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atmosphere favourable to the reimposition of the
gold standard, are, now that it has been accepted,
getting ready to study the subject with the view of
revising their advice to the public if necessary; Mr
Kiddy’s articles in the S pectator show no evidence of
shaken confidence. He still sticks to his belief in
the policy of the free gold market. Nevertheless,
there are signs in his remarks of May 16 that he is
conscious of the existence of weighty counter-argu-
ments :—
* While I am not attempting to base any kind of currency
argument on the matter, the fact remains that the past
few years of bad trade coincided with the absence of the

gold standard and the full operation of the system of
‘ managed’ currency.”

He is wise in not pressing this statement to a con-
clusion, for it ignores the fact that the boom years
of 1914-1920, as well as the slump years of 1920-
1025, coincided with the absence of the gold stan-
dard, and the anti-gold schoolmen might reasonably
point out that the slump period began just at the
moment when the financial authorities commenced to
80 back o the gold standard—for that was the real
meaning of their deflation policy, as a passing glance
at the Cunliffe Report will make clear.  But this
particular controversy need not detain us. The
country is now under a gold policy, and, for the

eans of carry-
Particularly, of course, will the
responsibility fall upon those who have instigated it;
mn fact, we have just seen that Sir Alfred Mond, Sir
Robert Horne, and Colone] Willey—not to mention
many less eminent leaders—are publicly fixing that
responsibility on them. Mr. Kiddy therefore quite
logically addresses himself to the problem. He does
not make a very hopeful start -—

“ It is fairly clear that if we get ne improvement in our
export trade, and if the big adverse trade balance con-
tinues, the exchanges are likely to move adversely, and
gold will go from the country, and as a consequence dearer
money must almost inevitably ensue, |, .

‘“If, on the other hand, we can rectify this adverse
trade balance, and the exchanges move in our favour, gold
will flow here and oup lending power will increase.”

Is this not exactly as though the banker said to the
Manufacturer: ““Tf yoy get out of your troubles
without more credit I can let you have some more;
but, if you cannot, I shall have to take away some of

the credit you now have ’ » at an inversion of
common sense ! i
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she puts forward the following alternative :—

“* A Socialist State would have the right to take my due
contribution towards productive outlay for the future with-
Qut any such bribe. Probably it would make the necessary
deduction before any income came into my hands at all.
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and dividends. Then can they be reduced by a
repudiation of overhead charges? Noj; for to do that
would work out in practice to denying payments to
‘millions of people who are legally and, in most cases,
legitimately entitled to receive them. Here we are
back at a deadlock. The manufacturer cannot reduce
his costs, so he cannot reduce his prices. And, even
if he could, why should he when he cannot rely upon
getting a larger revenue as aresult? If you are selling
teén articles at a shilling each you do not require any
economic expert to tell you that if you halved your
price you could sell twice as many!  You know that

already—and you also know that if you can get ten
shillings for ten articles you ar

¢ not going to make any
more unless you can get az the very least something

more than ten shillings for the larger quantity. You

like to increase your sales, but only if it increases your
total revenue.

Now, taking the general body of con-
sumers together, the amount of revenue to be got out
of them by producers cannot be more than the pro-
ducers first pay them—and that amount is ultimately
fixed by the volume of credit which the banks set cir-
culating.  So it needs no reflection to see that as soon

as the banks announce a restriction of credit facilities

they destroy all incentive to increase output. It is true
that Mr. s in his

_ Kiddy offers an incentive of sort
implied promise of more loan-credit when Industry
has won through, but, seeing that Industrialists are
aware of this and are not beginning to take advantage
of it, clearly shows that it is not an effective incentive.
€ capitalist may lift his hat in acknowledgment of
his coat off.

the offer, but he does not take
therefore

’ Price end of the chain
He reduces prices straight away by financing retail
1 Iscounts to consumers, The cost 1s not to be col-
.ecteg from anybody atall. Free Treasury grants are
ldsssue u;stead. Discount first—grant afterwarg. No

1Scount, no grant. . Whatever ex: ansi f credit
may result can only hap e e

3 PeNl as a concomitant of
mcreased consumption oy 4 lower price leyel.

NOTE.
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11,
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e How-d’y(:-do 2t
The only homag
Was {o the di
ed herrings

Of this gre

at pillar of the p:
Who dranlc as quickl )
d <V as ¢ ¢ ticke
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—After Fraxcors Mavnarp, 1582-1642

Government By Money, and It
Effects.

By C. H. Douglas.
[An :lddl'OSS] given at the Central Hall,
May 21, 1925. . . 0uS |
Any speaker on the subject to which I am a?fxton‘ |
to attract your attention to-night finds himse e
fronted with at least two major difficulties. the\
first, and perhaps the more important, resides 10 ot '.
fact that the implications of it ramify into pra e
cally all human activities. As a result it is 051511_ge
to approach the subject from an unusually la |
number of angles, and some restraint 1s necessa Al
to prevent an effect of confusion, while resentmgd
sullf)miently comprehensive picture. The s}eCOf’iS)
difficulty arises from the fact that the subject |
highly technical, but yet is not recognised as suc i
A speaker on a technical subject, if speaking tOd
technical audience, has a common ground of agreea;
knowledge.  Or, alternatively, in speaking to P
general audience, is generally conceded the advad i
tage of expert knowledge. But, curiously enoﬂgb 1
neither of these situations is generally found to o
the case in regard to a discussion of the mofay
system. There is practically no agreed body .
expert opinion; and the average business mais: s
engaged in ‘ making *’ or perhaps losing money 7 |
perhaps naturally,  apt to regard himself )
being equipped to discuss the matter at leﬂfgr Y
with anyone. The result of this, however, o an
quently, is the creation of mental confusion il
verbal argument, arising from the clash of cont
capable logicians arguing from different prem o
and, therefore, naturally unable to come to’d
agreement or understanding. In order to avoil,
far as is possible, this position to-night I PrOPI?ite
to ask you to memorise, or, better still, to W
down, certain definitions. " hodo¥s
These definitions are not mecessarily ortho e
and you are, of course, at liberty to question t a
at your leisure. But they are the definitions 3 0
conceptions from which I am arguing in speaklr(‘ioa\q ‘
you.  The first definition to which I would rate
your attention is that of Wealth, and is, Th%r
at which a nation or any other corporate bo ¥n6
individual can de/iver goods and services eSteeticlJ’ ‘
conducive to well being.”” I would ask you part iz, |
larly to notice that the word ‘* deliver ** is us€ aﬂd
this definition, and not the word ** produce, | The
also to notice the inclusion of the word ‘* rate. i’
second definition is that *“ The objective of an
dustrial system is to deliver goods and SCYVlces-og k
the whole of the individuals included in the Nati e |
or other corporate body, to which the system t0
attached, with the minimum amount of troubl.e-o
those individuals.” A deduction from this deﬁnltlo 1
1s that on its economic side, a nation or other ©%.
pPorate body exists to further the interests of llnefe
Viduals; or, to put it in a more technical form, t”
IS an increment of association derived from the te
oberation of individuals, which should be distrlb‘;leir
amongst the individuals, if the object of ¢
Co-operation is to be achieved successfully. £59
he thll‘d‘ conception which I wish to imp* v
Upon you, is that of the artificiality of m_oneI
The best _definition of money with wth’ﬁ b
am acquainted, which is an orthodox de oF
tion, is  that of Professor Walker in his b°%;
Money, Trade, and Industry,” which 1€2
that money may he defined as ““any me -11't)’
Wwhich has Teached such g degree of acceptabl’y
that no matter what it is made of, and no mat'’,
why people want it, no one will refuse it in excha? 1
for his product.’’ I have no doubt that you v
accept this definition, and you will see that it € Itlle

hates any specific physical characteristic from ¢
natuqe of money.

