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ish Four per Cent. Funding
Stock Exchange is a new

| development 11 Anglo-British fnance, and has
he London Press. British

‘evoked much comment int
| loans have been floated and listed in Wall Street be-
fore, but these have always been obligations to pay
| '1n_dollars. The outstanding example was the British
- War Debt to America. But the Funding Loan now
;’ listed is an obligation to pay i sterling. The Times
of April 19 says of it in a leading article:—
¢« It is one of the lesser long-term British loans, the
. amount outstanding being about £388,000,000- The loan
. is one of the few British issucs interest upon which is
It was given

paid free of tax to holders resident abroad.
ivi i ‘ ttract subscrip-
t the

I this tax-exemption Pr
I tions from abroad. t is natural,
Guaranty Trust Company of
about 42,000,000 © the Funding Loam and ye
- readily resold it to investors
| even though it is amongst
‘felrenhce to other longl—term
which do not carr this tax- -
duction of the loanyon the New York _Stock Exchange 15
to be attributed to the scarcity of high-class, Amenczlt)n
securities giving & yield as good as t which Caﬂ? . (i
obtained on the Funding Loan, WA :ooel?gpe? Ce;rft(
on S 1 per cent., 012 ;
terip LR, e securities can be bought

\
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t more than the best American
| to yield.”
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. NOTES OF

Bl The listing of the Brit
' Loan on the New York

omment as follows : —
« The listing of the loan is to be welcor‘nc
tend to raise the price level of British Gover” tock
i i his effec If the experi-
and indeed it has already had this A S
ment of the Guaranty Trust is succe;:sftfl .'mf( l'lnlo—‘f Bl -
securities find a mar cet in New Xox;ls. a UI"KI'[‘ “_'O,ll[(
prices will occurl- The raising of !)I'Ftl‘Sh }U-e'x(rlinf gule
facilitate the conversion of the hlgll\]\-lfl:l[(}lisot’-u)ltt int% N
| ilebt, notably the Five per ar an,
] oans l)czlring a lower rate "
B 11 i 2 high
%?hat is to say that BY giving -Amiﬁéi?r?sblocks"o
Teturn on the money they nvest 1111 c 27‘ 0 b educe
i ¢ titish Government Sto% W f‘;]al 5 he femaindel‘-
he interest paid tO British citizens dn“ he ro sing o
his reduction of interest 15 calle

d, as it will

and proceeds to €
ment stoclk ;

of imm‘cst. {1

4

ut we find 1t difficult to tell why, or
Mool of America’s mortgage
hts © ritain’s economic activities can enhance
Britain’s prosperity. In fact, the very reverse is the
logical outcome and intention. If the non-financial
clements of all classes in this country were consulted
and informe of the nature of this move they would
prefer that «British credit”’ were © lowered’’ or at
Jeast let alone, ically insignificant sec-

.by the numerl
tion who now m

British credit,” b

to see how an expansion

rights over

anipulate 1t.
* * *

T he Times, among other arguments in favour of

the scheme, Us€s this : —
«« Moreover, _there is much
Americans hold large amounts of
they make large deposits with 5 .
happens when deposl : prectably _hlgher here
than in New York. The deposits can be withdrawn on
demand, and talken out in gold, but Funding Loan cannot
be resold from America to this y unless 2 buyer
here is found. The ability to resell this, loan to London,
therefore, would be limited by the capacity of the market
to absor it.”

