.
ystem. 428 e
The Limited Market. 45- LD-

A
McKENNA, RT. HON. RE?;N(»d. P
Post-War Banking Policy- i

d

ap
. ance

Instructional Works o2 Fio

Economics:

BARKER, D. A.
Cash and Credit. 3s-

Address: 70, High Holborn,

Published by the Proprietor (
W.C. (Telophone : Chancery 847
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