It may be gold silver, copP”.. |
cowrie shells, leather discs, pap%r, c’attle, 3r slave?' |

|
|
|
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and every one of these has in turn been used for
money. The one characteristic that they had in
common was a psychological characteristic, t:hat of
behe.f, faith, or credit, and if you will bear th;s con-
ccption clearly in your minds you will recognise the
absurdity of such statements as are frequently heard
to the effect that there is no money in the country,
ot that certain desirable works cannot be carried out

€cause there is no money with which to do them.

uch statements, of course, receive credence

ccause they are normally true in respect of the in-
dividual, who has a very limited power to impose his

Own Personally created money upon the community,
dut they are not true of nations (as was amply
€Monstrate

101 between August 4 and August 7,
s 4, “& €0 an absolutely novel currency system was
Shg(?li? upon Great Britain without the slightest
e o land we shall see almost at once they are not
true of srge corporations, and particularly are not
€ Of financial institytions,
Phrazgpposeuthat we are all familiar with such
e sarsn as "' The Power of Money,” and others to
Which T ? _eiect, but the Government by Money to
SOmethinVIS to draw your attention to-night 1s
thoughy & much more concrete than that. = Our
Subject Ot governments usually range over such
S as Houses of Parliaments, laws, and at the
Once angGOfIthe' scale, policemen.” But you will at
ArZely neo think, that this sort of government 1s
With tellingatwe’ and is almost entirely concerned
You must not do. Even in
cn days, after the long suffering
OUs sortg ttaken out about eighteen licences of vari-
to liSten-ino Permit him to move about, to stay still,
such iy Co,tand SO forth, he does not come very
that pe arig act with the law. Byt from the moment
808s to be €S In the Morning to the moment that he
OmEnta&]mtg}ﬁt’ Or, more comprehensively, from
€ath, apq af ¢ draws breath to the moment of
hi by the nil ter, his activities are governed and
S’S house, hig czlney System.  His clothes, his food,
= Or in the% ucation, either in the more literal
wigh '€ world | o3der sense of ability to travel and
ith ich ha S avocation in life, and the rapidity
© Progresses in it, gre largely matters
Very often nothing but money.
unceq i at, a lack of money, 1f sufficiently
€ the | Pretty certainp to bring him up against

e
no Sgal System, or starvation and death, and

erlS.e an exa e } ) 11
co ggeration to say that in a
l:}1’11? pre t:Lrll;r'les (so called), and the myore civilised
irely 1, 1S the statement, the individual lives
o ot the money ’system.
<= ISUFution Which is soall pervasive
government, whether conscious
one would imagine it to be a
UDon wh; iops?(luence to understand the
1 Case, hool Itis based, So far from this
they T Tegarq it Owever, a very large number of
OW nothj s almost a magter for pride that
Can b:tg about finance, and if my own
Per ¢ gener alken as a guide, any exact know-
op "yoSons § evere . SYStem is confined to a number
Y gers of .VbCOuntry Wwho might be numbered
With pal.'alleled oth hands, 5 lack of knowledge
Vh he ulI; iortlmately, by the conﬁdﬁnce
Ug System is regarded by those
astonisﬁ.de;stand I Tt g ingfact, oneyof the
ndo Seri0usly ¢Xper1ence'§ which comes to any-
Dutth Derverét'lttere?ts himself in these matters
; fOr‘"’al‘d nl with which intelligent people
5 y explanation, on earth or off the
long the o %Ots to th_e viciousness of human
o 1 individgﬂm m}[Sfortunes which attack
esty ». Tather than question or
Cla 28 S.q esrtr:?ned the practical pgrfection of

hig

P Money -
nt tq \VhiCh€¥o lsirof such

importance, the
e

¢t an inquiry in regard to

i oncern its point of origin, and it is one step
ltE)&/l::ctl:scthis end tg’ recognise the fact that you do
not make money by making goods or by, wor,img.
Some years ago I made this statement atI:\iT lutr;lc eog
of quite important manufacturers in th(le ort ; 'ﬁle]d
only their politeness to a guest chtiously rle<s (;E’lcilem
them from considerable hilarity. I then as _eh o
to imagine themselves doing business wit deato
other round the table at which we sat,h an Moo
explain to me hofw it }w%s p_osmbltehgl;:tcg::ﬂ’(ci g eel;n =
1 eriod of such business
?ngxll‘;i/n r%und the table than there was when Stlhn?:
started. Naturally, nobody could tell rrllf oS
larly, you do not make money by agncfu unrlc;ne :
Rty (})f l:)Otatoeiha{c]d cfrfxgb%hcf;n ha(()irbeforey,in
ely get the money that s had 1,
Irléifmi] fgor my potatoes, and the commtg 111nf)of %S;
ence or the disappearance by consprrﬁ? 1c; et
potatoes does not itself make the slig es gl
to the amount of money 1 ex1stex}c§és o
affects its distribution. If anyone wis S
that it cheapens potatoes, I wcguld mgl;ve¥ D i
that such cheapening makes every grthe s o
of potatoes poorer, and discourages ]
po%téisis the first step. The second ste;I)n (t)?ler;zg;g?
is that only to a very limited extent (133(135 g/
ceed from the State. Roughly spegll - Iflgs, e
Great Britain something over ?1, 20 m;nlc(i) ey
legal tender—paper, gold, silver, al

) Banks
the Bank clearance for 1924 of the Joint Stod] :

e ling in Toun
amounted to about 39,000 millions ster %o e

i as much.
ore tthan 100 times as er Tor money
ﬁ%\l'léess’cgtg}ned (@) thath pu.rccll1l_zisi1<§1§a IID%‘;’ corporatlonz
'V > (
from the 1 b) it does 1O
does not proceed e A G -
5 ow gOO ] ".d rable eXten 4
which produce or groW E8°° 0 onside .
the State to ount produc
(L dor tfé(\)urv?:lluoﬂ gold because t{l}?eingourceg of pur-
G d‘?rilzr?al in comparison with othel
1s

i t that

1 atier is so importal 5
e powert.()) b;r;;e\\:?th yne while I.ﬁ{plz:gfx ;;a thi)g
ey ymilt does proceed, but I w1 : gm e
e Wh?rlel by a dogmatic statemglplt E e
explanatlvtcl}lority Mr. McKenna. 1; S
msedl%}l b Hagley ot 1 annua}‘ %he amount Of
thedl\ 1theafollowing statement: e
Irggngy in existence varies only with )

e
; hing deposits.

s in increasing or dlrl‘l}nlS - loan and every

Eigbshgiv this is effected. Every bank posit, and

ities creates a de' .
E\aé)rl; E‘)éggl’?r?:ngifs eaCIllor;ﬁxk Joan and every bank sal
bR
e On: self-contained community, 5338 u\ggliv?ﬁ
sl mfe ten men, each of whom has %1 )
island, 0'1‘ easury Notes. The community miale)
say,lm rrations of a modern business cczlr:ly S
i ?pe its debts by handing over Treas e
and sett f-;]e an eleventh man lands up?él v
e s akl the suggestion that he Sh.Ol; gt
ek esof the community by kee?lnbea 1 of the
o mon?y afe with pigeon holes for et
g T e e e
i original me { hid
for a ttllirelitggbts gto cach other by glgc]?gd rta(x)wing-
Z?gf};]th I i Czi}ilnglinbc? Irl]umc‘lin g them
out Treasulr}(/) ’txﬁ(;tres Ietvr(:;{u?ﬁiy c!awns on the busn}lisi
- 1 eqtc 1very soon that this is a c:umbersortr;;at s
c_OmmunSltggg performance, and an efficient t}slu s
tf1mei—t\v§5 found by writing little notes tof thee! e
'Ort -ucting him to readjust the contents 0 e
1ns11 to correspond with the business trantshe e
Th evious day. In a very short t1metes e
glr?dré)rthat very few of his 'Treas_ureyésnﬁas ol
his possession, and that his busgi' ] documents
book-keeping one, of which theW'hen T condivion
are the trader’s note or cheque. N o Rnds that he
has become established, Trader loo L o th o
could accept a larger order for goods,
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on delivery, if he could see his way to pay for labour
and material between the time that the order is
accepted and the time that the goods are delivered
- and paid for. He has no exact knowledge of the
amount of money on the island, but he knows that
1t 1s practically all with the bank, so he goes to the
banker and suggests that the banker should lend him
410 in addition to the 410 that he has himself. The
banker agrees, on terms which are immaterial to the
argument, and Trader No. 10is in a position to draw

a physical scarcity of goods, either actual or poten- :
tial, i1s an essential feature of the hidden Government
by Money. But it is also necessary to understand
exactly how this disparity between “the amount of
goods available and the amount of money with which
to buy them is produced The general principle may
be fairly briefly stated. Let us imagine a ship-
builder " receiving an order for a ship to cost
£1,000,000, and let us suppose, as would most

probably be the case, that on the basis of this order
%20, where previously he could only draw £10. The | the ship-builder borrows 4 500,000 from his banker.
crucial point to recognise is that the banker does not | I would emphasise that this borrowing from the
inform the other nine depositors with him, that owing | banker as compared with the provision of the sum out
to the fact that No. 10 has drawn £20, they must | of the resources of the ship-building undertaking,
draw less in consequence.  In other words, his does not materially alter the general principle, but it
liabilities to the other nine remain as before, but his | makes the explanation somewhat easier. We \Ylﬂ
liability to No. 10 is Increased by £10, therefore, the suppose that £100,000 is paid away in wages during
banker’s liability to the community instead of being | the building of the ship, and that the remainder
£100, which was the tota] amount that they | represents payment for material and for various
deposited, is £ 110; and A10 of absolutely new and charges which are known in technical language as
effective money has been created by tthis process, and overhead charges. Eventually the ship is completed
can be drawn, so long as it is not al] drawn in Notes. and is handed over to the purchaser, who we will
But it must be.remembere'd‘ that this £10 of new Imagine to be the public, for £1,000,000 in the form
money, which is an effective demand for goods and | of a cheque.  £500,000 of this money is handed over
sérvices, and has been creazeqd by the banker, has | to the banker in repayment of the loan which was
only been loaned, and therefore i

re 1t may be said that
the banker has created an effective demand of £10 on

the goods of the community. Just as effective a5 ;f £500,000 and the deb
he had forged or printed £10'in T 1