less inconvenience if
Funding Loan than if
English panks, which

This 1s not reassuring. To suggest that because X &
s better than 7% herefore Sx 18 go’o’d', is doubly
Tt assumes firstly that “y .15

misleading-

ments.
of things,B Ko
ing ritain cal ; :
flllltl'ggfz{:her as soon as she bases ‘her 1111:6])1‘1'1&1!. gn‘ce—gc-
on the costing prmcnplg embodied 10 e

redit Proposa s, Again; ’whllc it is true
vill tie America S money up as
old cannot be withdrawn
investors first purchase
that American financiers
1d, but rather to unloa
remember that
ust presume to

y i ge that
stated, 1 e sens L
i nless Rritish

S

5 to collect 89 .
other countries. Rcad_ers will
P, Darling’s idea which one I

it on
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hav i
Op;)gsti?:_sympalthy of the Midland Bank, was the
Spposte namely that the Government should devise
quant‘tplrefcmdlt scheme so as to set free a large
a© thc; )[’j r?ite%olscia\iwgzxch Flt c<1)uld a}ngi should unloz{;(l
ot ) s. Further, while the abilit
2 t:ﬁ?:lczft?hcaih out her investment is limited byytﬁ(f:
seemsyncvcret c}md‘on market to take it up, 7'/e 7imes
ko COo ;]ZJ.\C heard of the device of throwing
e Se“r)tgcs?:d market for other reasons than
Bhksaleti L(; ” f the original investment were one
eecen ;nden on market here and some thousand ;
¥ il Somgtchn'dcnf: investors in America thorz
sl g .B-mg ir. the reassurance which T he
i lt it is probable that the bulk of 1
Lt toe Ig}cl;ssessmn of Wall Street or\ \)\}1 :t
: = e same thing-—c: o e o
%{;d mobilised for purposes ](I)]f;> ("lm' e i o
el political policy t
e any time by the S Adine
o e M the process of bidding up
e read the life of Mr. E. T. Hool :
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e prices of British Govern-

ment securities s}
: s should n .
again whenever they 1ike0t be able to depress them
We h "
€ have recentl :
on the dollar y been commenting in these Notes

-penet : v
prises.  The Preserrlztltlgn of British private enter-
overnment enterprises ollar-penetration of Britis!
€s represents the same principllsc]
’

only on a hi
gher
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trol is primar; pri
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to keep all the whecls of her fixed-capital revolving
but has failed. There is left to her no option ut Lo
get new markets outside, and no methoc 1
but by suppressing the functioning of rival pro
who now supply those markets. In the face O
imperative necessity it is hopeless for financial, €7
perts to argue, as they are doing, that Americd

new investment ])<)]i(:\"is directed to otimulate 100"
American ])ru(iuclim{. [t may stimulate merical”
controlled production within other countries, but ever
tns process cannot proceed far unless 1n the mean”
time the industries within America arc ena sled to

engage the four million unemployed. fac-
cssed more 12

any group of manufacturers who poss :
tories than they could keep running in \lancheste
going out to buy a controlling interest 1N prcClSe

similar factories in Oldham, and someonge 111 Oldh?igi
tubbed his hands and said © See nOW; thesc ,c,ntou

e 15 here
I)['()S] erot C’ly haS

men mean to make us all more
Arthur Ki

would call him a fool. Yet Mr.

been saying this very thing in the S pectalor- .
¢ America’s prosperity is great, but to be lndumf'nlso
; countries should

progressive it requires that other

develop and be pruspvmus."
This idea of what Mr. Kiddy calls the
interdependence of one country upon @ o
verbally most plausible. But we challeng® "=t
test its truth by applying it. irect]
do so he would discover that 1)F05Pcr1ty \VQUW a

to mean the opposite 10 the one country les
meant in the other. Under the umycrsal cak ©
of “ sound finance’ America’s bl hest * tance®
“ prosperity "’ would be reached 11 ,Clrcultogethef
where the world outside stoppe working put

duction exclust Y- sould

and bought American pro
under those same principles the outs!