» but the equivalent purchasing
pect of this ship has not merely changed
half a million of it has absolutely dis-
appeared. It will be found, upon examination, that
even this remarkable result 1s not a full statement of
the position, but the general principle involved is

m the books of the banker (and which the banker | power in res
treats as an asset), and the £10 with which ilands,
1t 1s repaid, and the net result of the transaction
(assummg'the 410 to have been used for productive
Purposes) is to leave 410 of price values in existence
n excess of the possible effective d made clear by it,

munity. There is only one possible way in which the The technique by which this
community can buy these gaods, and that is 5y +he i i

creation of a fresh credit, or the printing of ‘more
money.

general principle
aily life is naturally much more compli-
- One outstanding cxample of it is in the re-
demption of the Nations] Debt " Tifind from: refera
ence to the monthly Review issued by Barclays Bank
for the current month (May) that during the past
five years nearly £750,000,000 (collected by taxa-
tion) has been " applied to the reduction of the
National Debt, ‘very penny of this represents a
deficiency between the collective prices of articles
available for sale and the available purchasing power
for those articles, although it is quite true that many
of the articles, in respect of which the debt was
created, no longer exist. Exactly the same com-

tion, and what is perhaps of even greater importance,
this control s

fundameruially dependent on g
scarcity of money, and consequently of purchasing
Power. Indmdual; Must use economic products, and
they can only obtain those economic products by the

If they are short of money, terms
they “obtain money can be imposed upon
them; if they are not short of money those terms
cannot be mposed.  Aud ;¢ therefore follows 7}a¢

|
|
]

|

N

: ment is applicable to the laced to

7/ ; 4 Pplicable énormous sum p. ,

dliiicfiz?feneccinoo/mt; monej{tcom‘r{)l necessitates a copn- Ieserve, deprematlon, etc., by practically all large/‘
STEC Scarcity; quite irrespersie e o in i i 3

adv(znces o7 Scientific progre:.s‘q frico Ll du'Strlal companies.

4 ; These sums are earned, as
s 07 productive capacity, | the phrase goes, by the sales of goods to the public,
production withip the limits | an » consequently, must appear 1n the price OFthOSe
mf_}“iy 1 demand. T propose goods.  If they were not applied to reserves and SO
ote forth in accordance with what js called ‘* soun

would be distributed ijn dividendss

and restricts €conomic
mposed by restricted
at the Cannon Street

more fully intq this i
but for th e

80 to the redemption of loans, in one form OF
another, which loans have inevitably appeared 17
the price of the articles

=y 1.C.,

iduals for personal

consu 1
* Mption ( feature of Present-

which is g marked

s ! < Froduced. I would parti.‘éﬁ'
_ ' ‘ arly ou to notice t di i ;:
theyplonffiulﬁttrigllsm) 1S caused by the desire to keep | metica] di};ﬁculty. Ife s st
obtain® suap o at Work without allowing them to

you are going to ask the con-
SUMeEr to pay for depreciation,ge -

him the money with
do at present.

control of their IC ex
would free them ey i economic existence as

! e domin

~The scarcity of money anq the gc?rfs gt i
tion of effective demang ; T e
t demand is unquestlonably the most
important, and in fact, the vit ¥

> vital point thi
future of the present financia] systle)‘m tur(;;.ls,“glcclhq?c]}el
questions as that of the Gold Standard, for insteince,

are only important to the extent that they butiress
this resfricted effective demand. ave endeavoured
to show you, 5o far as the limit of time imposed upon
me allows, that a scarcity of money a5 distinct from

: tc., you must give
Wwhich to pay, which you do not

economic ill from
Including in that Category
devastati_ng wars. The

|
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The multiplication of the
Category of criminal offences, from cocaine
nunning to “long-firm ** frauds, can be directly
and - solely traced to a deficiency of purchas-
Mg power and the vital necessity to expand
It, honestly if possible, but to expand it any-
Way. One of the gravest features of the situa-
tion is that the type of mind which is inherently un-
€d to appreciate and function successfully under

€ environment which would be created by modern
Science if it were unhampered by finance, is, under
€ Present financial System, put in possession of
exXecutive authority, and i consequence in a posi-
tion to block any attempt to modify the situation.
ce or€ 1S nowadays no such thing as an independent
h's atesman.” “No politician can hope to attain
c:)g;-}rl Olif}ce sXxcept by permission of Finance; and the
as “Ption and JObbery_' n high places, although only
1 ymptom of y defective system, are almost becom-
arll.lgtha disease fatal in itself, 1 cannot claim to be an
ority on Biblical lore, but I remembﬁr ”th}e;t

. : doing away wit the

little 4o bOn Which maketh desolate.”” I have very
financ ubt that that js o brief description of modern

€conomic distribution.

You wil
Can he

€ sa

» N0 doubt, wigl to 1
Made tq ren;ed
Y At once that

nquire what proposals
y this state of affairs. Let
» 2t any rate, by itself, the

Nationalisation is an
In most cases is an
ge for the worse, because, at
Present ’it 7 the forms In which we know it at the
inis 2 highly_centralised form of
ok’ z%nd S€parates authority very largely
roper] of the situation with which authority
Ve aby to deal, ut whatever views one
al poin(zm Systems of admlnlstraglon, the
question fto fecognise in regard to finance 1s
it, whetho fag .&C”@flcml ownership of public
i ~Centraliaey PUblic credit be administered under
o by 5 ub]s‘Ed OT Private system of administration
More (:op < 2uthority. Tg4 put this matter in a
ally, s i Ofm, the question at 1ssue, funda-
e e 1et €T, when a banker creates and
éems]houtld Ib'e repaid (_WhlchhaSS}lllmtlchI
er 78S to him), or whether he shou
ASset). e%ald (Wthh,aSSUme)s’ that credit is a public
Versy € simple ang fundamenfcal issue of
™Y Opinion. 1 POR the answer which is given
thye .. But althoun’ the present cwvilisation stands or
ing - Simply, Stat dg the fundamental issue can be
€ out chang. % » the practical methods of carry-
r(;us. chsxe ?; thUDOn it are not so Scilmbple and
g th - €M may be obtaine con-
Your time tfcf)irila}]y SIs to WhichyI have devoted sgme of
8 0e fundamental defect, as we
Nancial system is that it

o d gl Ween available purchasing
encedilipar_xt Ieaftl\i Prices foy goods for sale, a_nc°1
by banle“CeS €ventually traced to the exist-

Celle »Oang a0 3% o0 9 money which were created
8o i Withoyt d which have subsequently been can-
ods, he 1+ N8 cancelled 1
3 T .
Qeua ?onslderit‘eme y W_]nCh
atl()n <l1on
Dl’ac iC of

fQUOW

ed in the prices of the
D -is obviously suggested
ese - Situation involves the can-
A mety, Sredits: in Prioes One perfectly
wSupp which this can be done is as
Tesgr D0S€ thay +
agreser . Harritdghe large de
Profy’ a8 they > Messrg
IO t On tu prOb
BST cen IOV

Partmental stores, such as
bl arker’s, etc., were  to
ot Yould, to restrict their nett

It noted, on capital) to
onsum M to issue with each sale to

nly . 1her, ap ordinary statement of
* Whey tltlo be dc; l\lf-d‘ 4 » and imagine arrange-
Theq Over byltl the banks that these bills,

1€ Individual consumer to the

1 25 per cent. of their face
ba{lk, tsg illllliadir?gi%ri?g;;{ledcoarssufngr’s account to which
zl?e;erefer. Such an arrangementthwoulcl amn;c;ucr)li:: 21?