completely cease buying directly the

e wor n.
eod
me
schc_* ld be

=
(Y
o

The only customers with money to SP m
Americans.  The reason is, of cours® quu Eod
is permitted by the fnancial system™ to_lCOIm But ld
ducts unless he takes part in making “'ees .regard'e .
1{10 Governments of the importing cgup lent prfd
the (mcomi i oods as © .
ing American %f N nestic prpductggéit t0

ciple to an equal volume
proceeded tg create and distribute _natlonal deferr?
their citizens gratuitously as ! w}ese cott
wages, salaries, and dividends, thenAtrlrlerica: ity
would become ¢ prosperouS-" But 223 pr o e
this new principle of external leisure " he sch?d
would completely cease SC ling direct?
began. Her citizens would rise UP % ers? ~Js.
say, “ Why should we work 10T fo;elgwn ol
their orders! Let them Mm% e thell hem® aga'lﬂ ’
Thus they would turn round and hiaet seelt
the ¢ prosperity *’ they Wert
Our readers can work the mord
selves. It is sufficient for us to
adoption of Douglas’s :
financing consumption in this €O
influences destructive Of the !
work idea—that menacing
international competition
of armaments. # 5
* # % Uﬂ’lu act

We have said that America, ha

gold, needs to part with 1t, not COHC,Ct -
must be borne in mind 11 the cas¢ o
dum on the gold reserv® and its T
published last week. We will qu(z

City Notes in T ke Times On the St~
1g O a

(tion of a M
n

te Tt 10

¢ T s s i

* The American listit
;0111(‘[(10 with the public
yeen sent by \Amference 00 1o ~ellor 407,
) t by the Confet the & nancel . gen o9 L
and Industrial Relations 0 38 4 and Mre o thi cel e
chequer, signed by Sir Alfred MO e furiotod ronsy
This document may give rise 0 8974 the = int? w
[t is described as  a 1\’](‘,01“"“'15‘}”“ q,lli(‘ﬂt P’.c the
and its relation to imlust‘l’,\'-“ uc'fh:\t pefo

in thi: statement are as follows*
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the customary automatic application of the gold standard
caused industrial fluctuations which seriously disturbed
L‘hc 'progrcss_of national development and gave rise to grave
social and industrial ills; that the signafories are con-
vinced that it is impossible to restorc prosperity to
industry and trade or to revive or maintain stability of trad-
ing conditions unless the elasticity of currency and credit is
so arranged to meet the requirements of “industry and
commerce that industrial recovery will not be arrested by
the lack of credit facilities as soon s increased production
becomes effective ; that the signatories are not convinced
that it is either practicable or desirable that the credit
policy of the country should be determined more or less
automatically by gold movements, as in pre-War days;
and that, in the opinion of the signatories, a full inquiry
should be held into the best form of credit policy for this
country.”
1t is difficult to do more than guess at the intentions
of the signatories. On the face of it the document 1s
a plea for an expansion of loan credit. This woul
be all well and good as a single step away from stag-
nation if the enterprises to be fed with the new credits

were under independent British control. But, for al

that is said to the contrary, the beneficiaries from the
expansion may be Amcriczm-CD\\(\‘QUQd enterprises
situated in Britain, like the Greater London aw

Counties Trust. The public do not know, 1or have
means of ascertaining, to what extent dollar-pencs
tration into British industry has proceeded, and at
what pace it is proceeding- But on the hypothests
that America has acquired substantial control over the
home and export price-policy of the great trustii®

enterprises in this country, it is c011q01\'able that she
can regard Sir Alfred Mond’s campaign W

mity ; the more so since Wall Street has installed 1ts
cwn nominee, in the person.© Mr. W. W. ~
‘adviser” to the Bank N England, which :
tion itself, moreover, is suspected of bemng V ho
Amerlc‘.an property and of functioning as a brancll ;
the Federal Reserve Board. Until this uncertainty’
is cleared up Sir Alfred Mond’s talk about o e
ing credit in order to restore “ prosper! 9 B}'tlt?rll,;
by which we presume he means an increase 1’r11 }I?erl\ 3hole
industrial output, amounts to nothing: b

problem arises later.
ing the extra output will be provice
rided? Inthe Amerlclaq o

will they be proy o
neutral markets that Americd is supply! —de affirma-

Ing to supply? Whichever answer 15 X s
tively is tantamount to supposing, th? a
content to intensify the American unemp ©.
problem in order to give ohn Bull neW mt £ A
can dismiss the supposition-. Wwall Strel;: ,. :
trol of British banking policy, ¢ani e
crease in British credit Facilities a0
ostensible intentions of those British g
demand them. Therefore the first plallfle i
of reference under which 2 Fll]ﬂlWQia owns the
¢ conducted is the question of who