1 ice to the consu
effect to a reduction of grxcg e consumeriol i
cent., without any reduction in p
g:“;ducer’ or the retailer, and as the gf?:lcltliﬁ’:fdﬁn?in
7 crease )
arrangement would be to in e e
the turnover of both the retailer ,
turer would increase accordlgglt{l, S?gucg?ls]eggeer&z
: : ¥
their profit would increase. fo > o
1 i turer, nor the co
neither the retailer, the manufac ; s
ement, have any
sumer would, under such an arrang ve ar
' < of course, inquire
col;n platl}?ef btgnll?;f\l;:lel rev)c[ec?vl'e\g]lé,necessary funds with
w ere . . . . -tl 25 er
1 4 er with P
which to credit the individual consumer wi : :
1 1 rer to this 1s, that a
cent. of his purchases. The answer <
i three months the
tated intervals of, say, one or r
ianks would preser;t an account of such C:ﬁdlgsa 1t1cl)< ;r:h:
Treasury, which would in tumn pay 'Lto soe btk
Treasury Draft equalling the amount, o) thek
banks would then be covered in ’chef trtz;lré Treaéury
The justification for the issue © g
Draft is found in the increased real cre (11 torade e
munity, which accrues from the increase SR
1 d by the lowering of prices. )
i s L cent. for purposes
course, used the figure of 23 per} o i
of illustration, but I may say that e
ducted a somewhat elaborate mvestiga e e
I arrived at the conclusion
mattenienct L ry much nearer QO
discount to the consumer was very N
er cent. than 25 per cent., to obtamn 1er£ed B
?have just been outlining. It was at% e
time that the result was too sta;t]{_lng i
n a somewhat sceptical public. e
gf t1(1e immense trade depression, 1 deore ition
umber of bankruptcies, and the geneglich e
?n the real credit of this country ’thw et
place between the year 1919 andsedeog Sty
result of the financial policy lmgloat e el
by bankers, it is quite possible f e cepresentdiby
to the consumer would now be Etl }I’ Frie doudoubt
about 35 per cent. to 45 per ce;r:ﬁ:angement of this
whatever, Hiaf Shouly Lo hat the real credit ©
, inta operation, tha t it would be
nature be put inta ope o idly that it d b
the country would rise sO rap imers of articles,

i rice to COnSL L. o at present,
postipeto reductg tgteiolr)l of that existing an_tp})’ e
to a very small fra hancing the prospe

while at the same time €n
producers.

S.A. by
a”(l the U'
(Copyright in Great

g da
tain, Canaaa,
é‘}rt}f]‘. Douglas.)

Economics and Ethics.
By K. 0. Glenn. i

; teing a bi
able of organising a bls Back to

; : susity
« If man is really incapable O % b 0%

tion, what is the use of giving
Methuselah. "’ 2

The persistent pu
tude that material ¢

. cation of the putrescent g‘llzt;-
yrf?litions canclftnggdm}grs novx;
d until, human nature lsacea e 1"5 i

it and scope of a public men e
attalrlt1 e((ji tolfn'linly by those whcg nggnswerable g
resmmo i ) otherwis .
s reply'todairslaclv:mtages are somehow sup

1 at

attitude postulates the assurrlzllpzau&l; cht?ng

ot bt ture controls the conditions. lh e
human na however, reverses this and Shl(ﬁvsedicty v
o s;;;ré;"ac, makes human nature. ; 15terexlv1ron-
Yom Iy reducible to the effects © fp< L e
logxcta”y “ Instinct is another name OIEVC e
}Illﬁgt.” The first duty of all life s to e

= ver-rl
considerations are not allowed t_o__Ot sinld deny the
necessity. Nevertheless, no ddx};](;? just at this point
Lores! « g an L .
appositeness of Hot\e;S' Environment dec1dei°, _thg
that en\rlronmegt en with the necessity of replying
¢ 1 7 = 5 3’y - 2
t:)I-It(Izl\cY'quog?c;:r? “r\)N(;th is Morality ? *" the task 1s



+ THE NEW AGE

Mav 28, 1925

found to be an impossibility. To define “ Moral
as “that which works best,”” may be shattering to
canonical conceptions, but it is eminently practical.
Such a definition also predicates changing morals
with changing times. This is the inevitable conse-
quence in practice. Fixity and Failure go together.

Ethics have no natural place in the struggle to
obtain the means to live, although ethical considera-
tions may enter into, and be useful in, the ordering
of social living after life is assured. Life before liv-
ing, material before methods. On the other hand, if
life is divine the means to support it is an expression
of divinity, and the acquisition of such means should
be the first consideration of any ethical code of which
the declared purpose is the ordering of living. To
is.ro.pound universal goodwill as the basis of social

wing when the practical acquisition of the means of

life 15 the basis of universal contention, affords an
excellent definition of a tragedy, “an Ideal killed
by a Fact.”

“ The Inversion of Science,” the new gibe at the
Old Economics, is justified when the physical realities
of the situation are considered in connection with the
academical conceptions upon which the supposed
facts are alleged to be founded. Is it not remark-
able that a fundamental field of practical inquiry
such as is available in the sphere of applied
€conomics should have to wait till the second decade
of the twentieth century for the application thereto
of the inductive method ? Hitherto reliance has been
placed upon the deductive method proceeding from a
set of premises which the Old Economics failed or
neglected to verify. Consequently, in formulating
remedies primary attention was fixed on ‘‘ the end ”
rather than on ‘7 the means.’’ The ““ ethicals ”’ fol-
lowed the former course, while the ‘‘scientifics *’
follow the latter. ¢¢ Ethicals,” observing a defect,
formulate a remedy, often mentally fossilising it,

esigned to attain a certain end, devising their
machinery with ¢ the end *’ wholly in view, but with-
out reference to the fundamental causes of present
defects. They are in the position of men working
at a science, but not working  scientifically.

scribe a remedy Diagnosis befor iption i
edy. L0re prescription is
a sound_meghggd motto.  The diagnosis of the New
-Conomics is “ Credit Issue,” its remedy ‘‘ Prices.”’
sci:n?ef:lgatlve opposed to the positive, a truly
¢ 11C neutraliser, Superlative critics will retort,

Yes, but it all depend :
! s :
of course, is quite I:ttrue. ugon the diagnosis.’’ That,

| . Precise synthesis can onl
{\?How accurate analysis. 1, this connection thg
ew Economics are na

: ingularly f :

tion. The appositeness of ity L, 2VOurable posi-
s of its :

strated by reference to facts Criticism is demon-

porary economic failures, in thzx?;csg dofb }\:vlgi%%t?}?c;
conomics aré remedially impotent. Consider
s of Inflation and
At rAtdt,_mdpassmg, that no
A X actl
time. Stablhsatipn, s}:) calrl)ed, isse;lota; ;}cl)tlaic};r:?sgé
Bellee expans‘ggrall ﬁf:mer;t of €xpansion (for if it
Inflation, it is argued ben s e
NEW money causes p¥1ce rmtglng. Al
Economics concludes ; Thensstoo ng:(;n e
mnto existence ”’—Deflation I'i'hi sarple o
reéasonmng 1s a concrete in

verify premises and madequate appyec;
the system ought to do.
Prices. The New Economics, with
Teasoning, inquires, “How does new money ¢

: pat =11 \ X ome
nto existence? ”’ and finds the solution. yMoney

may have no 1 J
5 soul et mone 18" %
€conomics, b | e Dot of

“The Royal and Ancient

Game.”
By ‘“ Old and Crusted.”

How then cannot men perceiv

e that they be no gods,
which can neither save themsel

ves from war, nor from

They can save no man from death, neither deliver the
weak from the mighty.

can show no mercy
to the widow, nor do good to the fath

no gods by the bright
and they themselves
, and shall be a

And ye shall know them to be
purple that rotteth upon them:
afterward shall be consumed
the country. Better therefore is the just ma
none idols : for he shall be far from reproach.

(The Book of Baruch.)

No doubt but ye are the People ; who shall make you

Also your gods are many; no doubt but your gods shall
id

Whatever your heart has desired ye have not withheld
from your eyes. . :
On your own heads, in your own hands, the sin and the

(The Islanders.

It has often puzzled me to find any satisfactory reason for
¢ continued existence of the London School of Economics.;
ut now the debate between the Earl of Balfour and Mr.
eo Maxse, under the aegis of this branch of the “ grand
on the all-important question, “ Does
an good? " has taken a load off my
1 doubts as to the benefits that will
y accrue to the people of England from the
ons of the high priests of the orthodox faith. Such
catholicity in choice of subjects as is indic
cussion opens out an endleéss vista of fruitf
and such an extension of the curriculum
students that one ventur
when the “New Econom
the feeling evoked, one can P
ot some fine day when a pro
who wore the umbrella to
weather ”’--will announ
dreamy one—that he has made an
tianscending in importance the ¢
constructed from a table-napkin.
hat it is the duty of a School of Eco
ow the trium
the distribution of g
His Majesty’s liege
and how the prese
mercifully turned into
antime the old hur
tties for the pe

A

academy of Lagado,”
golf do more harm th
mind and removed al

cd by this dis-
ul exercitations
offered to the
es to hope the day is not far distant
ics ” will be included.
redict with confidence the dawn
fessor—probably Sylvie’s friend
p-boots for protection in « horizontal
“ Other Professor ”’—the
other wonderful discovery
Active Tourist’s Portahle
Said discovery
nomics to con-
phs of science may be best applied to
oods and services necessary to maintain
subjects in wealth, peace, and godliness,
scarcity and death may .
cheapness and plenty.” .
dy-gurdies are grinding out
ople to dance to.

S —

the time-worn dj
Schuster boasts :
“ We have ke
cluded the flest
£ sterling during and aft

pt faith with the world (
b and the devil) and those who trusted the
er the war have not been

he might have in-

Now, whoever “ those »*

may be they are certainly not John,
Mary, and the children!

Perhaps Messrs. Warburg and

In the Morning Post
off in a recent issue wit
or Perish!” in blissful
prefer as a sl
earken to the much-t
muning with captains of i
what was told him b
American with
rience living *>

*“ Big wages for bhig w
1siness world,’
sted of Yankee flummer
s for tired toilerg] »
is then made to cree
ng for *‘ the
ad set upon two
ean and overseas m
1d, a war of reven
» In spite of the fa
e-promoting dream

a certain Mr. Shaw Desmond leads
h a great effort labelled, ** Produce
ignorance of the fact that some ©
ogan, ‘‘ Consume and Live! "’
velled S.D., who had been com-
ndustry in both hemispheres. Hear
Bernard M. Baruch, ‘‘ the
the most widespread national business expe-
ork is the secret of success in the
Y, is suspiciously like

by the z nt that

Germany e Huatet P Dy the announceme
s. The first the capturé
arkets from England, an
ge against France.”
t in arder to realise these

erman shipyards aré
n eleven-hour day,” it
an go even one better and
game by working twenty-

of the Europ

amicable peac

appears the Copenh

beat the Germans at their own
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four hours per diem in three eight-hour shifts! Now, it is
almost incredible, but this fatuous publicist actually urges
the adoption of a similar strenuous policy by Great Britain
With a view to beating the whole world at cheap production !

ell, how shall we set about it? The simplest and most
effective plan, as far as I can see, would be to repeat history
and send a successor of Admiral Gambier to Copenhagen
With instructions to put an end to this ‘“ unfair competition *’
n}éta ose of Machtpolitik. Somehow or other there does
b _appez}}- to be room for all of us in the ** high production

Usiness ”* under the present dispensation.

The fact is S.D.

and got miyxed y
Fompany, p

has been consulting the wrong Baruch
with golden images and other doubtful
‘ Jewish A d recommend him to get a copy of the
Baruch Pocryphal Writings ”” and look up the Book of
Jeremy » cspecially the final chapter, * The Epistle of

inﬁy L Q‘éhtere he will learn how Israel got into trouble by
asid(ffrom th: (])at\:\lxe:)?r(;aoréc’l how, in punishment for turning

amelac. . .Prought a nation upon them from far, a
:}:&T:Aiiifanoﬂ, and of a strangeplanguage, who neither
The moq old man, nor pitied child.” Y
the « shamg]‘;gn Baruch ,11?5 probably a very fair idea which
o upset th ﬁSS nation ” is that wilf attempt, sooner or later,
g ¢ financia] apple-cart. Ience this ominous, fever-
3 ﬁr{? gtl')ipltl)f the assets before some nimble%
Prevent; ake the brilliant discovery that one way o

ton(%:l'? L and reducing *“ costs of pyroduction ”” would

are all war debts irrecoyerable.

Veril s . . . . .
royal’; .2 8reat if deleterious game, but the most
q?a(}.,?&me."t " of all games is the gold ramp as played
Panion of 1.o05,10 the years of Baruch, the friend and com-
n these latter days by Baruch, the
ncle Sam in the reign of the Federal

66
.Commercial Art,” Dividends,
and Copyright.

" By Haydn Mackey.
. reat HS

23."‘ “in ;)Oizztst (IOE’Sn’t SO much mind the * Broker
« itable, vy Thit hel(;-n : of the home j—that’s generally in-
Wh?tDlOssossion " of cally objects to is the ‘¢ Broler ” being

the mind anq spiri hich is isel
le S happe el and spirit, which is precisely
prsos?r nen, the nf:(} to the mass of the rank and file, the
topUction f the verage moderate talents forced into the

LI Ve C. Skilled worl ¥ E - 1 )
u. Br’okerc?,[r‘.“m"ﬂal are < called by that contradictory

bi in e ut even while receiving the
ahT] out of the ﬁgnsf””tt they have mostly failed to keep

ost €. This Failure ; : 2 Hnn s
laboy,. 40V other tyn, ¢ US failure is more tragic than in
e‘:]‘“, theirg iq otzptth Ot[ Industry, because of all kinds of

: T at, of its very nature, must be most
}nteré“ it is g (‘l'aftpald by a wage mgteqd. of by a divi-
lu mass-pro;se(.l- to bring individual human
SOU[Joy al Craft, to give duction of the machine and to rob
. If, 1o 10 steq) the m; SlC_)me semblance of poor spirit to the
job 3 lour Maching , . ot Of the spirit !

e sy ar-coat; age, the lesser artist has an inevitable
by the° iven 5 esc;’g of the mechanical pill, he should at
8rang g of 4 ;P‘f’ from the wage system of payment,

mal| ly deSignedOf‘hd]ty or dividend on his copyrights.
Impreg Set of artig] & .8eneral “ get up " and labels for
o Sed mee\»‘:‘soflfll'lcles Which it was emphasised and
‘C(ost of Dx-;:;ﬁtef“l got-ulp(nv'?;y‘ !argfely depend for !heir sale
2 duction woul ,1 and in \\vhxc_h about half the total
e Vhen | e be in the printing, package, and
Oyalty » ™ St}pulated for payment for my designs
ad tg ?Q\‘er' before i]lt Was at first regarded as ‘“ most
deal wivp a qimr(-l of in such worlk, etc.,” but as
i l‘ea”yout that he_ré \r\:m\mded dix"ector, I succeeded when
0 ant ., A, ab_'d Case in which the usual prac-
e arti(‘f.]);one Connected with the produc-
€1¢s would receive payment on the
ers of hf:;g]ner of the so-very-important
they pl‘inzéi abgls would receive payment
' ef Mmission o . 1€ commercial travellers,
Ommeyg ,lted, inclu,dinorl‘]d Teceive a percentage on every
e ey ing. & all I 70{)e};zt-orders 7 from new
i5fey Oepa, o 8 Contin g e labour employed would
re:g;;}e)ut;On\,e‘t'h’altn(.li\,-iduanluco(:‘nscg\r’ag(el. o .Some payment must
Fengs S offieet IS, to the s ned with the production and
» ang ».ce-st iaers, wholesalers, middlemen,
S the SStS.  Ang a“((uen profits, overhead charges,
Schepy Aticle ¢ d, exr CS€ Payments would continue
s U dﬂsig,l’~ 'i‘?ei)t' in the case of the producer
WRICh 4t wwas admitted was for ithe

S—to

express purpose of being an important, continuing, and per-
manent factor in the effecting of sales!

In such a case to insist on an outright price to buy all and
sole rights in a design was to give skilled labO\:lr an even
lower economic status than un§kllled. Yet thz}}t is precxsgly
what happens in the transactions of most commercial
art,”” which nevertheless absorbs one way and another,
many of the cleverest of our contemporary artists (many of
our posters, showcards, illustrations, labels, patterns,
designs, and arrangements show more ability than will often
be found in a gilt frame at the Royal Academy). f

Mr. Will Dyson, years ado, tried to arouse some interest
amongst artists for an Artists’ Guild or trade union; ax;dult
does scem to me that some combination ml‘ght be usefully
employed in working for the extension of ‘* royalties tg
the works of the humbler artists and designers, and so exten
the idea of payment by dividend which, whilst it wc?uld not
enlarge available purchasing power, would in many, many
cases distribute it better. Think of the fortune that ‘* genius
should now be squandering, who designed or schemed tlhe
label on a bottle of ““ Guinness,” if only a minute royalty
were paid him on each copy sold! (the price of whlgzh ..C(::;
tains a profit on every constituent of the article, for rewo
don’t sell even their labels and trademarks at a loss!) tcl;
think of that other ‘“ genius >’ who must be a mainstay
the fortunes of Messrs. Bryant and May, Ltd. i

One of the gramophone manufacturing " co}:nga e
recently pensioned, in his old agde, the artist w fo ?t 01:1 >
duced their trade-mark; but had they paid h}l]m' O{Jeen 1
reasonable royalty basis, it would doubﬂessI avaci1 ot s
necessary, and would not have had lthf’ unp. easc e el
tion of the charitable donation.  This ’transa e

rork as a limiting of the artist’s econo )
Yerked. auguey i d advertisement gained
during much of his life, for an added a Jhe
2 : ” t of the company, years
by the ¢ charitable » act on the par o
after the original contract had been made. A