of England. . R i

It is, of course Jegitimate to ado‘p;ﬂgo
a5 of LOUSE Iond’s MEDC, and
edly reflects the growing imtatllon aa’
of, "the credit-policy he banfs |
alists. So it 15 permissibie. .
isre“tS a straightforward - 1
Irrespective of the views © Lents O
inference is supported by tl'll gfgligtinctlv “nfin The

the newspapers, which are € o
able or at best gently duRiC = I
Times before referred © SaY>" o the holding Ofdsiltmil
“ We sce no objection “']":Itfv?ir(matoriCSv r?:,ic not 4
E L , ¢ P )4 o ake . id
an inquiry as is pt oposee )] to mak ry helc
Vié = eten g inquity £
carri . people 1pet- and ¢ : ns 0
b:llr)?e(‘(f: (tlll:itbgsl"czll lily 'mlt'dcgéooo' the truenfc‘;?mbly do
b o s pately 10 OLEL night cor+ itsell
nilqpeoplb. 1nlﬂ‘d(li;(]: v:_\lL)ll(‘ esS, ¢ d nln bco 151’111‘{ fo:indplc
b oney Wl puntty obviously €2 “ihe gen The res
;arm, tl‘lus é(,)urc Y qivorced 1'0::1“_‘_ gystems f e
monetary Sy® zonet? Y e
T the 1

adopted as the pasis ©

of the world. For good or ill, 17 European countries have
\\'l.thll'l the last few years returned to the gold standard in
spite of its defects, for the simple reason that they are con-
vinced by experience that it is better than the pulp system
resorted to during the War. Extra-European countries have
done the same thing, and practically the whole civilised
world is once again on the gold standard.”

The Spectator comments thus :—
« We are not sure of the precise meaning of the memor-
andum, but it might easily be taken to mean that the
Industrial Conference desires a departure from the gold
standard. We should ‘be glad to be assured that this is
not the meaning. It is true that more credit is required
by industry and that industry is justified in looking to the
Bank of England for it, but that surely need not imperil
the gold standard. The gold standard may seem to be &
kind of brutal accident or arbitrariness that is called in
plindly to control the financial deeds of men; but it is just
because it_is beyond the range of human manipulation
to any serious extent that it is a safe standard.
aged currency would be subject to every kind of political
strain and motive. No Government in a bad financial
hole could be trusted to be just to the nation at the expense
of their own reputation if they knew that they could stave
off disgrace by inflating the currency. In this connection
we may mention that the Norwegian Government have
;mnoun'ccd that they will return to the gold standard on
May 1. Thus the whole of Scandinavia has returne

the fold.”

/ : 3
It will be noticed that both these papers aré com
mencing to hold the Inquiry thimselves. 'tBuft t}ﬁg
; i roves nothing but the necessity 10T
roasnil they fear the consequences

.. For instanceé, they
o e gold-standard. But Mr.

o g Lt b flOmallesl with an quthority greater
has declared that the standard to which
jvilised world *’ has reverted 15 not a
dollar-standard. That reveals
fict of definition that must b€
gk 1 ihe fact that seventeen
back to gold proves nothing

countries have 07T it they did so olitionally-
e shown th ¥ o that they were

blest layman know !
Scandinya\'ia, says the S pectator, Bas
5 \Whose fold? And have 2

‘ that every

c
S less hunted by

LAt : i (o}

Tim Cié- Quite S PETH they have 808 rpey had 10
decide W i ' ' : .
they “’1111 not Xo “put there 18

ne Cdubl]
(()l[ll“o ou mn th(:
o t

a full inquiry
; 1 .. o therefor® essentid a {“-\- bgfom
4 IS‘n of credit olicy \

are taken by the Gove
ccident e wor was
e 'th}t t reat carelessness COI]S}der
' our opinion

o document. opini
t?:ocif s0, it explains why
i ; ] _
bi rth while laying own
1 be