But times are very hard and thlpga_ are m;yke i
think only of the difficulties a lawye: can mi b e
Copyright Acts!!!—and the unfortunate = i
artist ?’ is ‘“ blacklegged ”’ and unc}ersg)’ld bé ' (‘:h ‘like 1
‘ studio "-factories, design-‘ agencies,”” an SL\:r ortin’g to
that we see designs the sole property or _e\'e_lll_ 13 'Ic))int-stock
be designed and conceived by 'hm}ted ll‘a‘bl lllt) tj” s o
compan?es! 11 The healthy objection to * %_os A st
worlks of invention or design seen:s to have disapp

jection to usury! X
asSt:)l e‘:j;'\ Eiéy“olc)ér;‘mer sial artist » would escapellate?r:lég;elrﬁ
must drive the best bargains he can for thengrmeé:iated - ith
in his ideas when next he finds himself act;o oo potential
a chair and a cigarette (cigars are orf‘%rh Lo paraphee-
customers!) in a private office, hlc'leoll'lqste‘r‘lilnd wearly fo an
nalia of ‘¢ bonrd-room-t.:\ste.” and is r11 thntba « prilliant ”’
energetic, flat voice which is exlec;”qéhicz{lly, in five of
idea is required, to be expressed Staph cun.to printings in
seven or \\'hntcver-thc-proposed—cost-ma%—1 pRA
colour, for a poster or showcard or label, oqbor spenge
press upon the public that some ridiculous Sm‘b[())ree——is 9
cake or sardine or jam or jim-crack or ja
best and greatest ever!!!

Reviews.

‘or . 6d.
Young Winkle. By John Hargrave. (Duckworth. 7s 6

net.) . 8
« The faithful portrait of an ordlna,fy, u-ne;ilggati%li(;ﬁ::r’s
witted, healthy, normal British boy, S hagd by the
nnnou’ncement, ‘c‘landdho_wt h: Se':‘s ]thil;e:“}ilzh L e
ctor and made into 7 being @
lGegegi-t zli)n(zi t;? new outlook. . . .” It is J‘(‘ft g?cill:l:evc}:%lé?t%
Winkle is healthy and norn;lz}l t]:]‘Il;.' );\qc}e, fg;l e
‘1"1:;{;}1 )frl; Ptll?irsgrab‘(’)%lzmkelst ‘ll? mlther your Palq—fac]gd,
b%q%gctacled, weakling who would ﬁx}‘dl pleasxluesltrg_vinr.
Lammas's declamations, sucl&]as thlszl wr:)lmﬂg;e Biséw;ﬁ
i with the Will to Change. a Bisex
g[l;flsr;gry of Life—Adam and Eve (and I_’xnc}x-n)le)). ; r\lltllz:;
attracted Winkle was the long tramps with the Doc (id ot
camping-out—the night fires. Given those, ‘he cplljled' u
up with—* And, furthermore, my son, be ac rnon’i)sur b
the spinning of words there is no en_d. s s Keep y ot
and body as part of the One Evolving Whole. LT
Winkle wanted was ¢ Myst'ry and Adv-emu;relz:antations =
sensible enough to bear with the nccessarty g <
the magician. A taste for jam is not a ta(sl ?thcrep Winkle's
ever, there are some true touches here an 'min(.fs v
search in a digtionary to ﬁ:ldb:éltwg:flsrgc‘is B of them,
or iscover “ new 3 ; e
Ezltd\i'ea?(;jult(;) have done with a lot less ‘I’f,l}ls 501110(1“15“;3'&
“ The plot thickens—not ’arf it don’t. }ﬁ; :u{ unp:rcs%n er
clamity. Crative magication in a triic hurry. Over.
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positive thinkulations swooshing right round the whole
blinkin’ world. . ., | DEAHly beloved brethren the
ScripCHAH—so let’s ’ave Onions—with Irish Stoo! . . .”
This is not young Winkle: it is young Hargrave. It is
not what Winkle would say to himself, it is what Mr, Har-
grave would like to think Winkle would say to himself.
However, these are minor blemishes, The merit of Mr.,
Hargrave’s book lies in the atmosphere he evokes. It
stimulates the combative impulse. It encourages the
Donnybrook-Fair spirit—* When you see a head, hit it”;
only the heads in this i

axioms.

the educationists ; and as, in the person of Dr. Lammas, he
strides along through the jungle of orthodox

is a continuous crecking and breaking, Religion, art,
politics, economics and finance direct an indignant glare

inkle is initiated into the

mysteries of Money. This is done with particular pains,

and is well done. So is the exposure of the “ Work P
ciple. “Where gold ruled, men had to work for IT, and
't:)here 8rew up the i ’

Y some Horrid Being whose one desire was tha
work, and work, and WORK. And the legerfdth:gosuhtmtllllg
li\ll]o}_nlgy of Work was invented, eithe

CIr hearts up, or by cunning men to keep t -
tented with a very evil Jot,” | op W Anything \v};leic%t};sr;ggggd
Upon can be money.” Then (to Winkle)  “ There js not
111nHCh hkehhood of this being perceived by the mutton-
‘tegded generation to which I belong, but yours may spot
1“ Mr. argrave picks everything up ang turns it over
Mr. Hargrav_e 1s the sort of man whose mission in life is to
confiscate price-tickets lettered : ¢ 2d. per 1 Ib »* and to sub
stitute others lettered < 44, per 1b.” That's wh e
apple-carte. . at’s what upsets

By Arthur Bertram,

The Ec 18i
pr )onomic Ilusion, (Parsons.

Norman Angell wrote of the Great [i17y55

: : lus
I;%/aclau,rm of the Overseqs Lllusion, Jacob Was,soe’xl"mfr? bglr;
‘orld’s Lllusion, and there are Probably many others. It
might he Supposed that there was a financial illusion on
: thebtheory that labour
T ce, but this is not men-
:xogedf b}& Mr. Bertram. . The Illusion which he considers
0 be fundamental is nothing but the old Socialist criticism of

r Use, Privilege masquerad-
£ describes it ag Acquisition instead
the attitude which regards industry as carried
1 engaged in it rather than ho:
whom it should serve.”’ S new :1(1)6; igo{ttve:;
Ineradicable is at least
cct than to reform.
onger curbegl and stimulated by poverty it
to be IIess Insistent; for vices are the ex-
Tt freedor_n e eulen and other individualists claim

'Ould llalllESS the vaUlSlthe Instinct
UllCthllS l)ut Ml- BE[ tram

beyond a doubtful
Major Douglas, sees no wa5’v of increasing the
n(;?l'lt raising prices, . He realises that
et v b Increased proportlon{\tely with pro-
to t 1€ wastefulness of i die

Er:ne.s to show that thi
Do tion e usiness methods, The Increasing pro-
United St

ateslcsz- represented hy Marketing, estimated in the
3 Reeve) 1= 50 per cent. (Afodery Lconomic Tendencies
G 1, of course, 5 most important factor in re.
Unpro?iuct' 'amgunt of real wealth by diverting money into
) 1ve channels, and it is possible that production
: “Rs minating Solicitation and the money
Costs he gor, Im that the increased sales

etc., as pro-

¥ D& a means to import,

t is the €conomic diﬁiculty —

“ Under existing conditi
= on 1 =
why the demand for men tospte}ﬁ;?rim&p]y Shstenore
by those who can afford to pay for the 1e
by using them, should ey

€N approximat
men who must depend on such emplo}ev o

: Ployment, If we
¢an conceive of the concurrent combination of gy system
the growth of labour-saving inventions, and the
acquiescence of the workers, it is

: quite possible the :
combined demands of the wealthy for i e that the

the profit-seekers for employees might

attendants and of
ployment fi

together offer em.
Or no more than half the workers.”

This is one half of the dilemma; the other, the denial of Life
to all but a leisured class, is touched on in the last chapter—

‘“We admit in words the transcendence of spi'ritual
things, but we have not ordered our sch_eme of life as
though we believe it. We cannot live until we have dis-
abused our minds of the infatuation that a man’s life con-
sists in the abundance of the things that he possesses.
This is the great lie of the Devil and the real Economic
Illusion.””

The Theory of the Leisure Class. By Thorstein Veblen.
(George Allen and Unwin. 10s. 6d. net.)

This study is marked by Mr. Veblen’s usual tlrelesg
minuteness of analysis (within the limits of his outlook), an
by a considerable measure of acuteness of insight (subject
to the same qualification). It is tinged, too, throughout by
that delicate, and largely latent, irony characteristic of thg
writer. As an ex parte indictment of the leisure class an
its ideals, it may be pronounced excellent. But there.li,
of course, a great deal to be said on the other side, _whlcd
Mr. Veblen simply ignores. He shows successfqllty indee
how deeply the ideals of the leisure class are infected at
every turn by the worship of money values. But it remains
true that, beneath all this, there are much nobler aSpeCti
of life and character which have been developed by tha
class and have never been completely vulgarised by the
plutocratic trend. Mr. Veblen appears at times ready tff’
acknowledge this, but when he scems on the verge Ot
making it explicit, he always switches off with the plea tha
he is only treating of the cconomic effects of social institu-
tions. In answer to this there are two things to be said. In
the first place, is an cconomic doctrine of any value—is it
indeed, in the last resort, really possible >—which shall ‘cug
itself so sharply out from the total texture of real life?
And, secondly,” Mr. Veblen does frequently prpnounc%
purely psychological or social judgments on the effects o1
certain customs or activities, and only pleads his estoppe
when the course of the argument calls for the balancing o
his plentiful dyslogy with a little eulogy. As it is, some
of his judgments are extravagantly overstated and one-
sided. Like a good Marxian, too, he is as anxious as the
most bigoted psycho-analyst to bring all phenomena under
a few conventionalised rubrics. It is sheer linguistic licen-
tiousness to give so lax a meaning as he does to the idea
of “ predatory.” Nor are the « economics,” which he would
make the measuring-rod of all things, by any means impec:
cable. He has the hardihood to declare that the “ material
interests ™ of *“ advanced industrial communities ”’ are ‘‘ no
longer incompatible. . . . No one of them any longer has
any material interest in getting the better of any other.”
The conclusion of the whole matter would seem to be that
an exclusive leisure class has so far served as a fairly' satis-
factory makeshift for the development and preservation of
culture in the widest sense, but that such culture is'alSO
exposed to much corruption from the conditions of its incu-
bation. Has not the time now come when we can, Wwit
immense ethical and social advantage, turn the whole
community into a leisure class ?

Question Time.

DEBATE ON CREDIT CONTROL.
Canadian House of Commons, March 4, 1925,
On the Motion,

That, in the opinion of this House, it is not in the interests
of the country at large that the privilege of issuing cll"',e“ﬁ
and of controlling financial credit should be granted to priva
corporations,

IX.
Sir Henry Drayton’s Speech. 1

Hon. Sir Henry Drayton (West York): Mr. Speaker,‘
am afraid I shall have to burden the House for a eer
minutes in saying something upon this issue. It is a matte
I did not expect to speak on, but a good deal has been Sgl_
as to what has happened in the past in connection with de f:
tion policies and the lile, The whole subject is interesting:
I like to hear it discussed, but much more than hearing I
discussed, 1 should fike to get one ray of light as to furf’rle;
as to something practical, from the gentlemen who deligh
to discuss it,

Mr. Good: T will give it to the hon. member Jater.

Sir Henry Drayton : I shall be delighted to get it. So faf
I have not been able to get it. To-day we have had com”
plaints all round.  There is a complaint if you go to the
right. There is a complaint if you go to the left. There
is the complaint of inflation by~ the banks. There is the
complaint of deflation and the fike: There is the complaint
of Government inflation, There is the complaint against
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rapacious financiers. Then there is the plaintive complaint
voiced by the hon. member for Brant (Mr. Good) as to
1gnorant politicians having anything to do with financial
matters. I believe many economic thinkers will agree with
my hon. friend, | wonder if, after all, we cannot get some-
where with these complaints, )
wonder if we cannot possibly clear the ground just
zhough to begin to appreciate the difficulties of the situation.
EVEI‘ybody should want to endeavour to improve the situa-
tion where any avenue of improvement is opened up, and I
think that js the desire of everybody. The trouble is that
‘I’;'.e have so muych talk, and what the Acting Minister of
internce (Mr. Robb) says is perfectly true. If we have any
the smaller banks, cne of the worst disservices
pncio,?n- dol them and the public generally is to create sus-
well 'tom the public mind as to our banking systemn. It is
accom .Cg‘tl'ClSC these institutions if by so doing we can
sensibl?:ls1 anything useful, if we have some concrete,
i o rOPosition which will advance their interests
hurting them, Byt jn the absence of such a pro-

7ant to endosse entirely what the Acting Minister
‘Inance hag said. o :

Hon, gentlemen say that the previous Government were
© deflation, Following that out, they would
eat the present Government is to blzu';le for
Verything ;o 4 0€ policy. There has been no change.
-d;r,';,“::(ﬁi L the same, Many questions have been asked
th = Goa.m 8OINg to put'a question. What step did
i aleesriment take, or what step has this Govern-
There vas ,}2'?’ to force upon Canada deflation? Not one.
iilcula?téﬁ @ Governmental action taken in this
on. to create g position of artificial, forced
r. M o
Al;l(j";f 2\’35 eurrency withdrawn from circutation in
% how much, anq by whom?
ra}z;;(;xn: wonder if the hon. gentleman
CXpe overnment or bank, or anybody else
Is t Pcztn;,%oféeed out dollars in this \vay’and I{Zep it up?’
Y to-day who does not realise that the issu-

ney whio 3, 1€ANs interest and that the people holding
burdcu o tl(;gttxl:ﬁy Ca"f}Ot use return it in ordgr tI()) avoid th’é
the' . Wha 'ofngt' an anyone be in ignorance of that

Present nhmental Step was ever taken, either by
e deflatio, 3 ’tl‘e past Government, to bring about
i Irvine . 1y here never Wass such a thing,
" Henry Dry tonyone make that charge to-day?

At Yew T oy heard it to-day,
rom this seetion,

E from i
Othey Sir SA0N0t remernt, that section. Some hon.

ir A 1€ who, read some report or
asI re;lenck Williams. a’ylor‘s in Whi(r;h the
done, Ment,” o woreds ltat, dgreeable to the policy of the
thing 14 Dot qui O that effect, something was being
Was ng of the Jg; ¢ get it, but | remember having heard
t one in ¢ Ut my point is that there never
! ( over:nada, either by the former Govern-
- Loh price levelg, - ment, which would have anything
Dral;gogh.o}f]ld 70t something be done ?
ere is n'o dilg_re we are getting on to something
: tﬁr:]‘f'-!lty about that point,
i Sl\lbthe_ hon. gentleman is referring
idenca e Mmitted to the House this after-
in Siven by Sir Frederick Williams-
5 gthand Commerce committee.
S Z::k the hon. gentleman for the
cci{jitfg él;)ofuttthe m.att;:.r at all(j
Were > ortune, it happene
vy dopt ome”on 4 Just hrough . o1 Shon
°uts's? N ow, whag Atlemen thinlk the Government
1 its IS 1t that has to do with price
Not >—commodities and the
anada has no special
AW commodities,

. s €m
Drayto s Prices jo cemféog':gig?to say that the
affgig ‘:;2 are getting into an academic
S keep tq e tlh<_)0m for cl{scussnon all day
ot inﬁlati Ing at a tlm.e.. Does the
alueonf Is a conc_h_non which is
anothe Ot commodities ?

the n U question. D(_)es my hon.
 Wilg Cx’ll?q“nolnbffom \vlncl?‘(‘.anndn

2 GO~;;( l—} vcommodx(‘xe§?
get ¢ n\o ack to the war it will
B £ Very not ut that was a period
as beg i Ature of things, inflation was
1S dug o, 'S Quite often, but I wil repeat
alg ’qm’l'(‘ly to a redundancy of cur-
(‘:e;iizown during the war, to a
s Every single Govern.

ask

i bonds for war purposes, which does not pro-
:ﬁ,ccr;t ;?'xs_)rthingg, goes to reinforce a greater foundatlfon ’foxj
credit.  Wars have to be financed, and at the end o lc:\ ery
war there is bound to be inflation. ~ Hon. gent en}eg
seemed to indicate to-day that, while thxngs] were gom3
first-rate after the war, and when we had ’h1g1 prices illlg i
inflation, through some governmental policy ofxi' some \p-(]))ic]i
of the banks, or both, there was sudden dg_ al?(in;m\ aieh
T spreneing this 5 the burdes of dhele complaiib Hoe
in representing this as the bur f 0 aint- 5 Bu
the dgﬂation that toolzl place at tha&rt:émla ::zz zzllll)r?)gitting(r)i?t
a deflation in commodity prices. :
'cl)u(iethat Canada’s commodity markets w ereUtl}ir:L?:;?elis
the markets of ofthe'r purcha.51rfl]gt{:)antlort1§ére w:s D
in that period of post-war inflation, 2 Mg

rays is, a great deal of speculation.  For example,

?\}:sqim irllmgnsc amount of sugar bought up, as t‘i\oﬂl"asl)oof
rubber. And what happened in the sugarhsm;a o
Soddsn the Tedsial riactva bank oF the United Stateyicine
udden the federal reserve bank
tso the conclusion that there was too much sugilfnpaggrtﬁgi
and so refused any more re-discounts or .an)tl;xbe% e
kind. And the same thing happened later én ru PPl
are only two illustrations. 'Raw sugars1 rv:')pﬁfe' e
thing like one-sixth of their former va ue_i'1 ythe Wi
to sﬁch an extent that the very collater:}l W “cgectl )
held and which under former values .\\‘als Se'l;lf hg’d e
became entirely uncollectable, and the w l}olfa_ h]'lltswhat hap.
carried. Does any hon. gdentleman t%_hm\\I t st el
sened in New York was not mirrored in Mon f‘t};'nd Sies
Imorning? Does he think that there wads atr;y]_;nl? SHi
world which the Canadian banker copl}(li lcrl - ;éiétix'ely 5
value of a collateral in some.thmgg\vhécum[i ‘f‘z’n\fs e
large part in the nation’s business: e s abyihing ctaall
to 3 cents; could the Canadian ban‘\h R i e
to increase its value to 18 cent(S:, w “9;‘“, Giecaent 52
before? And what could the Canad o il i