{his coun
rnmen
o public 1 was

S1
1ank 1t WO
“ i d not thin it ¥ Tled.
The T'imes boﬂ whose evidence shoul¢ ca
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« The trouble to-day is that what the banker does is

always assumed to be done in obedience to natural law. ’—
Notes of the Week.
* *
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The Penny Gaff.
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are wiser than to ask what is truth, than either i¢
give answers or to wait for them. It is their iob 10
provide Britain’s bored millions with their daily
s.;ho.w. If editors publish these letters, it 1s 1or
It}]elr cnt)crtqinment value. Without the newspaper
"flgl«'lr}d. s literate population, compulsorily edu-
cated at public or private expensc, could not ?XlSt'
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step in the march of progress when it published

the other day, with presumptive approval, the

objections given by Mr. Alexander Cairns, a Middle
idence in divorce

Temple barrister, to hotel bills as evi
cases.
: “ The husband in some cascs, howey
'0 Shlt_‘ld a mistress by providing evider
acquaintance, and the Court naturally
deceived.” %
Wherever Scotland stands, England, Heaven be
praised, stands where it did. No man has a right
t{) ‘Sth]d his mistress. Her name should come out.
;1[]10}1g]1 there' 1S NOW practica]]_\r no gcandal—ex-
ept in suburbia—attached to co-respondency the

1fl}‘(.1iC‘1(3€ will agree with the court that nothing
which so detracts from the entertainment as the
hould be tolerated.

}\]’\}dm.‘s’ of the lady’s identity S '
t} ith ,].K‘r under c1~oss-c.\:amiria§ion the brightness ©
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?1 L newspapers included, in favour of br1g}1temng
hings. By the charm of her presence even our
oldest judges might be stimulated to epigm;zn.\

er, has endeavoured
1ce against a casual
feels that it is being

Views and ReV iews.

ORIGINAL SIN RE-INTERPRETED.

By V. A. penant.
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: . e en
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the sphere of indirect 2 L umns, belongs rather o
ok 1t s l fL action al}d so need not be discussed.
financial pmrcrt L‘il qlh,a,l !in:xiwml power must be met with
direct action th‘nt c%ﬁ%&(}cbl‘t’;l}glcmﬁ)llrcl,) lh:lu ltl'm only" Pl
economic State on ‘th li :~\1'1' “:1 * in i of &
e et ¢ lines laid down 1n Major Douglas’s
Vo treating the banlkers' State as a foreign power with
\,\_h“:h Jto have exchange dealings. Given sufficient ‘¢ real
;ll]ti':lu ‘ .lu start .\\'i(h, there is no reason why citizens ©
Sl new _ccunmmc State should not buy and sell at the
= Just Price » in their own currency, counting exports an
L_'L‘Il"]":‘[‘ﬁ (l.'v.. purch:lsc§ and snlcs_by nun-cilizcns) as con-
%"l-l lop (End production rcspecln'vl_v. On the financial
side there w ould, of course, be a Banl to make the necessary
credit-transfers. Non-citizens (* foreigners "’ would pur-
chase credits on this Bank with banknotes, b
pre-determined  rate of exchang¢ while citizens Wou
accept the Bank’s cheques in full payment, buying orthodox
cursency from it when imports *’ were required. The
l:,.-mk would also issue pmduccrs’ credits, though these, of
course, would be valid only with citizens.
Of course, such a State would have to pegin on & small
scale, but provided it could satisfy the needs of it$ citizens,
and have a surplus of |)mductiof1 over consumption, there
is no reason why it should not grow. Such a surplus woult
mean the possibility, of regulating {he exchange SO as to
adjust ‘¢ export ™ prices in * foreign » currency pelow the
"m(‘l‘n.nl market level and thus attract purchastes o
i\],)o‘"l'l.\' be converted into citizens. Moreover, if the ordinar}
(?l‘]‘”{\i:‘lg(‘tl‘ to destroy the arrangement py selling LS
mmnt . (.w“fl Credit Bank forwar® PO ol
e lx.’p('n recognition on their part of the new 22 i
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ake place? B.S. L
In this connection a sentence in the 1C%e‘:.lf]';?m iy B. S. L
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1h.your issue of April 19 is wort :
feared that the financiers would approprte Cf b lceep
of Douglas's thought to play peopl€ ce N8
them hoolked for cver.” e

[ think the fear was just;iﬁed.