Tale another large raw material, rugper:' Government do in
the Canadian banker or the Canadia

ingle one of
that situation?  And so, in the case oqunr};of}:irgg o he
the large staple commodities, there ‘;;ntain orices. What
world which this country could do to mh o entlemen think
would any hon. member expect? Do Con.qc‘iian b coinid
that the Canadian Government or the ’fl (rtiﬁcia”y holding
go into a ‘‘ corner ”’ for the purpose %'u?on that had dis.
up prices in order to nvaintain an in i'\t ! 11 bedone?
appeared? And what else was there t;( ity e e
Take wheat: has any hon. gentleman t']ier T el
gest that any Government in Canada oezt )
do anything to hurt the price of wheat?

(To be continued.)

LETTERS TO THE EDITOR.

CANADA AND THE UNITED STATES.

¢ issue of
Dear Sir,—In the ** Notes of the Week ” Oflgromi\'ll:;ion’s
/ eir s a reference is made in regard to e
Marc ht in the Canadian House of Commons ot 4y
state{n_eg of the population are in favour cl>§ s«tzecd el
one-;?»u'rt'sh Empire and annexation to the mn e
th?\'[a;:lll an Englishman, a residentloft h\;/'te:;fh fgpri e
i ; itted to remark a Statel
.thlrteenl yeliirs\'llu.)xempezg](i some of us are of t}{)e' c;g;r;:]%r;rs % &
Ei 'mer;lea%nly u;ed for ‘¢ big stick »* purposes Dby
it is

-are that the
5 , well aware
; itical parties, who are we" { ation.
oth of the big politica : R r imagine 5 3
l;nlv basis for that sentiment is in bt:loetlher of mine arrived in

ABogt ifteerl years 280, ‘r:,l;?t?h:ti to see mentio“‘id in a‘:::er(i

inni it was a compon =5 nglishmen
\Lvmmpi;g . :—E;:;:dinq vacancies that no E hlips B¢ Gehor
tisemen S S

is z from the
rd this also ‘ hoed. and
apply, m1dA Ithnz'llc\a]ew}:;% on, however, things changed,
victims. s ti

ism towards the English had
i arrivc{l’dg;sb?yn?z‘xggntlﬁgl big surprise to me' wzlx_s to
prdifee cons; ofr antagonism abroad towards Yan \gles.t
see_the amoui‘lnr this latter feeling became somew }1:}Q
g t(}ua '\I‘KI a number of American residents of ﬁ_ﬂ-r
helglzt(;ngp.eniy expressed their disgust \vli_th tl}‘e ez:arqu pS(:r:?e
-y i in the Canadian Forces. %
of the States and enlisted in ti \ e ration hes
-eaction in favour of a policy of liquor mode =
gflge;eg%tég?, the feeling towards the States w ].t,lll)létsnﬁgeon?v
t;) enforce Prohibition is not likely to bed.fa\;?‘llsl;;‘g It possi-
the other day our newspapers \v_et?. l:Cd S tivities on the
bilities of friction arising over the mu.ea»t‘enﬁc the Ehugaling
part of the American officials in pr_C\‘l(.?“ﬂ:Cndependable o
of liquor on the Great Lakes. I ﬂ;m] S S tedly to remain in
to take is that Canada wishes whole- : 56 and b the sarie
the Commonwealth of the British Natic

sthi at circle.
time desires full independence_ \\~1thm‘ txlllle oF 16 spasehics Gf
If you have paid any attention to sO

Western Progressives during the recent Budget debate at
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Ottawa, you will no doubt have noticed the desire expresse_d
on their part for free trade with Great Britain, and that is
a policy that is receiving full support from the farmers in
the West, and in that connection it is rather amusing to
read in the /7ish Statesinan a reference to the necessity for
Ireland of following the footsteps of the other Dominions and
adopting Protection. 1f the gentleman who wrote that could
be persuaded to pay a visit to Western Canada, he no doubt
would be greatly surprised at the amount of feeling in
the prairie over what the farmer considers to be the ** milk-
ing *’ of the West for the benefit of the manufacturers of the
East. In a couple of years I think the strong under-current
of discontent amongst the farmers wiil receive conscious
guidance and then I think you will see the *‘ fur fly.”” Mr.
Woodsworth’s speech in the House was one sign of the times
and Mr. Spencer’s was another, and no doubt you will agree
that these signs are very promising. Instead of one hundred
thousand Cornishmen, ‘we will have one hundred thousand
prairie farmers wanting to know the reason why. It is very
encouraging.

With best wishes to the Social Credit Movement and THE
NEW AGE. Yours faithfully,

W. DiamonD.
FINANCIAL NEUTRALITY.

Sir,—The “Finance ’’ and the * neutrality »” of which I
wrote had nothing to do with financial houses and their sub-
scriptions to political objects.  (The subscribers named by
Miss Neilans figure much more largely on the confidential
list of the Salvation Army.) All the same, I do not follow
her logic. In a previous letter she said that what paid the
Suffragists best was to get their claims talked about. 1f S0,
the financing of an Anti-Suffragist movement was the surest
way to ensure that they were talked about. The conclusion
seems to be that the financiers in question were not afraid of
extending the publicity of the agitation. To that extent it
goes to support the ‘‘ neutrality ” theory I advanced. Most
economic students will know what I mean.

JB:
WHAT CAN WE DO?

Sir,—Not far from your office is the Royal Exchange,
over the front of which can sfill be read, ** The earth is the
Lord’s and the fulness thereof, the world and thov that
dwell therein.” This fact realised + Douglas Theorem =
Prosperity.  Christ’s professed followers to-day are rene-
gades for the simple reason that they {I am one) do not
cbserve the spiritual and natural law taught by Christ.
Endeavour to open the eyes of professing Christians, and
they alone, when converted to Christ, are amply sufficient

to enable New Economics to be an actuality. At the moment

I' am broadcasting ** Through Consumption to Prosperity

in so far as time and means allow.
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WILL SPEAK ON
113 .
The Conflict between Finance an}

o L Scientific
ndustry,

CHAIRMAN .

Rear-Admiral T, p_jy Beamish, CB, MP.

Admissi 3ot :
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79, High Holborn, vy, '° NEW AGE,
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CREDIT RESEARCH LIBRARY

REPORT OF THE CUNLIFFE COMMITTEE.

This Report should be in the hands of every
speaker and writer on the New Economics. It
describes the working of the Gold Standard
before the war. Every paragraph contains in=
formation of the highest propaganda value.

POST FREE, 6id.

Through Consumption to Prosperity. An Outline
of Major Douglas’s Credit Proposals. Reprinted,
with additions, from the *New Age” of October 16th,
1924, Written specially to serve as an introduction to
the study of the New Economic 7Theory. Gives a
clear account of its distinguishing features, with just
sufficient argument to establish a prima Jacie case for
further investigation. 16 pp, Price 2d. (postage 3d.).
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reprint of the “Notes” in the “New Age'' of

April 17th, A critical examination of the L.L.P.'S

* Nationalisation” policy from the ** Social Credit”
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Labour and other reformist circles. f

The Moretary Catalyst—Need Scientific Discovery
Entail Poverty? A reprint of the “Notes” in
the “ New Age” of June 5th, Written with the special
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and scientific men,

Both pamphlets are the same dimensions as the
“New Age"” pages, and will fold conveniently
and neatiy for posting in an ordinary fooiscap
cnvelope,  Single copies will go for 4d. postage,
as “printed imatter,” if the envelope is unseaicd
The price (i each is 14. (postage 1d.). ‘Larger
quantities : | 10—10d. ; 25—25. ; 50—3s 9d. ;
100—7s,—all inclusive of postage.

“The Community’s Credit.”

A reasoned consideration of the theoretical
content and practical implications of the
DOUGLAS CREDIT PROPOSALS.

By C. MARSHALL HATTERSLEY, M.A., LL.B.

Crown 8vo, 165 pp. Price 5/- Nett (Postage 2d.)

Catalogue of other books and
pamphlets free on application

CREDIT RESEARCH LIBRARY, 70, High Holborn,
Ww.C.1
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