SUC(_:coding vears the financiers re o

of inflation” which, by causing catastroph® 7 nd recall

them, so in all pr’obability they W! now g?uzsae and 1€

credit-money with such respec 2., velocities o )1

call as will just keep things oing_/:}nd !1011:;3;- which was
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[If anybedy can show @ mct.hod by 4o
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I its entitety, well and good-. Pcredit
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to hint that they might discover *
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Sir,—Your instructive and nt,erc‘—m ro-read Emorss(l;r;
Lave move n("li\’e Mpn/S\VGan £

‘\yC('k » for March 29 3 e

English Traits » and ¢ RePr e aving

—the Z\IVSHC.” . to ‘(“edenbolg as ]‘” o

_You qubte Emerson’s r(\fol.’(%l‘l(:b! 0 et bY tlwnls({ll\-?m ™
ST S s in @ ) : ylame
Shut up the I;nghsh souls 1 € 1 is mostly to g weden
It would be diﬂ]uult to say . transld e

this jdea, Emerson or S\\'C(h‘nb )11‘% olat onships e

|“3ﬁrg’ consistently taught that ¢ VAL ccount of

affinity of soul. dS ""denbmh i That
Emerson has I think, Confusel 1d”’ vith fleaven* o

s as, ) iaal Vor \vlmh en COt
19 petween

the S jritu 0 Tt
[’ to & "Ll“ Ldiate

h/l'h(‘

the ** English in
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immediately after deat
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heaven and hell. Sometimes called and translated, ‘¢ The

World of Spirits.”
The English are not shut up, even there, however, but (the

distinction is important), ** There is amon imili
tude of flisposition (animus) which leads thergn ttl(])e:; ?ntsxlrr::lltl:
connection with friends of their own country but seldon:
with others.” . . - & They regard foreigners, as a person
looking through a telescope from the top of his palace
regards those who dwell and wander about at a distance 4

He says of us in heaven that, « The better sort are in the
gcntr'e of all Christians, in consequence of possessind an
interior intellectual light,” a light that is derived « from
the liberty of §peaking and writing, and thence of thinking "’

which we enjoy-
Your supposition of Britain being the first country likely
to adopt ** Social Credit » gains only support from Sweden-
borg’s psychological insight of our genius.  For having
stated (SO strangely different to most theologiax;s) thari
« Man's life is puriﬁed by means of spiritual, morai,
and civil truths,” he says our genius is for governing;
“ The political concerns of their country engase their
. their rationality is

attention and possess their hearts .
rendered quick and lively by their attention to political con-
cerns. - - 20

Swedenborg also has a particularly high regard for the
people of Scotland and its porders, whom the translators

ir clude under the caption The English.”
J. M. EWING.
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SONGS AND LYRICS

by British Song Writers wanted for immediate publica-

tion.

Send MSS. and stamped addressed envelope.

Peter Derek & Co., Music Publishers, 106 Charing

Cross Road, London, W.C.2.

SONG POEMS
WANTED

Popular Composer is prepared to consider good snappy Song

Lyrics with a view to arranging Music for immediate
Known or unknown auth
COMPOSER, Fulwood

publication.
ors invited to submit MSS.—Box 219,

House, High Holborn, London, W.C.1

THE LATEST PAMPELET.
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Real Wealth and Financial Poverty. 7

BRENTON, ARTHUR.

Social Credit in SLlnIl)nllgx:y. uxld
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